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2.1

PURPOSE
The purpose of the report is to appraise Council concerning Section 71 /Section 72/

Section 52 (D) of the MFMA No. 56 of 2003 regarding monthly budget statements for the
period ending 31 December 2024, report is submitted for noting.

BACKGROUND

In terms of Section 71 of MFMA, the Accounting Officer of the Municipality must by no later
than 10 working days after the end of each month submit to the mayor of the municipality
and the relevant provingial treasury a statement in the prescribed format on the state of the
municipality’s budget reflecting the following particulars for that month and for the financial

year up to the end of that month.

a) Actual revenue, per revenue source;

b) Actual expenditure, per vote;

¢) Actual capital expenditure, per vote;

d) The amount of any allocations received and actual expenditure on grant allocations excluding

expenditure on the equitable share.
e) when necessary, an explanation of—

i.  any material variances from the municipality’s projected revenue by source, and from

the municipality’s expenditure projections per vote;

ii. any material variances from the service delivery and budget implementation plan;

and

f) Any remedial or corrective steps taken or to be taken to ensure that projected revenue and

expenditure remain within the municipality has approved budget.
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2.3
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3.1

3.2

3.3

4.1

4.2

6.1

6.2

in addition to the MFMA Section 71 stated above, submit a report to the council on the
implementation of the budget and the financial state of affairs of the municipaiity.

in addition to the MFMA Section 71 stated above, Section 52(d) further requires the Mayor
to, within 30 days of the end of each quarter; submit a report to the council on the
implementation of the budget and the financial state of affairs of the municipality.

In terms of Section 72 of the MFMA, the Accounting Officer of the Municipality is required to
submit a report in the prescribed format to the Mayor by the 25 January of each year,
reviewing the financial performance of the municipality for the first six months of the year.
This mid-year report is a critical stage in the year reporting cycle of the municipality as it
allows the municipality to review any circumstances that may have changed since the
preparation of the annual budget.

As part of the review, in terms of Section 72(3), the accounting officer needs to make
recommendations as to whether the SDBIP and Annual budget, i.e. Both Operational &
Capital, needs to be adjusted. Furthermore, Section 54(f) of the MFMA requires the Mayor
to consider and submit a report to Council by 31 January.

LEGISLATIVE PROVISIONS / POLICIES

Section 71 of the Municipal Finance Management Act No. 56 of 2003

Municipal Finance Management Act No. 56 of 2003, Section 52 (d) Monthly Budget
Statements

Municipal Finance Management Act No 56 of 2003, section 72 Mid-year report.

MOTIVATION/DISCUSSION

The MFMA section 71 / section 72/ section 52 (d} report as per annexure

The Municipal Budget and Reporting Regulation (MBRR) requires that municipality
prepare a report to Council on monthly budget statements.

COMMENTS FROM THE RELEVANT BUSINESS UNIT OR COMPONENT OF THE
BUSINESS UNIT

N/A

IMPLICATIONS:

FINANCIAL
N/A

LEGAL
N/A



6.3 COMMUNICATION
N/A

6.4 SERVICE DELIVERY IMPLICATIONS
N/A

7. RECOMMENDATIONS
IT 1S RECOMMENDED THAT:

7.1 Council note Section 71 / Section 72/ Section 52 (d) report as per MFMA No. 56 of 2003
as at the end of December 2024

8. SUBMITTED BY:

s 7/

CHIEF FINANCIAL OFFICER (ACTING)

ODWA LANGA

ANNEXURES:
MFMA No.56 of 2003 Section 71 / Section 72/ Section 52 (d) report.
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Msunduzi Municipality

PART 1 - IN YEAR REPORT

1.1 Mayors Report
1.2  Resolution

1.3 Executive Summary

Legislative Requirements

In terms of Section 72 of the MFMA, the Accounting Officer of the Municipality is required 1o
submit a report in the prescribed format to the Mayor by the 25 January of each year, reviewing
the financial performance of the municipality for the first six months of the year.

This mid-year report is a critical stage in the in year reporting cycle of the municipality as it
allows the municipality to review any circumstances that may have changed since the
preparation of the annual budget.

As part of the review, in terms of Section 72(3), the accounting officer needs to make
recommendations as to whether the SDBIP and Annual budget, i.e. Both Operational &
Capital, needs to be adjusted. Furthermore, Section 54(f) of the MFMA requires the Mayor to
consider and submit a report to Council by 31 January.

FINANCIAL PERFORMANCE

Revenue: The Year to Date (YTD) actual revenue generated for the month of December
amounted to R4.402 biliion while the projected (YTD) budget amounted to R4.482 billion
(excluding capital transfers and contribution). This means that the municipality generated a
little less revenue at the end of December than projected. The municipality should continue to
monitor closely the revenue collection.

The Year to Date (YTD) actual service charges contributed R 2.530 billion towards the total
municipal revenue basket; which is 7% of the total revenue basket and Transfers and
subsidies contributed R 673.300 million which is 15% of the total revenue basket.

Revenue from Rental from Fixed Assets; Electricity Revenue and Operational Revenue
generated the following variances when comparing year to date actual and year to date
budget,-73%; -18% and -55% respectively. The revenue collection from these sources is a
less than what was projected for the month of December 2024.

3|Page
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Qverall, in the sixth month of the 2024/2025 financial year, the municipality generated total
revenue of R 4.580 billion including capitat fransfers and contributions against the year to date
budget of R 4.710 billion. However, the municipality must closely monitor the levels of revenue
generated and expenditure incurred to mitigate the risk of expenditure exceeding revenue,
which create cash flow problems in a long run.

Operating Expenditure: The total actual YTD operating expenditure for the month of
December amounted to R3.823 billion while the YTD budget Operating Expenditure amounted
to R4.190 billion.

The operational expenditure is largely defined by bulk purchases (electricity) and employee
related costs both accounting 65% of the total operating expenditure incurred for the period
ending 31 December 2024. In light of the operating expenditure analysis above, the
municipality has introduced cost-cutting measures and invented cost effective ways of doing
business. The municipality must continue with these measures to monitor expenditure.

Overall, the municipality recorded a surpius of R756.499 million which includes capital
transfers of R177.947 million as at 31 December 2024.

Capital Expenditure: The YTD actual capital expenditure for the month of December
amounted to R 285.721 million, the YTD budgeted capital expenditure was R 413.382 million
resulting in a variance of -31% when comparing year to date actual and year to date budget.

Underspending in both national and provincial grants funded projects, and borrowings funded
projects is a serious cause of concern because under-expenditure on capital projects directly
results in a negative impact on service delivery. The municipality has put measures in place
to ensure the acceleration of expenditure on capital projects thereby improving on service
delivery.

Grants Receipts: The total year to date operational and capital grant receipts for the month
of December amounted to R914.063 million that is inclusive of equitable share of R616.554
million, other operating grant of R90.762 million and Capital transfers of R206.747 million.

Consumer Debt: The total YTD consumer debt at the end of December 2024 amounted to
R7.904 billion. The municipality’s debt is continually increasing which poses a serious threat
to the municipality’s future sustainability. The municipality must introduce measures to ensure
acceptable levels of debt collections and thereby mitigating the risk of cash flow problems in
future.

4|Page
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1.4 In-year Budget Statement Tables
Parent Municipality (Msunduzi Municipality Only) Monthly Budget Statements

Summary

Table C1 below provides a summary of the overall performance of the Municipality and is

unpacked in the sections that follow.
KZN225 Msunduzi - Table C1 Monthly Budget Statement Summary - Q2 Second Quarter

MFMA s71, s72 & s52(d) Report —December 2024

2023124 Budget Year 2024125
Sk Audited Qutcome | Original Budget Adjusted | - Honthly YearTD actual | YearTD budget m YTD k]
Budget actual variance | variance | Forecast

R thousands ‘ %

Financtal Performance ‘

Property rales 1358 087 1649 353 - 152 995 590 942 | 824 675 6 265 | 8% 1649383

Service charges 3696 100 5683701 - 381475 2529764 2841850 | (312087) 1% 5683701

Investment revenue 106 873 59 562 - | - - 28781 (29 781) -100% 59 562

s § 5 824 536 6 U3 - 293 963 673 300 | 473112 200129 0 945 343

Ciher own revenue 579738 624 944 - 55 157 308 033 | 3241 (4 439) A% -
| Total Revenue {excluding capital transters and 6 568 335 €963 303 - w0 ca2oa | amteR| (9912 24 8963900
contributions)

£mployee costs 1612918 1847 016 - 124 626 828 331 923 508 (95 177) 10%| 1847016

Remuneralion of Councillors 53 542 66462 - 4771 28619 | 33 (4 612) ' 143 66 462

e ¥ 361 848 362178 - 33310 196 552 81089 15462 | 9% 362179

Interest 84 787 42825 - 1597 982 1412 11 480)| -54% 42825

Inveniory cansumed and bulk purchases 3592 058 4138 528 - 327 708 221854 2069264 160270 l 8% 4138528

T 28450 69670 - 7104 2608t 3483 ' (8 754)| -25% 69670

Qther expendiure 2357170 1853 590 - 129 462 504 449 | 926795 | (422 47)| 46%| 1853590
Total Expenditure 81400773 8 380 270 - 28 580 3823 487 ‘ 4190135 ‘ (366 545}? 9% 8380270
Surplusf(Deficit) (5 534 439) 583633 - 255 010 578553 | 21847 26673 9% 59363

Transfers and subsiches - capital (monetary 428 105 436 975 - 44 804 177 47 | 220 487 | (50 541)| 2% 456 975

Transters and subsidies - capital (in-kind} - - - - - - . .
Surplust{Delicit) after capital transfers & (1106 334) Tos0s08| - 299 614 TI56499 | 520304 | 296195 | 45%| 1040608
contributions ‘

Share of surplus/ {defci) of associate - - - - - | - - -
Surplus! (Deficit) for the year {1106 334) 1040 608 - 293 814 756 499 | 520304 | 236195 45%| 1040608
Capital expenditure & funds sources :

Capital expenditura 726 310 324 011 - T3 217 28511 42005 | (126 285) 3% 824 091
Capital ransfers recognised 395582 456 975 - 40319 160 399 228 487 (68 689 -30% 456 975
Borrow ing 72300 224316 - 7924 2914 | 117 158 (87 964) -75% 234 316
Intemally generated funds 258 418 132720 - 4973 96128 | 66360 29768 | 45% 132720

Total sources of capital funds 726 110 824011 - nu 285721 412005 | (126 285) 1% 24 011

Financial posifion
Total current assets 2040911 4114 508 - 2345 505 4114 508
Total non current assets 8604 420 10127 020 - 8§ 437 560 10 127 020
Total current fiabilites 3853354 2372667 - 3119672 2372 667
Total non current liabiliies 733130 1223 488 - 1096 833 1223486
Community wealth/Equity G 058 857 10 645 376 - b 566 560 | 1 645 376

Cash flows
Net cash from {used) operating 611952 595 510 = . - 27755 | 287755 | 100% 595510
Net cash from (used) investing (674 404) {824 011) - - - #12005)] (412 005)] 100%| (824 011)
Net cash from {used) financing 42005 144 316 - - - 72158 | 72158 | 100% 144 316

Cashicash equivalents at the monthfyear end 490 955 459 343 - - - 501 435 501 435 | 100% 459 343

] | [ 181 Dys1 |

Debtors & creditors analysis 0-30 Days 31-60 Days $1-90 Days ]I 91420 Days | 121.150 Dys ! 151-180 Dys ¥ | Over 1Yr Total

Debors Age Andiyss | | |

Total By Ingome Source 806 853 41270 137 041 165 399 145 485 154046 | 716502 | 5637781 7904 367

Creditors Age Analysis | |

Tolal Creditors 418012 702575 97774 | 37615 1663 968 | - - - 3117 %83
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Table C2 provides the statement of financial performance by standard classification.

KZN225 Msunduz - Table C2 Monthiy Budget Statement - Financial Performance (functional classification) - Q2 Second Quarter

MFMA 571, 572 & s52(d) Report - December 2024

2023124 Budget Year 2024125
Description Ref| Audited Original | Adjusted | Monthly YearTD YearTD YD YTD Full Year
Qutcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands 1 %
| Revenue - Functional
Governance and administration 2042708 | 2688158 - 323067 | 1335187) 1344075, {8888} -1% 26088151
Exegutive and council 4701 - - 115 1471 - 1471 -
Finance and acministration 2038007 2688151 - 322952 | 1333716 1344075 | [(10359) 1% 2688 151
Intemal audit - N = . = - - -
Community and public safely 225252 525 429 - 20577 7043 262715 | {192 278)| -73% 525429
Community and social services 63 389 307 323 - 4726 11581 153662 | {14208%)| -92% 307 323
Sport and recreation 4912 23527 - 27571 8197 19763 (3566)] -30% 2527
Public safety 25017 9173 - 33 39 4586 | (1468)| -32% 9172
Housing 131 933 185 406 - 12720 47 540 92703 (45164} 49% 185 406
Hezlth - - - - - - - -
Economic and environmental services 167 412 86 692 - 13815 52190 43 346 88441 20% 86 692
Planning and develcpment 118 236 31 897 - 3420 19 456 156849 | 3607 23% 3837
Road transport 48423 50000 - 10 369 32428 2500010 7428| 0% 50000
Environmental protection 758 4394 - 28 308 24971 {2191)| -88% 4994
Trading services 4506712 5997744 - 567600 | 3101132| 2998867 | 102265| 3% 5997 734
Energy sources 2871630 | 4347804 - 281976 1819647 21738028 (354 155} -16% 4 347 604
Water management 1308245 1219122 - 224 351 975 108 6095611 3655471 60% 1 16122
Waste waler management 332 250 262 027 - 39651 207 073 1310141 76058 | 358% 262027
Waste maragement 194 527 168 980 - 22622 99 304 84430 | 14814 18% 168 980
Other 4 52 357 122873 - 333 2104 61436 | (40395) -66% 122 873
Total Revenue - Functional 2| 6994440 9420878 - 928394 | 4570086 | 4710439 (130453 -3% 9420 878
Expenditure - Functional
Governance and administration 1394784 | 1650708 - 90 156 512 313 829854 | (317 541)| -38% 1650 708
Execuive and council 154 3% 185 981 - 10 554 67170 82980y (15820 -19% 165 981
Finance and administration 1215285 | 1465568 - 76 732 426 566 732784 (306 198)) -42% 1465 568
Inlemal audit 25183 28158 - 2870 18 557 140801 4477 3% 28159
Community and public safety 639 573 706 899 - 55 783 300 339 353450 | (53 419) -15% 706 899
Community and social services 154 233 250 699 - 13856 81572 125350 | 43 778)| -35% 250699
Sport and recreation 152 819 121 147 - 11 637 64 520 80574 | 3A%47| 7% 121 147
Public safety 2423 244 183 - 16702 110 463 122002 | (11628} -10% 244 183
Housing 101 53 81137 - 10841 30389 0868, 1179 -3% 81137
Health ¢ 58 9734 - 646 4385 4 867 {480} 0% 874
Economic and environmental services 478 085 640 339 - 52 943 235825 320169 | (B4 344)] -26% 640 339
Planning and development a7 77 161 556 - 7593 48 395 807781 {32383 -40% 161 556
Road fransport 354 437 449 622 - 43353 173 008 24811 (51803 -23% 449822
Environmental protection 25850 23181 - 1998 14 422 14 380 (158 1% 29161
Trading services 5510615 | 5278204 - 418928 | 2725292 | 2639147 86145 3% 57278 294
Energy sources 3380460 | 3743119 - 246511 | 1882087 167455 7508| 0% 3749119
Water management 1504796 1010945 - 1221982 604 583 S05472 99091 20% 1010 845
Waste water management 434 828 369 521 - 38977 177 517 1BATEY | (7184 4% 360 521
Waste management 180 532 148 709 - 10 457 61085 74354 | (13270)] -18% 148 709
Other IRED 95029 - 10 769 43726 7515 242| 5% 95029
Total Expenditure - Functignal 3] B100773) 8380270 - 628580 | 3823487 4190135) (366 648) 9% 8380210
Surplus/ {Deficit) for the year (1106 334)| 1040 608 - 299 814 756 498 520304 | 296195 | 45 1040 608
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Table C3 presents the same information as table C2 above, the difference being that it's by

Municipal vote.

KZN225 Msunduzi - Table 3 Monthly Budget Statement - Financlal Performance (revenue and expenditure by municipal vote} - G2 Second Quarter

MFMA s71, 572 & s52{(d} Report — December 2024

Vote Description 202324 Budget Year 2024/25
Ref Audited Original Adjusted Konthly YearTD YearTD ¥ID variance| Y10 variance Full Year
Qutcome Budget Budget actual zctual budget Forecast
R thousands %
Revenue by Vote 1
Vol 1 - City Manager - - - - - - - -
Vote 2 - City Finance 2025042 | 2675603 - 3MO157| 434041 1337 801 (a1 -1,0% 2675 603
Volg 3 - Corporale Services 2110 1166 - 561 1500 | 1583 74 4% 3166
Vole 4 - Community Services and Social Equily 202 947 492 478 - nan 123 648 246 238 (1225971)] -49.8% 492 478
Veie § - infastuchure Services 1696701 1540531 - 274269 1220263 770 266 449997 | 584% 1540 54
Voie § - Sustainable Dev elopment and Cily Enterprses 304 118 366 567 - 19740 88 53) 183 264 (sa70n)  61,7% 166 567
Yol 7 - Eleciricity 1673086 | 4342513 - 284255 1821943 2171266 (349323)  16,1% 4342 533
Total Revenue by Vote 2 6934505 9420878 - 028394 | 4579986 | 4710439 {130453), -2.8% 9420 878
Expenditure by Vote 1
Vote 1 - City Manager 195 836 131 820 - 13820 89 954 95940 (5956)] -6,2% 191 820
Vote 2 - City Finance 722564 | 1166 932 I ~ 48 261 27320 5RI4cE (366 137]1 -62,8% 1186 932
Voie 3 - Comporate Services 201 261 198 304 - 12 558 76 578 99152 (22574)| -22.8% 198 304
Yoie 4 - Commuaity Services and Social Equiy 970678 859 070 - 67315| 438205 428535 BET0 20% 859070
Vol 5 - kirastructure Serv ices 2321845 | 1081447 - 205 531 164 805 940723 408 26% 1881 447
Vole 6 - Sustainable Development and City Enterprises 308 983 331 869 - 34 584 154 647 165 934 (11287), 6.8% 131 669
Vol 7 - Elecerty 3380072 3750828 | - 245 511 1 881 968 1875 414 5554 0,3% 1750 828
Total Expenditure by Vote 2 8101 239 4380270 - 628 580 3823487 | 4190135 (366 648) -8,8% 4380 270
Surplus/ (Deficit) for the year 2 {1106 334)| 1040 608 - 299 314 756 499 520 304 26195 | 454% 1 040 608
7|Page
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Statement of financial Performance
This schedule provides information on the planned revenue and operational expenditures
against the actual results for the period ending 31 December 2024.

KZN225 Msunduzi - Table G4 Monthly Budget Statement - Financial Performance (revenue and expenditure} - Q2 Second Quarter

MFMA s71, 572 & s52(d) Report—December 2024

202324 Budget Year 2024/25
Description Ref| Audited Original Adjusted Monthiy YearTD YearTD YD YTD Full Year
Outcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
Revenue
Exchange Revenue
Servica charges - Elechicity 2830 641 4 257 825 2665161 1763911 21489131 (385 002) -18% 4 297 825
Service charges - Water 740 741 1009 760 84 418 570 360 504 880 | 65480 13% 1009 760
Servica charges - Waske Walar Management 188 015 220725 18 559 122774 110362 1241 1% 220 725
Service charges - Waste management 126 704 155 391 11980 72720 77 695 (a978)f 6% 155 391
Sale of Geods and Rendenng of Services 14 947 42 043 - - 20021 (21029 -100% 42043
Agency services 2667 765 130 1484 382 1112 291% 765
Intgrest - - - - - -
Interest earned from Receivables 325984 230 882 44 476 223 47 115 341 1 108 008 94% 230 682
Interest from Current and Non Current Assebs 106 B73 59 562 - - 29781 | {29781)} -100% 59 562
Dividends B - - - N
Renten Land - - = = -
Rental from Fixed Assets 33580 113 962 2875 15375 569811 (41805 -73% 113952
Licence and permits 207 2547 136 1116 1273 (sn| -12% 2547
Operational Revenue 53 620 204 124 4962 45 475 102062 | (56587} -55% 204 124
Non-Exchange Revenue - - - - b
Property rales 1358 087 1648 353 152 995 890 942 824 676 | 66 266 8% 1649 353
Surcharges and Taxes - - - - -
Fines, penalies and forfeils 34278 11 687 854 7350 5844 1 506 26% 11 687
Licence and permits - - - - - -
Transfars and subsidiss - Operational 824 535 946 343 203 963 673 300 473172 | 200129 | 4% 646 343
Interest 44 118 16135 1712 13 604 9 568 4036 42% 19135
Fuel Lavy N N - o -
Operational Revenue - - - - -
Gains on dispesai of Asse's - - - - -
Other Gains 66 514 283 273 - 273
Discontinued Qperatons - - - - -
Total Revenue (excluding capital transfers and 6 366 335 8 963 903 - 883 590 4 402 040 £481952 | (79913 2% 8963 903
contributions)
Expenditure By Type
Empicy ea related cosls 1612918 1847 015 124 625 828 331 923508 | (85177 -10% 1847 016
Remuneration of councillers 63 542 66 462 471 28619 321 4612)] -14% 68 462
Bulk purchases - electricity 2714386 | 3145119 211 48| 1666651 1572559 94092 6% 3145119
Inventory consumed 977 662 993 409 116 561 562 882 496 705 66 178 13% 993 409
Debt impaimment 1143 098 536 000 366 5409 318000 | {312591)¢ -98% 636 000
Depreciation and amertisation 361 848 382179 3330 136 552 181089 | 15482 8% 382179
Intorest 84 787 42 825 1597 9922 M2 (11480 -54% 42 825
Confracled services 918 493 1023 282 107 775 380 689 511641 | {130 952)| -26% 1023 282
Transfers and subsidies 28 450 69 670 7104 26081 34 835 (8754)] -25% B9 670
Irecov erable debts writln off 22 524 - - - - -
Oparational costs 228 249 194 308 21321 118 351 o7 154 | 20197 22% 194 308
Losses on Disposal of Assets 14 049 - - - -
Other Losses 29 757 - - - -
Total Expenditure 8 100 773 8380 270 - 628 580 3823487 4190135 | (366 648)] 9% 8380 270
Surplusi(Deficit) (1 534 439) 583 633 - 255 010 578 553 291817 | 286736 98% 583 633
Transfers and subsidies - capial (monetary allacations} 428 105 456 979 44 804 177 847 226487 | (50 541)} -22% 456 975
Transfars and subsidies - capital (in-kind) - - - - -
Surplus/{Deficit) after capital transfers & {1106 334)] 1 040 508 - 299 814 756 489 520304 | 236195 45% 1 040 608
contributions
Incoma Tax -
Surplus/{Deficit) after income fax {1 106 334)] 1040608 - 299 814 756 499 520304 | 236195 | 45% 1040 608
Share of Surplus/Deficit alinbutable to Joint Venture b
Share of Surplus/Deficit atiibutable: o Minories -
Surplusi{Deficit) attributable to municipality 1106 334)1 1 049 608 - 299 814 756 499 520 304 | 236195 45% 1 049 608
Share of Surplus/Deficit atributabie fo Associats -
Intencompany /Parent subsidiary {ransactons -
Surplus/ {Deficit) for the year (1106 334)] 1040 608 - 299 814 756 499 520304 | 236195 45% 1440 608 |
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Capital Expenditure

Table C5 below reports on the capital expenditure by department (municipal vote) for single
year as well as multiyear capital appropriations. The bottom part of the schedule iooks at the
functional classification of the capital projects.

KZN225 Msunduzi - Table C5 Monthly Budget Statement - Capital Expenditure {(municipal vote, functional classification and funding) - Q2 Second Quarter

2023124 Budget Year 2024125
Vote Description Ref| Audited | Original | Adjusted | Monthly | YearTD YearT0 | Y0 | YID | Full Year
Outecome Budget Budget actual actual budget | variance | varlance | Forecast
R thousands 1 | L
[Muli-Year expenditure approprision K |

Vote 1 - Cily Manager i 37 445 I. - - ‘ . 18723 | (18723) -100% 37 445

Vole 2 - Cily Finance 10 485 25006 | - 11 586 | 12221 12 500 {279) -2% 25000

Vole 3 - Corparate Services 5072 5575 - (2 4?3;; (2 439) IW/Y | {5726)] -174% 6575

Vot 4 - Community Services and Social Equity 70 000 42 153 - 4753 | 16 478 2076 | {4589) -22% 42153

Voie 5 - InFasnicture Services 291 474 284 464 - 35436 155 388 142232 | 16158 | 1% 284 464

Vote 6 - Sustainable Development and City Enferprises 168 625 153 599 - 12 673 48 335 76793 | (26465) -I7% 153 599

Vote 7 - Electicily 116 839 237 331 - 11 242 ‘ 35 745 118 666 | (82 921':! 0% 237 34

Total Capital Multi-year expenditure 47 862 496 786 568 - T3 268 727 | 393283 | (124 ﬁilf -32% 786 566
Single Year expanditure appropriation 2 | |

Vols - City Manager 6003 5000 - | - - 2500 | (2500) -100% 5000

Vol 2 - City Finance 5 571 S = = . i - =i =

Vote 3 - Corporate Services 15 256 7528 - - 13944 | 3763 10182 % 7 525

Vote 4 - Community Services and Social Equity 8052 8 780 - - - ‘ 4390 {4 390)| -100% 8780

Vole 5 - Infrastructure Services 15179 10 800 - - ‘ 3050 | 5000 {t 950)| -39% 18 000

Vole 6 - Sustainable Development and City E 843 2140 - - - 1070 [\l 0?0)! -100% 2140

Vole 7 - Elechicity 12 909 4000L - - I - 2000 (2t l -100% | 4000

Total Capital single-year expenditure 4 63 814 37 445 | - - 16 994 18723 (1729)] 9% [ 37 445
Total Capital Expenditure 726 310 824 011 - BnAU I 285121 412005 | (126 23.5}E 3% 824 011
|Capital Expenditure - Functional Classification | |

Governance and adminisiration 43 055 45 300 - 9113 | 23726 22 650 l 1076 5% | 45 300
Execulive and council 6003 5100 - - 2550 | (2550) -100% | 5100
Finance and administration 37 052 40 200 | 9113 2372 20 100 3626 l 18% 40 206G
Internal audit N = - | - . - |

Community and pubfic safefy 117 916 164 354 | - 15743 : 45768 84178 | (38 4(2?:-5 -46% ‘ 164 351
Community and sociat services 18780 24 745 | 2800 | 2674 ‘ 12373 (@9702) 78% | 24745
Sport and recreatien 5 256 11833 2393 6867 | 5 966 901 | 15% | 11933
Public saety 724 2100 - N s | ot oso)| -doo% | 2100
Housing 72176 129 574 1 750 36 230 64787 | (28 55?]% A4 129 574
Health - - . - S - |

Economic and environmental services 247 500 139914 - 26 570 97 490 69987 | 27503, 39% 139914
Planmag ard development 92 936 23 150 1683 1 865 | 11 575 290 ! % 23 150
Road transport 154 504 116 824 24 §87 35626 §8412| 27213| &% 116 824
Environmentl proteston - -l - | - - | -

Trading services 43 467 535 | - H 118 736 233158 | (H15032) -49% 467 535
Energy souices 129749 260054 . 1t 242 | 35745 | 130 027 I (94 282)) -13% 2640 054
Water management 78 803 100 375 734 40937 | 50188 | (9260) -18% 100 375
Waste w ater management 78 088 ar 047 3207 34 884 48523 | (13639) -28% o7 047
Waste management 27 681 10 080 - 717¢ 5030 2149 | 43% 10 060

Other 1518 2850 - - 1425 | ({1425 -100% 2 8BS0

Total Capital Expenditurs - Functional Classification 3 726 310 824 011 - 37 285721 412005 | (126 285) -31% 824011 |
Funded by: | | I
National Governmeant 302 793 325 817 29329 | 124 701 162908 | (38 207)) -23% | 325 847
Pravincial Government 92 1 131 158 . 10990 35698 | 65579 | (29831) -46% 131 158
District Municipafity | - -
Transfers and subsidies - capital (monetary allocaions) {Nat/ Prov Departm
Agencies, Households, Mon-profitinsttutions, Private Enterpnses, Public ‘ ‘ |
Corporatons, Hgher Educ Insttusions) | | - -

Transfers recognised - capital 95 582 456 975 | - ‘ 40 319 160 399 228 487 | (BB 089) -30% 456 975

Borrowing [ 72 310 234 316 7924 | 29194 17158 | (B7 964)| -75% 234 316

Internally generated funds 258 418 132720 | | 4973 | 95128 66360 | 29768| 45% 1312720

Total Capital Funding 726 10 824 011 | - 327 | 285 T21 412005 | (126 283)] -31% 824 011

A detailed analysis of the capital expenditure programme is provided in section 2.7 “Capital

Expenditure Programme”.

MFMA s71, s72 & s52{d} Report—December 2024
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Msunduzi Municipality

Table C6 displays the financial position of the municipality as at 31 December 2024.
KZN225 Msunduzi - Table C6 Monthly Budget Statement - Financial Position - Q2 Second Quarter

MFMA 571, s72 & s52(d) Report —December 2024

2023124 Budget Year 2024/25
Description Ref| Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
ASSETS
Current assets
Cash and cash equiv atents 490 955 211783 (14 137) 211783
Trade and other receiv ables from exchange transactions 728 825 2 849 262 1636 023 2 649 262
Receivables from non-ex change fransactions 811 010 - 811 010
Current portion of non-current receiv ables - N -
invenfory 498 281 442 453 508 080 442 453
VAT - - -
Other current assefs 322 851 - 215 538 -
Total current assets 2 040 911 4 114 508 - 2 345 505 4 114 508
Non current assets
Investments - - -
Investment property 922 392 974 256 922 392 974 256
Properly, plant and equipment 7 250 531 8754 770 7 495 443 8794 770
Biological assets 80 958 510 80 958
Living and non-living resources 534 = = =
Heritage assets 323 520 291 270 - 291 270
Intangible assets 24 753 25 766 21488 25 766
Trade and other receiv ables from exchange transactions - - -
Non-current receiv ables from non-ex change transactions - N -
Other non-current assets 82 700 - (2 272) -
Total non current assets 8 604 430 | 10127 020 - 8 437 560 | 10 127 020
TOTAL ASSETS 10 645 342 | 14 241 528 - 10783 065 | 14 241 528
LIABILITIES
Current liabilities
Bank overdraft - - -
F 50 311 (11 273) 13 762 (11 273)
Consumer deposits 152 248 150 719 159 276 150 719
Trade and other pay ables from exchange fransactions 3 221 548 1713734 2 893 545 1713734
Trade and other pay ables from non-ex change fransactions 12 567 - - -
Provision 6 108 61739 53 089 61 739
VAT 174 005 457 747 - 457 747
Other current iiabiliies 236 567 - - -
Total current liabilities 3 853 354 2 372 667 - 31119672 2 372 667
Non current liabilities
Financial liabiliies 116 275 559 919 - 559 919
Provision 44 850 80 111 - 80 111
Long term pertion of rade pay ables - 116 275 -
Other non-current liabiliies 572 205 583 456 980 558 583 456
Total non current liabilities 733130 1223 486 - 1096 833 1223 486
TOTAL LIABILITIES 4 586 484 3 596 153 - 4 216 505 3 596 153
NET ASSETS 2 6 058 857 | 10 645 376 - 6 566 560 | 10 645 376
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficit} 5833209 | 10645376 6339919 | 10645376
Reserves and funds 104 699 226 642 -
Other 120 950 - -
TOTAL COMMUNITY WEALTH/EQUITY 2 6 058 857 | 10 645 376 - 6 566 560 | 10 645 376
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Msunduzi Municipality

Consolidated Budget Tables (With Municipal Entity: Safe City)
KZN225 Msunduzi - Table C1 Consolidated Monthly Budget Statement Summary - Q2 Second Quarier

23124 Budget Year 2024/25
Description Audited Original Adjusted Monthly actual | YearTD actual | YearTD budget Y.TD Y.TD Full Year
Quicome Budget Budget variance | variance Forecast
R thousands %
Financial Performance
Properyy raies 1 359 087 1649 353 - 152 995 890 942 824 676 66 266 8% 1645 352
Service charges 3695 100 5683 701 - /475 2529764 2841850 | (312087 11% 5 683 701
Investment rev enue 106 873 59 562 - - | = 20781 (9781 -100% 59 562
Transfers and supsidies - Cperasona 824 536 946 343 - 293 963 673 300 | 473172 200 12¢ | 0 046 343
Other own revenue 579738 624 944 - 55157 308033 | 312472 (4 439) 1% -
[Totar Revenue (excluding capital fransiers and| g 56 335 § 963 903 - 883590 | 4402040 4481952  (19912) 2% 8963903
contributions} | ;
Employee coss 1612918 1860 538 - 126 392 i 835 335 | 930 269 (94934) -10% 1860 538
Remuneration of Ceuncillors £3 542 66 462 - 4771 | 28619 823 ] 512;:; -14% 66 462
361848 363 D4t - 33 368 196 888 181520 15 368 | 8% 33041
Interest 84 787 42 825 - 1597 9922 142 {14 490)| -54% 42825
tveniory consumed and bulk purchases 3592058 4136528 - 327 708 22951 2069264 | 160270 8% 4138 528
it 28450 52 376 - 4918 17 507 | 25188 (8 681) -33% 52 378
Other ex penditure 2357 170 1856 500 = 129 825 ‘ 505 681 | 928250 | {422 589)| -46% { 856 500
Total Expenditure 8100773 8380 270 - 628580 | 3823487 4190135 (366 548}' 9% 8 380270
Surplus/{Deficit} {1534 439) 533 633 - 255010 578 553 291817 286 736 98% 583 633
Transfers and subsidies - capital {(monetary 428105 455 975 - 44804 | 177 947 28487 | (50541) | -22% 456 975
Transfers and subsidies - capital {in-kind) - . - - - N - N
Surplus/(Deficit) after capital fransfers & {1 106 334} 1040 608 - /I | 756 499 | 520 304 236 195 | 45% 1040 608
contributions ‘ : |
Share of surplus/ (defic) of associate - - . - | . ‘ . - -
Surplusf {Deficit) for the year {1106 334) 1040 508 - 299 814 156 499 | 520 304 236195 . 45% 1 040 608
Capital expenditure & funds sources | | |
Capital expenditure 726 310 826 764 - 13217 | 285721 | 43382 (127 651]; 1% 826 764
Capital Fansfers recognised 385 542 456 975 - | 40319 | 160 399 | 228 487 (68 083)| -30% 456 975
Borrowing 72310 234 316 - | 7924 | 2194 117 158 (87 94)| -75% 234 316
Intemally generated funds 258 418 135473 - 24973 ‘ 96 128 | 67131 28 392 | 42% 135 473
Total sources of capital funds 726 310 826 764 - 13217 | 28571 i 413382 (127 661) -31% 826 764
Financial position T
Total cument assets 2040 911 4114 508 - 2 350 617 | 4114 508
Tetal non cument assets 8 604 430 10127 020 - 8444102 | 16127 020
Total current lizbilites 3853 354 2372 667 - 3121178 . 2372 667
Total non current liabilites 733130 1223 485 - 1096 833 | 1223 488
Community wealtEquity 6 058 857 10 645 376 - 6 576 709 | 10 645 376
Cash flows
Met cash from {used) operating 611952 596 372 - - - 208 186 268 186 100% 586 372
Met cash from (used) invesing (674 404) (826 754) - - - (#13382)| (413383 100% {626 764)
Net cash from (used) financing 42008 144 316 - - - 72158 72158 100% 144 316
Cashfcash equivalents at the monthlyear end 49( 955 457 452 - - - 500490 | 500430 100% 457 452
Debtors & creditors analysis 0-30 Days 3160 Days | 61-30 Days | 91120 Days I 1214150 Dys | 151-180 Dys L 3:5'1 I Qver 1Yr Total
Debtors Age Analysis '
Tofal By Income Source 806 853 141 270 137 031 165 399 145485 | 154 048 716562 | 5837 781 7904 367
|Creditors Age Analysis ‘
Total Creditors 416 612 702 575 207774 37615 1 663 968 - - | - 3117 963

MFMA s71, s72 & s52(d) Report— December 2024
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Msunduzi Municipality

KZN225 Msunduzi - Table C2 Consolidated Monthly Budget Statement - Financial Performance {functional classification) - Q2 Second Quarter

202324 Budget Year 2024/25
Description Ref| Audited | Original | Adjusted | Monthly YearTD YearTD YD YD Full Year
_ Qutcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands | 1 %
Revenue - Functional
Governance and administration 2042708 | 2688151 - 323067 | 1335187 | 1344075| (B688)| 1% 2688 151
Execufive and council 471 - - 115 147 - 1471 -
Finance and administation 2038007 | 2686151 - 322952 | 133375 1344075| (10359) -1% 2668 151
Internal audit - - - - - - - -
Community and public safely 225 252 525 429 - 2057 70 436 26275 | (192278)] -73% 525 429
Communily and 5ocial services 63 389 307 323 - 4728 11581 153662 | (142081)| 8% 307 323
Sport and recreation 4912 857 - 2757 8197 11763 (35%6)| -30% 2357
Public safety 507 9173 - mn 3119 4586 | [1468)] -32% 9173
Housing 131 933 185 406 - 12720 47 540 92703 [45164) -49% 185 405
Health - - - - - - - -
Economic and environnental services 167 412 36 692 - 13 815 52190 43346 8844 2% 86 692
Ptanning and developmant 118 230 31 697 - 3420 15 456 15849 | 3607 23% 31 697
Road transport 48 423 50 600 - 10 369 3248 5000 T428| 30% 50 000
Envirgrmental pretection 7568 499 - % 306 2497 | (2191)| -88% 4994
Trading services 4506712 5997734 - 567600 | 3101132| 2998867 | 102265| 3% 5997 734
Energy sources 2671690 | 4347604 - 281976 | 1819647 | 2173802 | (354 165)| -16% 4347 604
Waler management 1308245| 1219122 - 224 351 975 108 809381 | 365547 | 60% 1219122
Waste waler management 332 250 262027 - 38 551 207 073 131014 76059 | 58% 262 027
Waste management ! 194 527 168 980 - 262 99 304 84430 | 14814| 18% 168 880
Other | 4 52 357 122 873 - 333 1ol 61436 | (40 395)| -66% 122873
Total Revenue - Functional | 2 6994440 | 9420878 - 925394 | 4579986 | 4710439 (130453)] -3% 9420 878
Expenditure - Functional
Governance atd administration 1334784 | 1658708 - 90156 512313 829 854 | {37541y -38% 1659 708
Executive and cauncil 154 336 165981 | - 10 554 67170 82990 | (15820) -19% 165 981
Finange and administration §215285| 1465568 - 76732 426 588 732784 | (306 198) -42% 1 465 563
Internal audit 25163 28159 - 2810 18 557 14080 4477 3% 28159
Communify and public safety 638 573 706 899 - 55783 300 34 353450 | {53119)) -15% 706 899
Community and social services 154 233 250 599 - 13 856 81672 125300 | (43778)| -36% 250 899
Sport and recreaton 152 619 121147 - 11637 64 520 60574 | 394T| 7% 121 147
Pubtic safety 224 231 244183 - 18702 110 463 122002 | (11628)] -10% 244 183
Housing 101 531 81137 - 10 541 39389 40568 {1179 -3% 81137
Healt 9958 9734 - 646 4386 4867 (480)| -10% G734
Economic and environmenfal services 475 065 540 339 - §2943 235825 320169 | (84 344)| -26% 640 339
Flanning and development 97718 161 556 - 7593 48 3% 80778 | (32383)| -A0% 161 556
Road transport 354 437 449 627 - 43 353 173008 224811 | (51803)) -23% 449622
Environmental protection 25 850 29161 - 1998 14422 14580 (159)| -1% 29161
Tratling services 5510615 | 5278294 - 418928 | 2725202 2639147 861M5| 3% 5278 294
Energy sources 3380460 | 3749119 - 246511 | 1882067 | 1974550| 7306 0% 3749118
Water management 150479 | 1010945 - 122 982 604 563 505472 99081 20% 1010 945
Waste water management 434 826 369 521 - 877 177 577 184 751 (7184)) 4% 369 521
Waste management 190 532 148 709 - 10 457 61085 7434 | (13270)) -18% 148 70%
Other mnr 95028 - 10769 49726 7515 2212 5% 85029
Total Expenditure - Functional 3| 8100773| 8380270 - 628580 | 3823487 | 4190135 (366648)] 9% 8380 270
Surplus/ (Deficit) for the year (1106 334)] 1040 608 - 299 814 756 499 520304 | 236195 | 45% 1040 608
12 |Page

MFMA s71, s72 & s52{d) Report— December 2024




Msunduzi Municipality

KZN225 Msunduzi - Table C3 Consolidated Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - G2

Second Quarter
Vote Description 2023124 Budget Year 2024/25
i Audited | Original | Adjusted | Monthly | YearTD YearTD YTD YO | Full Year
Outcome | Budget Budget acual | actual budget | variance | variance | Forecast
R thousands o
Revenue by Vote 1
Vote 1- City Manager - - — - - - - -
Vote 2 - City Finance 2025042 2675603 - 39457 134049 1337801 (13761) -1.0% 2675603
Votg 3 - Corporate Services 2110 1166 N 581 1508 1583 74) 4,7% 3188
Vot 4 - Community Services and Social Equity 292947 432478 - 044 123648 26 239 | (122591)] -49.8% 492 478
Vote 5 - Inkastructure Services 1696701 | 1540531 - 4269 1220263 770266 | 449897 | 584% 1540 53
Vote 6 - Sustainable Development and City Enferprises 304 119 366 567 - 19740 88 583 183284 | (4701 -51,7% 366 567
Vote 7 - Electricity 2673986 | 4342533 - 284255 | 1821943 | 2171266 | (349323)| -161% | 4342533
Total Revenue by Vote 2 6994905 9420878 - 928394 | 4570986 | 4710439 | (§30453) -2,8% 9420878
Expenditure by Vote 1
Vote 1 - City Manager 195 838 191820 - 13820 89 954 9$910| (59%8) -62% 191820
Volg 2 - Cly Finance 722564 | 1166932 - 48 261 21739 583 466 | (366137)| -62,8% | 1166932
Vote 3 - Corporate Services 201 261 198 304 - 12 558 76 578 89452 | (22574)| -22,8% 198 304
Vote 4 - Community Services and Social Equity 970678 859 070 - 87315 438 205 429 535 8670 2.0% 859 070
VYole 5 - Infrastructure: Services 2321845 | 1881447 - 205 531 964 805 07| 4082| 26% 1881447
Viota 6 - Sustainable Development and Clty Enferprises 308 983 321869 - 34584 154 647 165934 | (11267)| -68% 331 888
Vote 7 - Electicity 3380072 3750828 - 25511 | 1881968 1675414 6554| 0,3% 3750828
Total Expenditure by Vote 2 8101239 | 8380270 - 628580 | 3823487 | 4190135 (366648)( -8,8% 8 380 270
Surplus/ (Deficit) for the year 2| (1106334)) 1040608 - 299 814 756 499 520304 | 236195 | 454% 1040 608
13|Page

MFMA 571, s72 & s52(d) Report—December 2024




Msunduzi Municipality

KZN225 Msunduz - Table C4 Consolidaied Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q2 Second Quarter

202324 Budget Year 2024/25
Description Ref| Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Outcome Budgst Budget actual actual budget | variance | variance | Forgcast

R thousands %

Revenue

Exchange Revenue
Service charges - Electricity 2630641 | 4297 825 266518 | 1763911 | 2148913 | {(385002) -18% 4297 825
Sefvice charges - Water 740 741 1008 760 84 418 570 360 504880 | 65480 13% 1009 760
Service charges - Waste Water Management 198 015 220725 18 559 122774 110362 | 12 414 1% 220725
Service charges - Waste management 126 704 155 391 11980 72730 77 £95 4975)) -6% 155 391
Sale of Goods and Rendering of Services 14 947 42 043 - - 21921 | (21021)] -100% 42043
Agency services 2 567 765 130 1494 382 1112 291% 765
interast - = = - | = -
interest eamed from Receiv ables 325 084 230 682 44 425 2232347 115341 | 108006 | 94% 230 682
interest from Current and Nen Current Assels 106 873 59 562 - - 29781 | {29781)| -100% 59 562
Dividends - - . - .

Rent on Land - - - - -

Rental from Fixed Assets 33590 113 962 2875 15 375 56981 | (41605 -73% 113 962
Licence and permits 202 2 547 136 1118 1273 (157)] -12% 2547
Operational Revenue 53 620 204 124 4962 45 475 102062 | (56 58| -55% 204 124

Non-Exchange Revenue " - . - -

Properly rates 1359087 | 1649383 152 985 890 942 824676 | 66 266 8% 1649 353
Surcharges and Taxes - - - = -

Fines, penalfies ard forfeits 34278 11 687 654 7350 5844 1506 |  26% 11 687
Licence and permits - - - - - -
Transfers and subsidies - Operational 824 536 946 243 293 963 673 300 473172 | 00129 | 42% 946 343
Interest 44 118 19135 1712 13 604 9568 4036 | 42% 19135
Fuel Levy B - . - B -
Cperational Revenue - - - b - -
Gains on disposal of Assels - - - - - -
Ofher Gains 68 514 263 73 - 273 -

Discontnued Operations - = - - - -

Total Revenue (excluding capital transfers and 6566 335 | 8963 903 - 883590 | 4402040 | 4481952 | (F991)| -2% § 963 903

contributions)

Expenditure By Type
Employ ee related costs 1612918 | 1860538 126 382 835 336 930268 | (94 834)| -10% 1 860 538
Remuneration of councillors 63 542 66 462 47M 28619 [ 2N 4612 -14% 65 482
Bulk purchases - electricity 2714306 | 3145119 214148 | 1666 651 1572559 | €4092 &% 3145 119
Inventory consumed 877 662 993 409 116 561 562 882 4965705 | 66178 | 13% 993 409
Debt impairment 1143 098 636 00O 366 5409 318 000 | (312 591)| -98% 636 000
Depreciation and amortisation 361 848 363 041 33368 195 888 181520 | 15368 8% 363 041
Interest 84 787 42 825 1597 9922 d412 | (11480)] -54% 42 825
Confracted services 918493 | 1024 663 107 806 380 848 512 332 | (131 486)| -26% 1024 663
Transfers and subsidies 28 450 52 378 4918 17 507 26188 | (8681)| -33% 52 376
Irrecov erable debts writien off 22 524 - - - - -
Cperaticnal cosls 229 249 195 837 21653 119 427 g7y 918 | 21500 | 22% 195 837
Losses on Disposal of Assets 14 049 - - -

Cther Losses 29757 - - -

Total Expenditure 8 100 773 8 380 270 - 628 580 3 823 487 4190 135 | (366 648)] 9% §380 270

Surplus/(Deficit) {t 534 439) 583 633 - 255010 578 553 291817 | 286736 | 98% 583 633
Transfers and subsidies - capital (monetary ailocations) 428 105 456 975 44 804 177 847 228 487 | (50541)| -22% 456 975
Transfers and subsidies - capital (in-kind) - - -

Surplus/{Deficit) after capital transfers & (1106 334)| 1 040 608 - 299 814 756 493 520304 | 236195 | 45% 1640 608

contrlbutions
Income Tax -

Surplusf{Deficit) after income tax (1106 334)| 1040 608 - 299 814 756 499 520 304 | 236195 | 45% 1 040 608
Share of SurplusiDedicit adributable to Joint Venturs -

Share of Surplus/Deficit afiributable 1o Minoriies -

Surplus/{Deficit) attributable to municipality (1106 334)| 1 040 608 - 299 814 756 499 520304 | 236195 | 45% 1040 608
Share of Surplus/Deficit atiributable © Associate -
inercompany /Parent subsidiary ransactions B

Surplusf {Deficit) for the year (1106 334)] 1040 608 - 299 814 756 493 520304 | 236195| 45% 1040 608

MEFMA s71, s72 & s52(d) Report — December 2024
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Msunduzi Municipality

KZN225 Msunduzi - Table C5 Conslidated Monthiy Budget Statement - Capital Expenditure (municipal vote, functional classification and funding - Q2 Second Quarter

MFMA s71, s72 & s52(d} Report — December 2024

2023124 Budgst Year 2024125
Vote Description Ref| Audited Criginal ; Adjusted | Menthly YoaTD YearTD Yo Yo Full Year
Cutcome Budget Budget actual actual budget | variance | variance | Farecast
R thousands 1 %
[Mult-Year expenditure appropriation 2

Votg 1 - City Manager - I Ms - - - 18723 (18723)] -100% 37 445

Vate 2 - City Finance 10 485 25 000 - 11 586 1221 12 500 {2l 2% 25000

Vote 3 - Corporate Services 5072 6575 - [2473) {2 429) 32081 (5726) -174% 6575

Vote 4 - Community Services and Social Equity 70 000 12153 - 4753 16 478 norel (4599 2% 42 153

Voie 5 » Infrastucture Services 291474 284 464 - 35436 158 388 142232 | 16156 | 11% 264 454

Voie 6 - Sustainabie Devefopment and City Enlerprises 168 625 153 599 - 126713 43 335 76799 | (28485)| -3r% 153 599

Volg 7 - Electicity 116 839 2373 - 11242 35745 118866 | (B2921)) -70% 237 331

Total Capital Multi-year expenditure A7 662 496 746 566 - nur 268 727 393 283 | (124 5563 3% 746 566
Single Year exponditure appropriation 2

Vote 1 - City Manager 5003 5000 - - - 2500 (2500) -100% 5000

Vote 2 - Gily Finance 55M1 - - - - - - -

Vole 3 - Corporate Services 15 25% 158 - - 13944 37630 10182 271% 7525

iote 4 - Community Services and Social Equily 8052 8780 - - - 4200 (4300 -100% 8780

Vole 5 - Infrastucture Services 15119 10000 - - 3080 5000 (1950 -39% 10000

Vol § - Sustainable Development and City Enterprises 843 4893 - - - 2447 (2447 -100% 4893

Vole 7 - Electricity 12 908 4000 - - - 20001 {2000)] -100% 4000

Total Capital single-year expenditure 4 63814 D198 - - 16994 0009) (3105 -15% 4198
Total Capital Expenditure 726 310 826 764 - Fk¥al 285721 43382 | (127 861) -M% 826 764
Capital Expenditure - Functional Classification

Governance and administration 43 055 45 300 - 813 23726 22 650 1016) 5% 45 300
Executive and council 6003 5100 - - 2550 (2550) -100% 5100
Finance ard administration 37 052 40 200 9113 371K 20100 3826 18% 40 200
Internal audit - - = - =

Community and public safely 117 H6 1M 104 - 15743 45 763 85552 | (39784) 4T% 111 104
Communiy and social services 35 760 24 745 2 600 267t 12303 Q970 -18% 24 745
Sport and recreation 5 256 11933 2393 6 867 5956 011 15% 11933
Pubkic safety T 4853 - - 2427 (24 -100% 4853
Housing 72 176 129 574 10750 36 230 64787 | [28557)) 4% 129 574
Health o - - . -

Economic and environmentaf services 247 500 139974 - % 570 97 490 6O 087 | 27503 9% 139 974
Planning and development 92 996 23150 1683 11 865 11575 20| % 23150
Road ransport 154 504 116 824 24 887 85626 58412 ATH3| 4% 115 824
Environmental proection - - - - - -

Trading services 343 457 535 - 1 18736 33768 § (1150320 48% 467 535
Energy sources 129 749 260 054 11242 35749 130027 (S48 -13% 260 054
Waler management 78 803 100 375 T 341 40927 50188 | (9220 -18% 100 375
Waste waler management, 78 088 97 047 3207 34 584 485231 (13639) -28% 97 047
Waste maragement 27 681 10 080 - 7178 5030 2140 4% 10 060

Other 358 2850 - - 14251 (1425 -100% 2850

Total Capital Expenditure - Functional Classification 3 726 M0 826 764 - 73247 285721 43382 ) (127 661)| 31% 826 764
Funded by:
Natcnal Govemment 302 7 325 817 29329 24701 162908 | (38207 -23% kroxalg
Provincial Government 92 791 131 158 10990 35698 B5579 1 {20881)) A6% 131158
District Municipality -
Transfers and subsidies - capital (monetary aflocabons) (Nat/ Prov Deparim
Agencies, Households, Nor-profit insttions, Private Enterprises, Public
Gorpotatons, Hgher Educ Insfiufons) -

Transfers recognised - capital 395 582 456 975 - 40 39 160 389 228487 (68089) -30% 456 975

Borrowing 8 72310 234 38 7924 20194 117 158 | (87 964} -75% 234 18

Internally generated funds 258 418 135 473 24973 %128 ST7IT| 28392 42% 135473

Total Capitat Funding 726 310 826 764 - nAH7 85721 413 382 | {27 681)) % 826 764
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Msunduzi Municipality

KZN225 Msunduzi - Table C6 Consolidated Monthly Budget Statement - Financial Position - Q2 Second

MFMA s71, s72 & s52(d) Report —December 2024

2023724 Budget Year 2024/25
Description Ref{ Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
[ASSETS
Current asseis
Cash and cash equiv alents 490 955 211 783 (9 028) 211783
Trade and other receivables from exchange fransactions 728 825 2 649 262 1636 023 2 649 262
Receiv ables from non-exchange transactions 811 010 - 811 010
Current portion of non-current receiv ables - - -
fnventory 498 281 442 453 508 080 442 453
VAT - - -
Other current assets 322 851 - 215 542 -
Total current assets 2 040 911 4 114 508 - 2 350 617 4 114 508
Non current assets
Investments - = -
Investment property 922 392 974 256 922 392 974 258
Property, plant and equipment 7 250 531 8754 770 7 501 984 8 754 770
Biological assets 80 958 510 80 958
Living and non-living resources 534 - - -
Heritage assets 323520 291 270 - 291 270
Intangible assets 24753 25 766 21488 25 766
Trade and other receivables from ex change transactons - - -
Non-current receiv ables from non-ex change transactions - - -
Other non-current assets 82700 - {2272) -
Total non current assets 8604430 | 10127 020 - 8444102 | 10 127 020
TOTAL ASSETS 10 645 342 | 14 241 528 - 10794 719 | 14 241 528
LIABILITIES
Current liabilities
Bank overdraft = - -
50311 (11 273) 13762 {11 273}
Consumer deposits 152 248 150 719 159 276 150 719
Trade and other pay ables from exchange fransactions 3221548 1713 734 2 893 545 1713734
Trade and other pay ables from non-exchange ransactions 12 567 - - -
Provision 6 108 61 738 54 114 61739
VAT 174 005 457 747 480 457 747
Other current liabiliies 236 567 - - -
Total current liabilities 3853354 2 372 667 - 3121178 2 372 667
Non current liabilities
Financial liabiliies 116 275 559 919 - 559 919
Provision 44 650 80111 - 80 111
Long term portion of trade pay ables - 116 275 -
Other non-current liabilities 572 205 583 456 980 558 583 456
Total non current liabilities 733 130 1223 486 - 1 096 833 1223 486
TOTAL LIABILITIES 4 586 484 3 596 153 - 4218 010 3 596 153
NET ASSETS 2 6 058 857 | 10 645 376 - 6576 709 | 10 645 376
COMMUNITY WEALTH/EQUITY
Accumulated surplus/{deficit) 5833209 ] 10645376 6350 067 | 10645 376
Reserves and funds 104 699 226 642
Other 120 950 -
TOTAL COMMUNITY WEALTH/EQUITY 2 6 058 857 | 10 645 376 - 6576709 { 10 645376
16 |Page
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Msunduzi Municipality

Chart 1: Debtors Age Analysis by Customer Group

Chart C3 Aged Consumer Debtors Analysis
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Msunduzi Municipality

Chart C4 Consumer Debtors {total by Debtor Customer Category)
7000000 000 4
p— ;
5000000 000 Vv
400800 000 ke 1
& i
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'l
3000000 000 B .
2000000 000 I 4
l
1000000 000 b : |
Organs of State Commercial Households Other
B 2023724 162621 097 1337443 488 8167171 179 =
OBudget Year 202425 167650616 1378807 719 6357908 432 =

The information presented in the chart above reflects an increase in the outstanding debtor’s
balances when compared to the prior month balance bringing the total outstanding debtors
balance to R 7.904 billion.

Total debt owed to the municipality ranked from highest to lowest for current budget year
reflects that households owe 80% of the total municipal debt as detailed below:

v Households 80%
v" Commercial 18%
v" QOrgans of State 2%
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Msunduzi Municipality

2.2

Creditors Analysis

Table SC 4 below presents the aged creditors as at 31 December 2024

KZN225 Msunduzi - Supporting Tahle SC4 Monthly Budget Statement - aged creditors - Q2 Second Quarter

- Budget Year 2024/25 Prior y ear
Description NT
Code 0. . 6. - 121- 151 181 Days - Over 1 Total {otals for ¢hart
R thousands 30 Days 60 Days 90Days | 120Days | 150Days | 180 Days 1 Year Year {same period}
Creditors Age Analysis By Customer Type
Bulk Eleckigly I 0100 269 500 637 619 236 452 (20741} 877 583 20000131 1217953
Bulk Water I 0200 125 268 50 288 4327 50 450 730 648 999 986 586 596
PAYE deductons F 0300 - -
VAT {oufut less inpiy I 9400 = -
Pensions / Refremant deductions " 0500 - .
Loan repay ments " 0600 - -
Trade Cradiiors " 0700 - -
Auditor General I 0800 - -
Other " 0900 21224 14 667 18 451 7865 55 756 117 %64 84 819
Medical Aid deducto -
Total By Customer Type 1000 416 012 702 575 27714 37615 1663988 - - - 3117 863 1839 368

The chart below presents the creditors per their cost driver for the month ending 31 December

2024,

Chart 3: Creditors Analysis

MFMA s71, 572 & s52{d) Report —December 2024

Chart C5 Aged Creditors Analysis
00000 000 17
2000000000 ¥ |
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560000000 4
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Bulk Bulk Water PAYE VAT Pensions / Loan Teade Audtor Other
Eleciriciy deductions {output Relirervent | tepayment | Creditors General
less input) | deductions s
202324 1217852 790| 586596 265 - - - - - 84818 627
O Budget Year 2024/25 | 2000013 371 999985 827 - - - - - 117963736
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Msunduzi Municipality

2.3 Investment Portfolio Analysis

The following information presents the short-term investments balances broken down per
investment type as at 31 December 2024.

KZN225 Msunduzl - Supporting Table SC5 Monthly Budget Statement » investiment portfolio - Q2 Second Quarter

. . Capital | Variable or Commissio : Partial {
lnvustnfants by matrity RIIZIES Typaef | Guaraniee Fixed ntarest ke n Paid Comieisslo | Expity duto Opening | Intarestto be | Premature | Investment Closing
LG TR LU L o] Fonatenee Investment | [Yes! No} |intarest rata ' {Rands) " Recipient inve:l'menl Balance teelised | Withdrawal Top Up Batanca
R thousands Yrs/Months ‘ | 0
Municipality |
Mumaipat infrestructura Grant | o088 {37 878 38100 70328
Unspent Condifonet Grant | | | 102292 25 1174 583 B5 153 e
Houswg Aceraitatn | 1007 75 84) 2301 1238
Muncpal Housing Account | 5875 u 20 255) 15262 595
Hougng Prosscts PrnciakAgont 11 397 gt 4 108
Compeansaton Furd (COID}1131010020 518 ] 5§25
Compensaion Fund {COID) | 22585 23585
uport Dew doprman Fund | I & 9 k]
Inawenca Fund 815 82 aime
ValRecovary on Prov Grants 1058 7 1068
Yat Refuntds. 511 1 5928
Call - Genarel Reserves | 2145 {266 325 257 180 -
7 Day Noiice - Ganeral Resary s | 52 ] 52
1 Day Nobce - General Resan/ a3 | | 125 1 1%
Cail AccounkLoan 18705 o BT 10 082
Standard | 1714 1714
sub-iokal [ I 12586 122 1529 453 573 %510
Entities
| | _
|| . )
! | N
Entities sub-ota) | | | e - - z "
ITOTAL INVESTWENTS AND INTEREST | 2 | | | | - L T e

The total consolidated investment balances as at 31 December 2024 amounted to R205.190
mitlion
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Msunduzi Municipality

2.4  Allocation and Grant receipts and Expenditure

Grant Receipts: The total year to date operational and capital grant receipts for the month of
December amounted to R 914.063 million that is inclusive of equitable share of R616.554
million, Operating transfers of R90.762 million and Capital transfers of R 206.747 million.

KZN225 Msunduzi - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Q2 Second Quarter

2023124 Budget Year 2024/25
Description Ref Audited Original Adjusted Monthly YearTD YearTD Yo Yo Full Yeer
CQuicome Budgeat Budget actual actual budget variance | variance Forecast
R thousands Y
RECEIPTS: 1.2
Operating Transfers and Grants
National Government: 795 277 395 184 - 275 352 653 881 447 592 | 206 28ii_ 46,1% 895 184
Local Governmant Equitable Share 76T 222 B22 072 274 024 616 554 | 411036 | 205578 : 50.0% B22 072
Finance Managemant 1 807 1800 1900 950 950 | 100,0% 1800
Muricipal Systems Improv ement Operating - - - - -
EPWP Ineniive 4701 2092 1464 | 1046 418 | 40,0% 2092
Municipal Watar Infrastruciure Grant 13 948 30 aoo 11500 | 15 000 {3 500) -23,3% a6 006
Public Transport Infrastacture - 30 00O 17 000 | 15 000 2000 | 13,3% 30 000
Energy Efficiency and Demand Management - 50 - 50 | -
Operaling costs-MIG 7 588 8120 1328 5413 4 560 853 | 18,7% 9120
Pravinclal Government: 29 259 61 696 - 11 996 53 435 30 248 22 587 | 73,2% 61 696
PMB Airport- OPERATING = 500 500
Housing Accreditaion-OPERATING 8 418 8000 2 301 7718 4 000 ITE | 92,9% 8000
Human Setiaments - Accredited Municipal RG - - - -
Heusing Projeats -OPERATING 1181 38 536 19 268 | (15 268)| -100,0% 38 536
Community Library Service and Provincialsation Library -OPERATING 14 821 14 693 14 693 |
Arts and Culure-Museum Subsidies -
Tatham Art Gallery -CPERATING 205 14 660 431 7330 (6 899)| -841% 14 660
Grealsr Edendale Dovalopment hialatve-OPERATING 2081 500 250 (250)| -190,0% 500
Operation Dlulisumlando-OPERATING - -
SETA- Bursaries for Non Employaes- OPERATING 1663 218 | 1291 1291
Asts and Cylure-Mussum Subsidies - Tatham Art Gallery = .
Municipal Employ ment Inifiatve - OPERATING 2890 | -
Regional Bulk Infrastruclura GrantBF - OPERATING 9 479 268 802 l 28 802
COGTA N
District Municipality: - - - - - - - -
finsert description] -
Cthar grant providers: - . - e T . - _-_______—_:_ '_J’__ ___d_ -
{insert description] - |
Total Oparating Transfers and Grants 5 824 536 956 880 - 237 348 707 316 478 440 | 228875 | 47,8% 955 8680 |
Capital Transfers and Granis
National Government: 259 763 312 663 - 35 772 197 317 156 301 41015 | 26,2% 312 603
Municipal Infrastructure Grant (MIG) 204 367 222 682 36 772 140 896 111341 | 38555 | 34.6% 222 682
Fublic Transpert infrastracture - 20 000 10 000 10 000 - 20 000
Neighbourhood Dev elopment Rarmnership 12 973 20 000 15000 | 10 000 5000 | 50,0% 20 000
Dept of MinaralElacnaty - - - -
Intergrated National Electificalion Porgramme 12 218 4971 4 871 2 486 2 486 | 100,0% 491
Municipal Systems Improv sment Gapiial - - - -
Watar Sarvices Infrastructure Grant {WSIG)-CAPITAL 25 204 40 000 13 500 20 000 (6 500} -32,5% 40 000
Energy Eficiency and Demand Manaagemaent 5 000 4 950 3000 3950 2475 1476 | 59,6% 4 950
Provincial Governmant: 168 342 133 835 - 258 9430 66 918 (57 487)| -BS, 9% | 133 835
PMB Aimort- CAPITAL 3201 -
UGS D L G A A L e
COGTA 3039 -1
Housing Accreditation-CAPITAL 734 700 350 (350} -100,0% 700
Capital Provincial KIN Traausty - | -
Economic development lounsm -
Eastwood Primary Substation-CAPITAL 379 -
Jika Joe Communily Residential Units-CAPITAL =
Grealer Edenidafe Developmentf (ratative-CAP{TAL 77 553 258 258 258
Yauth Enterprse Park-CAPITAL - -
Infermal Economy Instructura Development-CAPITAL - 1 Q0 500 (500)| -100,0% 1000
Corvidor Davelopment- CAPITAL -
Municipal Disaster Relief Grant-CAPITAL 8203 i3 214 § 80T | B 607 - 12 214
Communily Library Service and Frovincialsation Library-CAPITAL 6 37T 1400 1 40C
FProvmcial Government. -
Arts and Culture-Museum Subsidies - Tatham Art Gallery m 1 885 165 833 (768)| -82.3% 1 865
Ematsfen-CAPITAL 1000 1000
FHousing Projects -CAPITAL 68 BBS 117 056 $8 5238 (58 578)) -100,0% 11T 056
District Municlpality: = - - - - - - | 1 -
Iinsert description] -
Other grant providers: - - =Ff - T - - - = - -
finser descnption] ) F G T i { I -
Total Capital Transfers and Grants 5 428 105 446 438 - 40 030 206 747 | 223 219 (16 472)| -7.4% 446 438
TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 1252 641 1403 318 - 327 318 | 914 063 | 701 659 | 212 404 30 3% 1403 318
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Msunduzi Municipality

Grants Expenditure: The YTD actual grant expenditure for the month of December 2024
amounted to R701.659 million, and YTD budget was R851.247 million.

KZN225 Msunduzi - Supporting Table SC7(1) Monthly Budget Statement - fransfers and grant expenditure - Q2 Second Quarter

MEMA s71, s72 & s52(d) Report — December 2024

2023124 Budget Year 2024/25
Description Ref| Audited Original | Adjusted | Monthly YearTD YearTD YTD YTO Full Year
Outcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
EXPENDITURE
Operating expenditure of Transfers and Grants
National Government: 795 217 385 184 - 200 243 6542978 447592 | 185386 | 43,7% B95 184
Locat Government Equitable Share 767 222 822072 274 024 616 554 411036 | 205518 | 50,0% 8220712
Finange Manragement 1807 1800 84 | 647 950 (303)] -31.9% 1900
Municipal Systems Improvement Operating - - - - - -
EPWP Incentve 4701 2092 115 1471 1046 425 | 406% 2092
Municipal Water Infrastructure Grant 13 948 30 000 16974 16 974 15 000 1974 13,2% 30000
Public Transpost Infrastracture - 30900 {1852) 1 665 15000 | (13 335)] -B8.¢% 30 000
Energy Efficiency and Demand Management - - 18 - 15
Operafing costs-MIG 7 59¢ 8120 898 5652 4 5680 1092 | 24,0% 9120
Provincial Government: 29 259 61 696 - 3720 30 322 30 848 (526)| -1,7% 61696
Housing Accreditation-OPERATING 6 418 8000 235 2 258 4000 {1742} ~43,6% 8000
Housing Projects -OPERATING 1181 38 536 19288 | (19 268}| -100,0% 38 536
Community Library Service and Provincials aon Library -OPERATING 44 821 1378 6298 6298
Arts and Culiure-Museum Subsidies -
Tatham Art Gallery -OPERATING 208 14 660 | 7330 {7 330)| -100,0% 14 660
Greater Edendale Dev elopment Iniatative-OPERATING 2081 500 62 207 250 (43} -17.3% 500
Operafion Diulisumiando-CPERATING - -
SETA- Bursanes for Non Employees- OPERATING 1663 561 753 753
Arts and Culture-Museumn Subsidies - Tatham Art Gallery - -
Regional Bulk Infrastructure GrantBF - OPERATING - 1484 26 807 20 807
Municipal Employ ment Initative - CPERATING 2 890 -
District Municipality: - - - - - - - -
finsert description) -
Other grant providers: - - - - = - = -
fingert descnption] -
Total operating expenditure of Transfers and Grants: B24 536 956 850 - 293 963 673 300 478 440 | 194 860 | 40,7% 956 880 |
Capital expenditure of Transfers and Grants
National Government: 259 763 312 603 - 33480 123151 156 301 | (33 151)] -21,2% 312603
Municipal Infastructure Grant {MIG} 204 357 222 682 26 705 90 628 1M131 | (20713)| -186% 222 682
Public Transpert Infrastraciure - 20 000 - - 10000 | (10 000)| -100,0% 20000
Neighbourhood Developmeant Pastnership 12973 20 000 2358 13415 10 000 I45 | M1% 20000
Dept of Mineral/Electricty . - = = - - -
Intergrated National Electification Porgramme 1229 4971 1 650 3478 2488 992 | 39,9% 4971
Municipal Systems Improvement Capital - - - - - -
Water Services Infrastrusiure Grant (WSIKG)-CAPITAL 25 204 40 000 2378 11 854 20 000 {8 146)| -40,7% 43 000
Energy Efficiency and Demand Manaagement 5000 4 950 390 1778 2475 1301 | 525% 4850
Provincial Government: 168 342 133 835 - 11324 54 796 66918 | (12121 -18.1% 133 835
PMEB Airport CAPITAL 3201 -
COGTA 3039 -
Housing Accreditation-CAPITAL 734 00 64 64 %0 {286)| 81.7% 700
Eastwood Primary Substation-CAPITAL are | -
Greater Edendale Development Iniatative-CAPITAL 77553 | 18 18
Youth Enterprise Park-CAPITAL - -
Informal Economy Instructure Development-CAPITAL - 1000 500 (500}, -1000% 1000
Corridor Pavelopment- CAPITAL -
Municipal Disaster Relief Grant.CAPITAL £203 13 214 334 19 098 4 607 12491 | 189,1% 13 214
Community Library Service and Provincialsation Llbrary-CAPITA 6377 -
Arts and Culture-Museum Subsidies - Tatham Art Gallery 1M 1 865 240 | 240 933 1693} -74.3% 1865
Operation Dlulisumlando-Capital - -
KZN-Military Veterans =
Housing Projects -CAPITAL 68 685 117 056 10 686 35 376 58528 | (23 152)| -39.5% 117 056
District Municipality: - - - - - - - -
0 -
Other grant providers: - - - - - - - -
0 | -
Total capital expenditure of Transfers and Grants 428 105 446 428 - 44 B804 177 947 223219 | (45272)) -20,3% 446 438
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 1252 641 1403 318 - 338 767 851 247 701659 | 149588 | 21,3% 1403 118
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Councillor and Board Member and Employee Benefits
KZN225 Msunduzi - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - Q2 Second Quarter

MFMA 571, 572 & s52(d) Report— December 2024

2023124 Budget Yaar 2024125
Summary of Employae and Councillor remuneration Ref| Audited Qriginal Adjusted Monthly YearTD YearTD YTD YTD Full Year
Cutcome Budgat Budgat actaal actual budget |varlance | variance | Foracast
R thousands o
1 A B c o}
Councillors (Political Offlce Bearars plus Other)
Basic Salaries and Wages 50 824 3835 3742 22 462 1917 | 20544 § 1072% 3835
Pension and UIF Conlributicns 3374 3493 259 1563 1 746 (183)] -10% 3493
Medical Aid Contributions 2 086 8 481 175 1073 4 240 {3168)F -75% 8 481
Motor Vehicla Allow ance 2872 41629 235 1404 20815 (19 411)] -93% 41 629
Celiphane Allowance 4 240 792 306 1854 386 1469 | 371% 792
Housing Allow ansas 98 8233 17 95 4 116 {4022)} -58% 8233
Othar banefits and allowances 48 - 2 10 - 10 -
Sub Total - Counelllors 63 542 86 462 - 4736 28 470 3323 4761} -14% 66 462
% increase 4 4,6% 4,6%
Senior Managers of the Municipality 3
Basic Salaries and Wages § 485 12 200 577 3346 6 100 (2 754) 45% 12 200
Pansion and UIF Gonlibutions 3021 918 80 524 459 65 14% 918
Medical Aid Confributions 170 272 15 99 138 (36)] -27% 272
Parformance Bonus 511 - 212 - 212
Moior Vehicle Allow ance 883 4032 71 445 516 (71} -14% 1032
Cellphone Allow ance i09 124 7 50 62 (12} -20% 124
Housing Allowances 207 217 16 103 108 (8) -5% 7
Other benafits and allowances 138 - ] - [:1t]
Sub Total - Seniocr Managers of Municipallty 9 512 14 763 - 766 4 348 7381 {2534} -34% 14 763
% increase 4 55,2% 55.2%
Other Municipal Staff
Basic Safanes and Wages 980 231 1376 357 82 945 503 492 686 179 | (184 B87)| -27% 1 376 357
Pension and UIF Confibutions 187 213 144 586 15 634 66 021 T2XH3( 2378 33% 144 586
Medical Aid Contributions 137 670 122 981 6811 40 967 61491 | {20624)] -33% 122 981
Qvertima 123 315 107 181 10 552 64 388 53 591 10 798 20% 107 181
Performance Sonus 73 943 13 75 622 N 75 622 -
Motor Vehicle Allow ance 32028 44 228 2779 16 234 22114 (5 880) -27% 44 228
Caflphene Allow ance 5445 6 355 482 2 B29 3178 {344 -11% 6 355
Housing Allowances 4715 7 306 393 2384 3653 (1268)] -35% 7 306
Other benefits and allowances 1491 8423 1409 9 852 402 5 641 134% 8423
Paymenis in lieu of lsave - - - - - - -
Long service awards 27 274 14 B35 2424 11 695 7 417 4 278 58% 14 835
Postretrement banefit obligations 2 - - - -

Sub Total - Other Municipal Staff 1 603 408 1832 253 - 123 881 823 483 816 127 (92 643) -10% 1832 253
% increase 4 14,3% 14,3%
Total Parent Munlcipality 1 676 480 1913 478 - 129 362 856 801 956 739 (89 937)f 1% 1913 478

Unpaid salary, allowances & benefits In arrears: ! o
Board Members of Entities
Basic Salaries and Wages 381 80 150 191 @y} -21% 381
Sub Total - Exacutive members Board 2 - 381 - a0 150 191 41 -21% 381
% Increasa 4
Senior Managers of Entitias
Basic Salaries and Yvages 858 131 479 428 50 12% 858
Pansion and UIF Confributons -
Madical Aid Confribulicns 35 3 19 18 1 5% 35
Overtime
Performanca Bonus -
Motor Vehicle Allow anca 32 3 18 16 2 14% 32
Cellphane Allow ance 11 1 8 6 0 5% 1"
Sub Total - Senlor Managers of Entitles - 936 - 138 521 468 L3 1% 938
% increase 4
Other Staff of Entities
Basic Salaries and Wages 9727 1348 5148 4 864 284 8% 9727
Poangion and UIF Confributions 646 52 304 323 (19 -8% 646
Madical Aid Confributions 1149 100 613 575 38 % 1149
COvertime 4683 a0 154 23 ] -33% 463
Performance Bonus - - -
Motor Vehicle Allow ance 108 9 53 54 N 1% 108
Celiphane Allowance 12 19 62 58 ] 10% 112
Sub Total - Other Staff of Entlties - 12 205 - 1547 6 333 8103 230 4% 12 205
% increase a4
Total Municipa! Entities - 13 522 - 1768 7 004 8761 243 4% 13 522
TOTAL SALARY, ALLOWANCES & BENEFITS 1 676 460 1 927 00O - 131 128 463 806 963 500 (99 694} -10% 1927 060
% Increaso 4 14,9% 14,9%
TOTAL MANAGERS AND STAFF 1612918 1 860 538 - 126 392 £35 335 930 269 ._[94 )| -10% 1 860 538
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Councillor Allowances

The expenditure on councillor allowances year to date actual for month of December
2024 amounted to R28.470 million. The year to date budgeted councillor's allowance
amounted to R33.231 million.

Employee Benefits

The total consolidated year to date actual salaries expenditure as at 31 December

2024 amounted to R835.335 million, against the year to date budget of R930.269
million.

The detailed staff benefits report is contained in the s66 report
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2.5 Parent Municipality Financial Performance
REVENUE AND EXPENDITURE ANALYSIS
The financial performance section analyses material variances between the actual targets as
at year to date and the budget for the same period. This report analyses each major
component under following headings;

v" Revenue by Source and

v Qperational Expenditure by Type

2.5.1 FINANCIAL PERFORMANCE

REVENUE ANALYSIS

Chart 4: Revenue Analysis

The chart below presents the eighth month’s year to date actual revenue movements against
the year to date budgets movements by source of revenue.

Revenue by Source
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® YearTD actual YearTD budget

Service Charges — Electricity Revenue: This is a major revenue source of the Municipality;
contributing 40% of the total operating revenue basket as at 31 December 2024. The year to
date actual revenue earned from electricity service charges amounted to R1.763 billion and
the year to date budget amounted to R2.149 billion.

Property Rates: This is the second largest revenue source of the Municipality; contributing
20% of the total operating revenue basket as at 31 December 2024. The year to date actual
revenue earned from property rates slightly over performed by 8% when compared to the
Year to Date (YTD) Budget.
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Service Charges - Water revenue: The revenue earned from Water charges shared 13% of
the YTD actual revenue, there is an over performance of 13% when comparing YTD actual
to YTD Budget.

Service charges - Waste Water Management: The revenue earned from Waste Water
Management service charges shared 3% of the YTD actual revenue, and reflects an over
performance of 11% when comparing the YTD actual revenue to the YTD budget.

Service charges - Waste management: The revenue earned from refuse service charges
shared 2% of the YTD actuai revenue, refiects a variance of -6% when comparing the YTD
actual revenue to the YTD budget.

Transfers recognised — Operational is made up of all operational grants funding mainly
from the National & Provincial Government Departments, the largest of these being the
equitable share.
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OPERATIONAL EXPENDITURE ANALYSIS

The chart below presents the sixth month’s year to date operational expenditure movements
against the year to date budget movements by type

Chart 5: Expenditure by Type

Expenditure by Type

1800000 000,00
1600000 000,00
1400000 000,00
1200000 000,00
1000000 000,00
800000000,00
600000 000,00
400000000,00 |

200000 000,00 d
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Employee Related Costs: There is variance of -10% in respect of actual YTD expenditure
on employee related costs against the YTD budget. This is due to post that are vacant and yet
to be filled. A detailed line item and business unit analysis of the employee related cost is
contained in the MFMA S66 report on staff benefits.

Operational costs: The YTD actual amounted to R118.351 million while the year to date
budget was to R97.154 million resulting in an over expenditure of R21.197 million when
comparing year to date actual against year to date budget.

Interest: The Finance charges have -54% variance when comparing the YTD actual and YTD
budget.

Contracted Services: YTD actual for contracted services amounted to R380.689 million,
whilst the budgeted year to date was R511.641 million, resulting in a variance of -26%
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Bulk purchases - electricity: This is a major cost driver of the Municipality contributing 44%
of the total actual YTD operating expenditure basket. There was a variance of 6% for this
expenditure driver when comparing year to date actual and year to date budget.

Inventory Consumed: YTD actual figure for inventory consumed for the sixth month
amounted to R562.882 million, which is inclusive of water bulk purchases of R496.291
million.
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26 Municipal Entity Financial Performance

Safe City Msunduz NPC - Table F1 Monthly Budget Statement Summary - M06 December

Deseription

R thousands

2023024

Current Year 2024/25

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD
actual

YearTD
budget

YD
varlance

YD
variance %

Full Year
Forecast

Financial Performance
Property rates
Service charges
Investment revenue
Transfers recognised - operational

Cther ow n revenue
lotal Kevenue {exciuging capital ransters

and contributions}

Employ ee cosls

Remuneralion of Board Members

Deprecizfion and asset impairment

Interest

ventory consumed and bulk purchases

Transfers and granis

Qther ex penditure
Total Expendifure
Surplusi(Deficif)

Transfers and subsidies - capital {monelary

allacations)

Transfers and subsidies - capital {in-kind)
Surplus/{Deficit) after capital transfers &
contributions

Income Tax

Surplus/ {Deficit) for the year

230 830,

14 335 826,

125 000,

16 434 381,

7838,

4 108 095,

113 509,

8 216 265,

62 500,

8217 191,

51009,

(925,.)

14 567 756,

16 559 381,

4115934,

§ 320 774,

8279891,

50 083,

1%

1940 412,

736 255,

1705 638,

13 587 388,

861 997,

2608 584,

1765 970,
57 799,

362 898,

7004 438,
336 418,

1232 856,

5793 699,

430 989,

1139 548,

210739,

(94 560.)

93 308,

3%

-22%

8%

14 382 305,

17 359 379,

2186 666,

8573713,

§ 364 245,

209 468,

3%

185 451,

(799 9917,)

1929 267,

(243 939,)

(84 554,)

{159 385,)

188%

185 451,

(799 997,

1929 267,

(243 939,)

(84 554,)

(158 385,)

188%

185451,

(795997,

1929 267,

(243 939,)

(84 554,)

(199 385,)

138%

Capital expenditure & funds sources
Capital expenditure
Transfers recognised - capital
Borrowing
infernally generated funds
Totat sources of capital funds

2753 050,

2753 080,

1147 104,

1147 104,

{1147 104))

{1147 104))

-100%

-100%

Financial position
Total qurrent assets

Telal non current assets
Total cument liabilites
Tetal non cusrent fiabilites
Community wealth/Equity

5040 436,
6872873,
1497 758,

10 415 559,

1358 482,
7165 616,

6791972,

5 112 081,
6 541 607,

10 148 490,

5069 263,
6622939,

9911020,

Cash flows

et cash from (used) operating

Net cash from (used) investing

Net cash from (used) financing
Cashlcash equivalents at the year end

722 284,
9 298,

5037 938,

986 997,
(850 000,)

5174 933,

1986 701,

1986 701,

76 C79,

76 079,

63 500,

5161 436,

12 579,

{5 025 357,)

20%

-93%

4306 354,

Debtors & creditors analysis

3160 Days

§1-90 Days

91120 Days

121-150 Dys

151-180 Dys

181 Dys-1 Yr

Over 1Yt

Total

Total

Debtors Age Analysis
Total By Income Source

Creditors Age Analysis
Total Creditors

0%

0%
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2.7  Capital Programme Performance

This next section looks at the performance of the capital expenditure programme. This
performance is illustrated in the table that follow.

KZN225 Msunduzi - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - Q2 Second Quarter

202324 Budget Year 2024/25
Month Audited | Original | Adjusted | Monthly | Yea™ | Yea | vm | ym | efeendof
Outcome Budget Budgst actual actual budgst | variance | variance Criginal
Budget
R thousands %
Monthly expenditure perfermance trend
July 60 526 68 668 5549 5549 G668 | 63118 91.9% 1%
August &0 576 68 668 51 359 56 908 137335 | 80427 | 586% %
September 80 526 68 668 3553 62 242 206003 | 113561 | 551% 1%
Oclizber 80 526 B3 668 45 655 138 o7 274670 | 136573 | 48.7% 7%
November 80 526 68 668 T4 407 212 504 343338 | 130834 | 381% 268%
December B0 526 68 668 73217 285 721 412005 | 126285 | 307% 35%
January 80 526 68 668 480 673 -
February 60 526 68 668 548 341 -
March B0 526 68 668 518 008 - |
April 60 526 63 668 686 676 -
May 60 526 68 668 755 343 -
June 60 526 68 668 824 011 - |
Total Capital expenditure 726 310 824 011 - 285721 ]

The Total Year to Date Actual Capital Expenditure as at the end of December 2024
amounted to R285.721 million.

Chart 5: Capital Expenditure by Vote
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KZN225 Msunduzi - Supporting Table SC13a Monthly Budget Statement - capital expenditure on new asssts by asset class - Q2 Second Quarter
2022124 Budget Year 2024125

Description Ref Audited Original Adjusted Monthly YearTD YeartD YTO YTR Full Year
Cutcome Budget Budget actual actual budget variance | variance Forecast
R thousands 1 Y%
Capltal expenditure on new assets by Asset ClassiSub-class

Infrastructure 105 401 321 997 - 7 441 49 495 160 998 | 111503 | 69,3% 321 997
Roads Infrastructue 748 356 420 - - 236 17 710 17 474 | 98,7% 35420
Roads 748 35420 236 17 710 17 474 | 98, 7% 35420
Road Structures -
Road Fumniture .
Capital Spares -
Storm w ater Infrastruciure - = - - - - - -
Drainage Collection -
Storm water Conveyance .
Attenustion .
Electrical Infrastructure 62 042 203 033 - 4 248 10 059 101 516 91456 | 20,1% 203 033
Power Plants 62 042 203 033 4 248 10059 101 516 91488 | 90.1% 203 033
HYV Substations
Water Supply Infrastuciire 16 047 5320 - 3193 18 411 2 680 (15 751)| -592,1% 5320
Dams and Weirs -
Boreholes - -
Reservoirs 16017 & 320 3193 18 411 2 880 (15 751)| -592,1% 5320
Sanitation Infrastructure 26 594 78 224 - - 20 790 39112 18 3221 46,8% 7a 224
Pumnp Station -
Reticulation 26 594 B 224 20 790 39 112 18 322 46.8% 78 224

Community Assats 14 776 17 642 - 2 360 2431 8 821 §390 | 72,4% 17 642
Community Facilites 14 776 17 642 - 2360 2431 8 821 6 390 72,4% 17 842
Police 1084 -
Purls =
Public Open Spaca -
Nature Reserves =
Sport and Recraation Facilites - — - - - - - -
Indoor Facilities -
Outdoor Facilities -
Capital Spares -
Heritage asgets = = - - - - - -
Manuments —
Historic Buildings
Works of Art -
Conserv ation Areas -
Cthar Heritage .

Investment properties - - - - - - - .
Revenue Ganerating - - - - - = —

Improved Property -
Unimprovad Property -
Nen-rev enus Generating - - - - - - -
Improved Property -
Unimproved Proparty -
Qther assets 72 440 69 M7 - 149 926 36 406 34 509 {1897} -5,5% 69 017
Operational Buildings 20 593 4 A% - 3404 15 952 2 260 (13 702)| -609,1% 4499
Municipal Offices 20 893 4 459 3404 15 952 2 250 (13 702)| -608, 1% 4 499
Housing 61 747 84 518 7 522 20 454 32 259 11 805 36.6% 64 518
Staff Housing =
Social Housing 51 747 64 518 7 522 20 454 32 259 11 805 38,68% 64 518
Capital Speres -

Biclogical or Cultlvated Assels - - = - - . - po
Biological or Culty aled Assels -

Intangible Assets 5 920 25 900 - 11 588 12 221 12 950 728 5,6% 25 900
Servitudes 5920 25 Q00 11 588 12221 12 500 279 2,2% 25 000
Licances and Righls - Q00 - - - 450 450 | 100,0% 900

Water Rights =
Effluent Licenses =
Salid Waste Licenses =
Computer Softwara and Applications and 450 450 | 100,0% 00
L oad Selftlement Software Applications -
Unspecilisd -

Computer Equipment - - - - - - - -
Computer Equipment ~

Furnlture and Office Equipment 21 419 77 516 - - 13 944 38 758 24814 | 84.0% 77 516
Furniture and Office Equipment 21 419 77516 13 944 38 756 24 814 B64,0% 77 516

Machinery and Equipment 46 679 41 470 - 1287 16 811 20 735 3924 18,9% 41 470
Machinery and Equipment 46 679 41 470 1267 16 811 20 735 36247 18.9% 41 470

Transport Assets ag g08 18 800 - - 3 050 9 400 6 350 | 67.6% 18 300
Transport Assels 39 608 18 800 3050 9 400 6350 | 67.6% 18 BOG

Land - - - - - - - —
Land -

Zoo's, Marlne and Non-bigfagical Animals - - - - - - - -
Zoo's, Manne and Non-bialogical Animals
Total Capital Expenditure on new assets 1 306 242 572 342 - 33 580 134 357 286 171 | 157813 | 53,0% 572 342
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KZN225 Msunduzi - Supporting Table SC13b Monthly Budget Statement - capitat expenditure on renewal of existing assets by asset class - Q2
2023124 Budget Year 2024/25

Description Ref|  Audited Qriginal Adjusted Monthly YearTD YearTD YD YTD Full Year
Outcome Budget Budget actual actual budget |variance [ variance | Forecast
R thousands 1 o
Capital expenditure on renewal of existing assets by Asset Class/Sub-class

w1

Infrastructure 107 513 4m - 13 410 70344 17116 | {63 229} -311,0% 3423
Roads Infrastruchure 102 701 2924 - 13144 66 237 14616 | (31621)| -353,2% 2923
Roads 102 701 2923 13144 86 237 14616 | (51 621)| -353,2% 2231
Road Structures -
Road Fumiture -
Capital Spares -
Storm w ater Infrastucture - - - - - - - -
Drainage Collection -
Stom water Conveyance -
Attenuation =
Electrical Infrastructure B - - = 235 - (295) -
Power Plants 245 (295)
HV Substations -
Water Supply Infrastructure 4813 5000 - 325 3812 2500} (1312} -52,5% 5000
Dams and Weirs >
Boreholes -
Reservoirs 4813 5000 325 3812 25061 {132)| -52.5% 5000
Pump Stations -
Unimgroved Property -
Qther assets 11253 3300 - - - 1650 1650 | 100,0% 3300
Cperatonal Buildings 11253 3300 - - - 1850 1650 | 100,0% 330
Municipal Cffices 14253 3300 1650 1650 | 100,0% 3300
Pay/Enguiry Points -
Housing - - - - - - - -
Staff Housing =
Social Housing -
Cepital Spares g

Biologlcal or Cultivated Assets - - - - - = - -
Blological or Culivated Assets -

Intangible Assets - - - - - - - -
Servitudes _

Licences and Rights - - - - - - - N
Water Rights -

Computer Equipment - - - = - - - .
Computer Cquipment _

Furniture and Office Equipment - = - - - - - -
Fumiture and Office Equipment Z

Machinery and Equipment - - - = - - - -
Machinery and Equipmeni -

Transpert Assets - = = - = - - _
Transport Assets _

Land - - - - = - - _
Land -

Zoo's, Marine and Non-biological Animals - - - - = . - -
Zoo's, Marine and Non-biclogical Animals -

Living resources - - - - - - = B
Total Capital Expenditure on renewal of existing asg 1 118 767 37 531 - 13 470 70 344 18766 | (51579)) -274,9% 375
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KZN225 Msunduzi - Supporting Table SC13e Monthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Q2

Cescription

R thousands

Raf

1

2023i24

Budget Year

2024/25

Audited
Outcome

Origi nal
Budget

Adjusted
Budget

Monthly
actual

YaarTD
actual

YearTD

¥YTD

budgat | variance

¥TD
variance
%

Full Year
Forecast

Capital oxpenditure on upgrading of existing assets by /

ssat Class/Su

b-class

Infrastructure
Reads Infrastructure
Roads
Road Structures
Road Fumiture
Capital Spares
Storm water Infrastructure
Drainage Collection
Starm water Conveyance
Attaenuation
Elecincal Infrasructire
Powaer Plants
HV Substations
Water Supply Infrastructure
Disiribution
Distribution Paints
PRV Stations
Capilal Spares
Sanitation infrastructure
Pump Station
Reticulation
Waste Water Treatment Works
Cutfail Sewers
Toilat Fecilies
Capital Spares
Sold Waate Infrastuctire
Lendfift Sitas
Waste Transfer Stations
Community Assets
Commuraty Facilibea
Halls
Sport and Recroaton Facilhes
indear Facifities
Cutdoor Facilities
Capital Spares
Hei g8 assets
Monumants
Historic Buildings
Worka of Art
Canserv ation Areas
Qihar Henlage

Investment properties
Revenua Gansrating

Impraved Froperty
Unimproved Property
Non-revanus Generating
Improved Property
Unwinproved Property
Other assets
Qperational Bulldings
Municipa! Offices
Pay/Enquiry Points
Housing
Staff Housing
Seclal Housing
Capital Spares

Biological or Cultivated Assets
Biclagical or Cultiv ated Asaals

Intangible Assets
Servitudas

Computer Equipmaent
Computar Equipment

Furniture and Office Equipment
Fumiture end Office Equipment

Machinery and Equipment
Machinery and Equipment

Tranapart Assets
Transport Agsats

Land
Land

Zoo’s, Marine and Non-blelogical Animals
Zoo'a, Marina and Non-biclagical Ammals

Living resocur
Matura

Palicing and Protection

Zoctogical plants and ammals
Immatura

Polcing and Protecton

Zoolagical plants end anim als

253 054

171 802

23775

74 152

85 951

13,7%

171 902

106 255
106 239

29 423
29 411

64 607
64 607

33 450

33 450

18312
19 312

3 766

96 854
a6 854

10 421
10 421

35805
35 805

18 823

18 B23

10 000
10 000

6 953

12 550
12 550

3 318
3aa

4 899
4 699

3207

3207

Z 393

20 411
29 411

§ 501
6 501

19 285
19 285

11 776

1 778

7179
7179

6 867

48 427
48 427

5211
& 211

17 202
17 902

9411

9411

5000
5 005

3476 |

{1 260)
{1 290)
(1 382)
(1 282)
(2 385)
(2 365)
2 179)
2 479)

(3 391)

39,3%
39,3%

-24,8%
~24,8%

7, 7%
7. 7%

«25,1%

-29.1%

-43,6%
~43,6%

-97,6%

66 854
96 254

10 421
10421

35 805
35 805

18 823

18 823

10 000
10 00

6 953

3786

3 766

6 953

§ 953

2 393

2393

6 BB7

& 867

3 476

3478

(3 aa1)
(3 381)

~97,6%

97,8%

6 953

6 953

41 300

a5 283

17 642

100,0%

35 283

41 300
41 300

22 060
22 000

13 283

13 283

11 000
11 000

6 641

6 841

100,0%
100,0%

100,0%

100,0%

22 000
22 000

13283

13 283

3 180

3180

Total Capital Expenditure on upgrading of existing

301 301

214 138

81 019

107 069

24,3%

214 138
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The chart below displays monthly trends of the Capital Expenditure and targets.

Chart 6: Capital Expenditure Monthly Trend

Chart C1 2024/25 Capital Expenditure Monthly Trend: actual v target
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m202324 50625 890525 850525 8150525 8150525 8150525 8150525 8150525 8150525 B1H0525 8160525 BIHOS2S 81
B Orginal Budget B8667 558667 5168667 578667 5758667 5758667 STp8667 STHBBGT STp8GET STH867 S7pBEET STPese7 57
m Adjusted Budget| - = - = N - - N - - - )
mMonthly actual 5549 08551350 0335533 5645655 14407 03216 91 - - - - - -

The Original Budget stipulates the budget for the year. The monthly actual figures stipulate a
monthly trend.
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The chart below, on the other hand, tracks the capital expenditure’s cumulative balances
budget versus actual.

Chart 7: Capital Expenditure: YTD Actual vs. YTD Target

Chart C2 2024/25 Capital Expenditure: YTD actual v YTD target
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In Year report of Municipal Entities is attached to the Municipality’s in-year report

The municipal entity’s report for the month ending 31 December 2024 is attached.
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2.8  Annexure B: Compliance with the conditions for Municipal Debt Relief

2.8.1  MFMA Circular 122 - Municipality Compliance Self-Assessment

Annexure AZ - Monthly
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2.8.2 Municipal Debt Relief Performance across the period of debt relief participation

The table below shows the municipality’s overall relief compliance across the months of its debt
relief participation since the National Treasury debt retief approval effective date of 1 December
2023:

Munizipal Detalis
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 Note - Hihe ol 8 sgaing o bENNT of i Héad ofthe Prondasia Tragsry (HOD), Bra wdan procurayon of o HOD s b witactiond 21 0 Arrisiira i 3 Cartiicte of Complance

The municipality’s performance, declined in seitling the current account for ESKOM and
Water. The municipality has not fulfilled the payment arrangement with Umngeni and there
will be meeting on the 17 January 2025. The municipality has however paid an amount of R
84 million on the 3rd January 2025.The Eskom account was paid an amount of R363,2
million. It is imperative that the non-compliance issues as raised by National Treasury is
addressed as matter of urgency with a decisive implementation strategy and stringent
monitoring thereof. Achieving 100% compliance is possible, provided that all parties come to
the table and work as a collective to achieve this. Revenue collection must remain a key
focus point, whilst a tangible solution must be sought for the interrupting or restricting of
water supply.

2.8.3 The National Treasury Debt Relief Compliance Assessment

The latest National Treasury debt relief compliance certificate and non-compliance report issued
to the municipality for the month of September 2024 is attached to this $71 report.

Here are the specific conditions that were not fully met in October 2024 according to the
monitoring tool:

. Condition 6.2 — Application-based supported by Council's resolution

. Condition 6.3 — Maintaining the Eskom current account

. Condition 6.4 — A funded MTREF

. Condition 6.5 — Cost reflective tariffs

. Condition 6.6 — Electricity and water as collection tools

. Conditions 6.7 — Maintain a minimum average quarterly collection of property rates
and services charges

. Condition 6.8 — Completeness of the revenue base
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. Condition 6.9 — Monitor and report on compliance

. Condition 6.10 — National Treasury certification of municipal compliance

. Condition 6.11 -Limitation on Municipal borrowing powers

. Condition 6.12 — Proper management of resources and Condition 6.13 Accounting
Treatment

2.8.4 MFMA Circular 124 — Condition 6.6 (Electricity and Water as Collection Tools) & Condition 6.7
(Maintain a minimum of average quarterly collection of property rates and services charges)

2.8.4.1 Monthly / Quarterly collection per ward
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B Wiuly WAugust WSeptember N Octber NMNoverber MDecember Wianuary Mfebrary BMarch WAssl EMMay BJune
b §
AEE:
g3 g o g:
5”"'~ 5 by 5= £ %
'EE = ; £m o - S
7
Eg 1L
2 13:];
E58858 EELEEE EEECEE I ELEEES II I - EEEEE
PROPERTY RATES TAX ELECTRICITY § WATER REFUSE WASTE WATER

Sumery - Quatter | Summary - Quartr Summary - Quartnr ] Seamary - Quarir 4

Catkedon it o acelon ‘ ELTE R HEE S LT " | immw s [EER W - o TR

1 -dnct e o poled wom | -s:mmﬁ "B R 3|!t‘am- SRR a?c;:;u .w.u.mun. , | _ . L . 3 I -' mm. 1
1 Cabctor Praputy e mim. :mm. (@i I e SRR (1R 0] OnE
270 peage vl Bacrey ancea apgiod [ 'i‘.‘ﬂ‘!. 'ﬁ:r‘;_ _u;sm_ o [ Il!l'Ii_B_ h:1 1 —"*!?m‘ L [ ] ] B [ ] ;‘M -
i"rnlg:slurht ol LETH e Wk WK NHI]. i [ | L] L]
" o stk Mt [ smn. s mam. 1 ﬁmml mm's- . u@r__ » 5 L] . N r_mm

" "o merege culacien Redunn usm- ﬂm!ﬁ‘ s hmm- e x "“m' " . L) . ohe

£ T i bk st ETEEE amn [ aum| wm T - . e | e

41| Page

MFMA s71, s72 8& s52(d) Report— December 2024




Msunduzi Municipality

2.8.4.2 Monthly — Restriction of Free Basic Services to Indigent Households

National Treasury
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2.8.5 MFMA Circular 124 - Condition 6.8 {Completeness of the revenue base)

Property Rates Reconciliation

Reconciliation Overview
High Level Reconciliation

Market Values

MFS Market Values

GV Market Values

7108 | a7 R 657359337751 R 67229004251 [
S 151 10 R 533171611 R 5303144611
s | s | s R 20052778740 R 19932549199 [ 541
149 K R 720472000 | R 702 681 000 17791000
3 0 R 24716000 | R 24716 000 -
423 SR R 4908383000 R 5478781000
43 8 R 95923000 | R 94 862 000
10 12 R 1068921000 | R 1027648 000 |§ 41273000
0 0 - - -
4345 ' | R 1985850909 | R 1968011 808 | 16839 000
0 0 - - -
Municipal _ 78 | 30 | R 3829502000 R IR 39040000
Oter : 1081807050 | R 1058 087 050 |8 23710000

35470863061 [R___ 9

2.8.6 MFMA Circufar 124 — Conditions 6.3 (Maintaining the Eskom bulk current account) and
Conditions 6.12 (Proper management of resources)

i) Indicated below is the Eskom Bulk current account invoice for September 2024 due payabie during
the month of on or before 2 December 2024.
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EASTERN REGION
@ €Sk0m PRIVATE BAG X18 WESTVILLE 3630 @ ESkom
CONTACT CENTRE:  (0360) 037365
FAX NO: 0862 437 566
E-MAIL: ELEMersavicesEheskom oo za
ESHOM HOLDINGS $OC LTD REG NO 2002015527130 - WA
VAT REG NO 4740101508 : : -
CUSTOMER SELF SERVICE WEBSITE
YOUR ACCOUNT NO 9455522022 | Provinclal amat listad bekaw
SECURITY HELD 1.63
MSUNDUZI MUNIGIPALITY SASTERN REGION
[ BILLING DATE 2024-12.04]  PRIVATE BAG X18 WESTVILLE 9630
ATT CHIEF FINANCIAL OFFICER
PO 80X 399 [ TAX INVOICE NO' 945427401006) [ iRECT DEPOSR DETAL
PIETERMARITZBURG ACCOUNT MONTH NOVEMBER 2024] | BANK: First National Bank
3200 |__CURRENT buE BATE 2025.01.03] | BRANCH CODE: 223626
BANK ACC NO: 50350143205
[ VAT REG NO 45600107833]
TAX | NVO | CE E-MAIL Shomata duilal i msunduts gov 74
ACCOUNT NO /R NCE NO
ACCOUNT TRANSACTION SUMMARY CEERE
{ 9455522022
ADMINISTRATION CHARGE R 15,108 20
TRANSMISSION NETWORK CAPACITY R 584970000 | MAME
DIST. NETWORK CAPACITY CHARGE R 427350000 | | MSUNDUZI MUNICIPALITY ]
NETWORK DEMAND CHARGE R 597849885 |  FAX NUMBER
URBAN LOW YOLTAGE SUBSIDY R 1046730090 | | ]
ANCILLARY SERVICE {ALL} R 898,749.32
ENERGY GHARGE (STD) 56.470.301.00 R 77.38431237
ENERGY CHARGE (PEAK) 23.318.991.00 R 46,425,779.18 L Lopay 7100 1945 5522 0222
ENERGY CHARGE (OFF) 57.025.682.00 ES 49,555,318 53
ELECTRIFICATION AND RURAL SUBS (ALL) R 21,438,908 58
SERVICE CHARGE R 236.5455C
TOTAL CHARGES FOR BILLING PERIOD R 222,603,686.66
ACCOUNT SUMMARY FOR NOVEMBER 2024
BALANCE BROUGHT FORWARD {Due Date 2024-12-05) R 527.214.972.80
PAYMENT(S} RECEIVED Electronic Payments - 2024-11-20 [ 26,707,404 76
PAYMENT(S} REGEIVED Electronic Payments - 2024-12-02 R -267,095.748.02 5
TOTAL CHARGES FOR BILLING PERIOD R 222,603686.68 o
ADJUSTMENT Interest on ovardus aceount R 754,224.2% F\, — m
ADJUSTMENT intevest on overdus account R 51252508 g — 77 [—
ADJUSTMENT WHEELING/IRD PARTY WHEELING CHARGES R i 8 == 0=
ADJUSTMENT Intarast on overdue account R reseene| B = 3 S—
ADJUSTMENT Interest o0 averdue account R 218077157 | W === N
PAYMENT ARRANGEMENT 9451423259 (Balance o/s R 540,732,523 18) R 076740479 | &  m—— B ——
VAT RAISED ON ITEMS AT 14% R | & == a8 ==
VAT RAISED CN [TEMS AT 15% R 3328536135 | B — A ==
wn L] A — —
Lo | A ==
et — A —
& === L ——
— A —
-
5
ol
1
S 8
Q e
CURRENT |
282,106,781 40 | TOTAL DUE R 920,392,131.03
ARREARS
>80 DAYS | 51-90 DAYS [ 3160 DAYS b 16-30 DAYS TOTAL AMOUNT DUE
64.606,279.00 280,273,089 83 l 0.00 203,405,980 80 920,392 131 03—|
Account OVERDUE - Subject to Dis¢annection & =
B PAYMENT ARRANGEMENT
St ? |
- 401500000 | INSTALMENT
Z sose00000 / - [ 2075740079
2054 I ARREARS (DU rionacHistty)
conos [ 635,285,349 63
107200000 DUE DATE {For Current Amlint)
5000000 L _] [ 2025.61.03 |
N O JFMAMUJIJI A S O N AMOUNT PAID
MONTH PAGE RUN NO | EE1 l |
LATE PAYMENT CHARGES WILL BE
BILL GROUP | 045663850 ADDED TO OVERDUE ACCOUNT
BILL PAGE [ioFs ]
Lotal s Ll
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EASTERN REGION
@ E S k 0 PRIVATE BAG X18 WESTVILLE 3630
I I I CONTAGT CENTRE:  (0360) 037566
FAX NO: 0862 437 566
E-MAIL: asomensscesfleshom.co za
WEB: WWW.ESKOM.CO.ZA
[ YouR ACCOUNT NG | 9455522022 |
( BILLING DATE | 2024-12.04]
MSUNDUZI MURICIPALITY =
ATT CHIEF FINANGIAL OFFICER L_TAxvoIicENo] ___ sixizraviond)
PG BOX 399 ACCOUNT MONTH NOVEMBER 2024
PIETEAMARITZBURG lcURRENT DUE DATE | 2025-01-03
3200 VAT REG NO 4600107835
HOTIFIED MAX DEMAND 199,000 00
UTILISED CAPACITY 190,000 DO
CONSUMPTION DETAILS (2024-11-01 - 2024-11-30)
ENERGY CONSUMPTION OFF FEAK KWH 27.924,772.80
ENERGY CONSUMFTION STD kWh 26,320,885.60
ENERGY CONSUMPTION PEAK kwh 10,82¢,746 40
ENERGY CONSUMPTION ALL kiWh 85,276,404.80
DEMAND CONSUMPTION - OFF PEAK. 111,038.55
DEMAND CONSUMPTION - STD 130,458 25
DEMAND CONSUMPTION - PEAK 127,192.73
DEMAND READING - KWKVA 130458 25
REACTIVE ENERGY - OFF PEAK 7,541,301 60
REACTIVE ENERGY - STD 7,074,462.20
REACTIVE ENERGY - PEAK 2,862,398.20
LOAD FACTOR 73.00
PREMISE ID NUMBER | 8455522085 | TARIFF NAME: Megafex
06408 64 INTER- AL 13041WA MESAFLX MSUNDUZI SUB HULETT 8 MASONS
Administration Charge €2 R281.77 per day for 30 days R 7.553 10
TX Network Capacity Charge 190.000 kVa @ R1581 © = R15.81/kVA R 3,803,900.00
Network Capacity Charge 190,000 kVA @ R11.55 : = Ri1.55/kVA R 2,194.500.00
Network Demand Charge 130,458 25 kVA @ R21.37 . = R21.37 KVA R 2,757,802 80
Urban Low Valtage Subsidy $90.000 kvVa @ R28.29 : = R28 20/kVA R 5,375,500 60
Ancillary Service Charge 65,276,405 kWh @ R0.0073 /KWh R 478.517.78
Low Seasecn Standard Energy Charge 26,529,888 kwh @ R1.37 /kWh R 38,345,943 82
Low Seasen Peak Energy Charge 10,821,746 kWh @@ R1.9909 ikwh R 21,545,014.91
Low Seasor: Off Peak Energy Charge 27,924,773 kWh € R0.86% AWh R 24,268,827.74
Electification and Rural Subsidy 65,276,405 kwh @ R0.1567 /kWh R 10,228,812.88
SERVICE CHARGE R 238,515 50
TOTAL CHARGES R T 10646837743
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Msunduzi Municipality

EASTERN REGION
@ € S k O m PRIVATE BAG X16 WESTVILLE 3630
CONTACT CENTRE:  (0860) 037566
FAX NO: 0862 437 566
E.MAIL: customarsenviceseskom.co.2a
WES: WWW.ESKOM.CO.2A
LLYOUR ACCOUNT NC 8455522022
BILLING DATE 2004-12-04
MSUNDUZI MUNICIPALITY | I |
ATT GHIEF FINANCIAL OFFECER JAXIVOICE MO MI4ZTAT006
PO BOX 39% | AccounT MoNTH NOVEMBER 2024
PIETERMARITZBURG [ currENT DUE DATE 2025-01-03]
3200 i VAT REG NO 4600107835
[noiFie max pemane | 80,000 00
{_umLisep capacry | 180,000.00]
CONSUMPTION DETAILS {2024-11-01 - 2024-1130)
ENERGY CONSUMPTION GFF PEAK KWH 28,100,308 80
ENERGYT CONSUMPTION $TD kwWh 29,840,415 25
ENERGY CONSUMPTION PEAK KWh 12,497,245 20
ENERGY CONSUMPTION ALL kWh 71,538,570 05
DEMAND CONSUMPTION - OFF PEAK 121,348 50
DEMAND CONSUMPTION - STD 144.91187
DEMAND CONSUMPTION - PEAK 148,303 63
DEMAND READING - KWIKVA 148,302.0%
REACTIVE ENERGY + OFF PEAK 2,648,209.20
REAGTIVE ENERGY - 510 B.072.83380
REACTIVE ENERGY - PEAK 2,560,548 40
Lok FACTOR 88.00
PREMISE IC NUMBER [ 9455522227 | TARIEF NAME: Megafiex
0RB0E B85 145 MYA INTER VAL 122KV BIERSEY MSUNDUZ)
Administration Charge @& R251.77 per day for 30 days R 755310
TX Network Capacity Charge 180,000 kva @ R15.81 . s R1581/KVA R 2,845.800.00
Network Capacity Charge 180,000 kVA @ R11.55: = R11.55/kVA R 2,078,000 00
Netwark Demand Charge 149,303.05 kVA @ R2137 : = R21.37 /kVA R 3,690,808 i8
Urban Low Voltage Subsidy 180,000 kva @ R28.29: = R2B 26/kVA R 5.092.200.00
Ancillary Service Charge 74,538,570 kWh £ RD.C073 &Wh R 522,231.56
Low Season Standard Energy Charge 29,940,415 KWh @ R1.37 kWh R 41,016.268 55
Low Season Peak Energy Charge 12,497,245 kwh @ R1.9909 (kWh R 24,880,785 07
Low Season Off Peak Energy Charge 29,100,910 xWh @ R0 868 /kWn R 25.288,680.79
Efeclrification and Rural Subsidy 71.538.570 kWh @ RO. 1367 /kwh R 11,210,093 82
TOTAL CHARGES R 118,135,300.17
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Msunduzi Municipality

EASTERN REGION
@ € S k O m PRIVATE BAG X16 WESTVILLE 3530
CONTACT CENTRE:  (0360) 037566
FAX NO: 0862 437 366
ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30 FEMALL: e G
VAT REG NO 4740101508 wes: WWW ESKOM.CO.2A
[ your account no 9455522022
[ SECURITY HELD 1.63
MSUNDUZI MUNICIPALITY | o
ATT GHIEF FINANGIAL OFFICER BILLme DaTe S
PO BOX 399 [ TAX INVOICE NO | 9435793050400]
PIETERMARITZBURG | ACCOUNTMONTH | DECEMBER 2024]
3200 [[current puepare | 018-02-03]
[ VAT REG NO | 4600107835

TAX INVOICE

E-MAIL Shomala dhamlal @ mstndnzt gov zn

ACCOUNT TRANSACTION SUMMARY
ADMINISTRATION CHARGE R 15.609.74
TRANSMISSION NETWORK CAPACITY R 5,842.,700.00
DIST, NETWORK CAPACITY CHARGE R 4,273,500,00
NETWORK DEMAND CHARGE R 5.439.938.66
URBAN LOW VOLTAGE SUBSIDY R 16,457,300 00
ANCILLARY SERVICE {ALL) R 501,556.20
ENERGY CHARGE (STO) 45,105.677.00 R 83,164,777.49
ENERGY CHARGE (PEAK) 18,418,221.00 R 35,659,836.19
ENERGY CHARGE (OFF) 55.990.652.00 R $1,262.876.59
ELECTRIFICATION AND RURAL SUBS (ALL) R 18,384,720 67
SERVICE CHARGE R 2443593 35
TOTAL CHARGES FOR BILLING PERIOD R 167,843,323.59
ACGCOUNT SUMMARY FOR DECEMBER 2024
BALANCE BROUGHT FORWARD {Due Date 2025-01.03) R 920,392,131.03
PAYMENT(S) RECEIVED Electronk: Payments - 2624-12-09 R -122,354,774.06
PAYMENT(S) RECEIVED Elecironic Paymenls - 2024-12-1 R -200,000.000.00
PAYMENT(S) RECEIVER Elgtironk Payments - 2024-124 R ~20.000.000 .00
PAYMENT(S) RECEIVED Elgtironic Payments - 2024-12-31 R -20.137.404 79
PAYMENT(S) RECEIVED Elaclronic Payments - 2025-01-03 R -36,848.611.32
TOTAL CHARGES FOR BILLING PERIOD 3 197,643,323 89
ADJUSTMENT Interes! on overdus Bccount R 2.351.865.04
ADJUSTMENT Interest an ovardus account R 53821272
ADJUSTMENT WHEELING'JRD PARTY WHEELING CHARGES R 950,666 29
ARJUSTMENT Interas! on Sverdue account R 4,240,247.58
PAYMENT ARRANGEMENT 9451423293 (Balancw ofs R 519,935,118 27) R 20,797,404 19
VAT RAISED ON ITEMS AT 14% R 0.00
VAT RAISED ONITEMS AT 15% R 29.502.898.34
CURRENT [
255,217.553.00 | TOTAL DUE R 774,515,624.89
ARREARS
»90 DAYS | 6150 DAYS | 2480 DAYS | 16-30 DAYS |
0.00 | 237.191.250.49 [ 282,106.781.40 [ 0.00
Total outstandiag debt muat b settted | iately, subject to 1 without further notice
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PREVATE BAG X156 WESTVRLLE 3830

DIRECT DEFOSIT DETAIL
HANK:
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FAX NUMBER

I ]

| C"”’ 100 1945 5522 0222

PC

I

easy

[

A

- —]

3 E— o~

™ — ““"
ﬁ Co— ¢ —
o8 = o
n == g ——
§ g —_—
« —_— b R
- = IS

s o
s = o —
P‘B —— » N
. R ——
ﬁ p———— ] k —
S y ==
E— A m—
21

E

TOTAL AMOUNT DUE
774515524.5'

PAYMENT ARRANGEMENT

[ 1

INSTAL MENT

[ 20,797.304.79]
ARREARS (bus enscistery;

| 519.295.07L.89)
DUE DATE {For Curramt Amouny

[2e2s0205 ]
AMOUNT PAID

I 1

LATE PAYMENT CHARGES WILL BE
ADDED TO OVERGUE ACCOUNT
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Msunduzi Municipality

EASTERN REGION

@ E S k PRIVATE BAG X16 WESTVILLE 3530
0 I ' I CONTACT GENTRE: (0260) 037566
PAX NO: 0862 437 366
E-MAIL: cusbmrservkesGaskom.co. za
wea: WWW.ESKOM.CO 24

| vour AccouNT No | 2455522023 |
[ BILLING DATE 2025-01-06]

MSUNDUZI MUNICIPALITY

ATT CHIEF FINANCIAL OFFICER TAXINVOICENG S237RJ050403
PO BOX 399 ACCOUNT MONTH]  DECEMBER 2024
PIETERMARITZBURG CURRENT DUE DATE | 2025-02-04
R L VAT REG No | 4600107835

{homFED Max DEMAND 190.000.04]

l UTILISED CAPACITY 190.000 00!

CONSUMPTION DETAILS (2024-12-01 - 2024-12-31)

ENERGY CONSUMPTION OFF PEAK KWH 10,347,167 60
ENERGY COMNSUMPTION STD kWh 22.982.613.60
ENERGY CONSUMPTION PEAK kwh 9,030,424 80
ENERGY CONSUMPTION ALL kWh 62.366.196.00
DEMAND CONSUMPTION - OFF PEAK 107.743.69
DEMAND CONSUMPTION - STD 126.844.87
DEMAND CONSUMPTION - PEAK 120,638.96
DEMAND READING - KW/KVA 125.844.87
REACTIVE ENERGY - OFF BEAK 8.322.705 60
REACTIVE ENERGY - 370 £.305.376.00
REACTIVE ENERGY - PEAK 2,472,186 G0
LOAD FACTOR T6.00
PREMISE |0 NUMBER [ 9455522085 | TARIFF NAME: Megafiex

6808 63 NTERVAL 180MVA MEGAFLX MSUNDUZS SUB HULETT & MATONS

Administration Charge @ R251.77 per day for 31 days R 7.804 87
TX Netwark Capacity Charge 180,000 kva @ R15.81: = R15.81/&VA R 3,003,900
Network Capacity Charge 180,000 kvA @ R11.55 . = RI1.55MVA R 21845 1]
Network Oemand Charge 125,844.88 kVA (@ R21.37 ; = R21.37 kA R 2,683,305.0%
Urban Low Voltage Subaidy 180,000 kVa @ R28.28 . = R28 29kVA R 5,376.100.08
Ancillary Service Charge §2,380,186 kWh @ R0.0073 kWh R 456.229.43
Low Season Standard Energy Charge 22,962,814 kwh @ R1 .37 /kWh R 11486,181.18
Low Season Peak Energy Charge 9,030 425 kwh @ R4 9802 AWh R 17.978.673.13
Low Season Off Peak Energy Charge 30,347,158 XWh (@ R0.869 fkWh [ 26.374,580.30
Electrification and Rural Subsidy 62,360,186 kWh @@ R0.1567 fidivh R 9,774,842.74
SERVIGE CHARGE [ 244,399,385
TOTAL CHARGES R 49,578,616.08
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Msunduzi Municipality

EASTERN REGION
@ E S k Om PRIVATE BAG X16 WESTVILLE 3630
CONTACT CENTRE:  ((800) 037566
FAX No: 0862 437 566
E.MAIL: cusiomensarvices{hasiom.co za
WEB: W ESKOM.CO.28
YOUR ACCOUNT NO | 9455522022
BILLING DATE 2023-01-08)
MSUNDUZI MUNICIPALITY I -
ATT CHIEF FINANCIAL OFFICER TAX MVOICE NO AT79030408
PO BOX 399 ACCOUNT MGNTH DECEMBER 2024
PIETERMARITZBURG | CURRENT DUE DATE | 20250205
3200 I VAT REG NO 4500107535
NOTIFIED MAX DEMAND 120.000.00
UTILISED CAPACITY | 180,000 00|
CONSUMPTION DETAILS (2024-12-01 - 2024-12-31)
ENERGY CONSUMPTION OFF PEAK KWH 28,643,493.60
ENERGY CONSUMPTION STD KWh 23,123,062.80
ENERGY CONSUMPTION PEAK kWh 9.387.794.6¢
EMERGY CONSUMPTION ALL kWh 61,154,352.00
REMAND CONSUMPTION - OFF PEAK 162.349.14
DEMAND CONSUMPTION - STD 125,542.38
DEMAND CONSUMPTION « PEAK 128,714.71
OEMAND READING - KWKVA 12874471
REACTIVE ENERGY - OFF PEAX 1.718,636.40
REACTIVE ENERGY - STD 3.487.316.40
REACTIVE ENERGY - PEAK 1.435,662.0¢
LOAD FACTOR 65.00
PREMISE iD NUMBER 9455522227 ] TARIFF NAME: Megattex
08908 85 145 MVA INTERVAL 112KV MERSEY MSUNDUZ
Administration Charge @@ R251.77 per day for 31 days R 7.804.87
TX Matwork Capacity Charge 180,000 xVa @ R15.81: = R1581KVA R 2,845,B00.00
Network Capacity Charge 180,000 kVA @ R11.55: = R11.85/kVA R 2,079,000 00
Network Demand Charge 128,714.72 kvA @ R21.37 . = R21.37 kA R 2,750.633 57
Urban Low Voliage Subslidy 180,090 kva @ R28.29 : = R28 29kvA R 5,092,200.00
Angillary Service Charge 81,154,352 kWh @ R0.G073 /kWh R 446.426.77
Lew Season Standard Energy Charge 23,122,083 kWh @ R 137 fkwh R 31.679,596.31
Low Season Pezk Energy Charge 9.387.796 kWh @B R1 9909 &Wh [ 18,690, 153.08
Low Seasen Off Peak Energy Charge 28,843,494 KWh @ R0.889 /kWh R 24,881,196 29
Electification and Rural Subsidy 81,154,352 kiWh @ RD.1887 /kwh R 9,592.586.96
TOTAL CHARGES R 98,064,707.83
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Msunduzi Municipality

i) Indicated below is the municipality’s proof of payment of the Eskom Bulk current

account

NOTIFICATION OF PAYMENT

To Whom It May Contem:;

First Natioral Bank hereby confirms that the foliowing payment instruction has baen received

Date Actioned 202412109

Time Actioned . 15:2545

Trace 1D : CS5FCSYM

Payer Details

Payment Fram : The Msunduzi Municipafity

Cur/Amount 0 122,354,774 00

Payee Details

Recipient/Account No :.. 143285

Name 1 Eskom Roldings

Bank : FNB/RMSB

Branch Code 1 255005

Reference T RNM71224F 11001
END OF NOTIFICATION

Ta authenticate this Payment Notification, please visit the First National Bank website at fnb.co za, select the "Verify Payments” link and folow
the an-screen instructions

Our custorner {the payer) has requesled First National Bank Limited 1o send this notification of payment te you. Shauld you have any queries
regarding the contents of this notice. piease contact the payer First National Bank Limited does not quarantes or warrant the aceuracy and
integrity ¢f the information and data ransmitted electronically and we accept no lability whatsoever for any loss. expense, cdaim or damage,
whelher direct, indirect or consequential, atising from the Yrar ion of the inf ion and data.

First National Bank Adwision of FirstRand Bank Limited, An Avthorzed financial Services and Crede Promder [NCRCP20)
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Msunduzi Municipality

NOTIFICATION OF PAYMENT

Ta Whom It May Goncern:

First National Bank hereby confirms that the following payment instruction has been received:

Date Actioned © 202411213

Time Acticned . 150752

Trace ID : BY3QtPZM
Payer Detalls

Payment Fram : The Msunduzi Municipality
Cur/Amount : 200,000,000.00
Payee Details

Recipieni/A¢count No : .. 143205

Name : Eskom Holdings
Bank : FNB/RMB
Branch Code © 285008
Reference 1 RN3g{224F 11001

END OF NOTIFIGATION

To authenticale Lnis Payment Notfication, please visk the First Netional Bank website at inb co.za, select the “Verify Payments™ link ang foliow
the on-sereen instructions,

Qur customer (the payes} has requested First National Bank Limiled to send this notification of payment te you. Should you have any queries
regarding the contents of this notice, please contact the payer First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data fransmitied electronically and we accepl no liabihty whatseever for any lose, expensa, claim or damage,
whether direct, indirecl or consegusntial, arising from the transmission of the information and data.

First National Bank Adivision of FirstRand Bank Limited, An Authansed Financial Services ard Credit Pravider (NCRCP20)
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Msunduzi Municipality

NOTIFICATION OF PAYMENT
To Whom it May Concemn;

First National Bank hereby confirms that the following payment instruction has been received:

Data Actioned . 20247112/19

Time Actioned 1 15:19:20

Trace ID : 2QHCVFIM

Payer Detalls

Paymant From 1 The Msunduzi Municipality

Cur/Amount : 20,000,000.00

Payee Details

Recipient/Account No .. 143285

Name Eskorn Holdings

Bank FNB/RMB

Branch Code 255005

Reference . RN551224F11001
END OF NOTIFICATION

To authenticate this Payment Notfication, please visit the First National Bank website at fnb.co za, select the "Verify Payments” ink and follow
the on-screen instructions.

Qur cuslomer {the payer) has requested First National Bank Limited to send this notification of payment to you Shouid you have any gueries
regarding the cantents of this notice, please contact the payer. First National Bank Limited does not guarantee or warant the accuracy and
integrity of the information and data transmitied electronically and we accept no liabilily whatsoever for any loss. expense, claim or damage.
whether direct indirect or consequential. arising from the transmission of the information and data

First National Bonk A division of FirstRard Bank Limited. An Authorsed Finanoal Services and Crecht Provider (NCRCP20)
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Msunduzi Municipality

NOTIFICATION OF PAYMENT

To Whaom it May Concern;

First National Bank hereby confirms that the following payment instruction has baen ceceived:

Date Actioned . 202412431

Time Actioned : (9:24:55

Trace iD : DWPBKS2M

Payer Datalls

Payment From . The Msunduzi Municipality

Cur/Amount : 20,797.404.79

Payee Detalls

RecipientAceount No . 143205

Name . Eskem Holdings

Bank . FNB/RMB

Branch Code 255005

Reference : RN741224F 11001
END OF NOTIFICATION

To authenticale this Payment Nelification, please visit the First National Bank website at fnb.co.za, seled! the "Verify Payments” link and foliow
the on-screen instruchions,

Our customer (the payer} has requested First National Bank Limited 1o send this nolification of payment to you Should you have any queries
regarding the contents of this notice, please cortact the payer. First National Bank Limited dees not guaraniee or warrant the accuracy and
integrity of the informaticn and datz transmitted electronically and we accept no Jiability whatseever for any loss, expense, claim or damage,
whether direct, indirect or consequential arising from the transrission of the infermation and data

First National Barike Adivision of Firsttand Bank Limited. An Autharised Financial Sarvices and Credit Provider (NGACP20)
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Msunduzi Municipality

MSUNDUZI MUNICIPALITY

) Below 1s the invoice for Umngeni

ir

VAT Registration Ne. 4960102673

3RD FLOOR, PROFESSOR NYEMBEZI CENTRE Physical Address 310 Burger Street
CHURCH STREET 341 Pietermaritzburg
PIETERMARITZBURG 3201
3300 Postal Address P.C. Box 9
Pietermaritzburg
3200
Contact Person Mfundo Buthelezi
Consolidated Invoice Number 300057385 Phone 0333411199
Customer Vat Reg. Number 4600107835 Fax 0333411292
Invoice Date 317102024 Emall customerservices@umgeni.co.za
Payment Due Date 30/11/2025 Website www.umgeni.co.za
Account Document Meter
Numbar Number Number Description Volumes{Kl) Tarrif(#) Amount{R}
\zintaba East -IE E E |
10016003 | 300057183 | 10020467  Meter, Msundwl Mun | 6038 | 59,8010 59721,86-|
10016001 | 300057183 | 10020469  Weter, Msunduzl -O | 143 170- | 5,8910| 1475 440,47- |
10016001 | 300057183 | 10020563  Meter, Hd Hill Bisl | 734205 | 8,8910 | 726206122 |
10016001 300057183 | 10020565 Meter, Hd Hill Hayt { 263 394 59,8010 2 €05 230,05
10016001 300057183 | 10020567  Meter, Hd Hil Symo ! 150 877 9,8910 1492 324,41
10016401 300057183 | 10020569 = Meter, Hd Hill Maso 259 516 95,8910 2566 872,76 |
10016001 300057183 10020579  Meter, Msunduzi -T | 4616 9,8910 45 656,86 |
10016001 300057183 | 10020581  Mater, Meundual -1 55 320- 59,8910 547 170,12-
10016001 300057183 | 10020583  Meter, Dvh Outler T 44 948 4,8910 444 580,67
10916001 300057183 T— 10020585 Meter, Dvh Outlet T 1684 404 85,8910, 1666043996
10016501 300057183 | 10020505 | Meter, Clarendan Re | 832795 9,8910 823717535 |
10016001 300057183 | 10020503 ' Meter, Blacktidge o 34573 9,8910 34196154 |
10016001 300057183 10026605 [ Meter, HD Hill Maso G 35,8510 ~ 000
10016001 350057183 10020607 | Meter, Imbalt 2622 98910 25934,20
100160601 300057183 1002¢916 . Meter, Msunduzi-C 501 000- 9,8910 4955 391,00-|
MBWS [ 3300426 0,1980 653 484,35
WRC LEVY [ 3300426 0,0773 255122,93 |
1 Sub Total: 10016001 3300426 33553120,85
10012020 | 300057182 10020587 = Meter, Ashburton Re 904 9,8910 8941,46
110012020 ; 300057182 10070585 | Meter, Ashburton Re ag265 | 98910 477 389,12 |
10012020 300057182 10024589 | IBHURESI Park 5879 5,8910 97713,19
T MBWS 59048 0,1980 11 691,50
WRC LEVY i 59048 0,0773 4564,41
i Sub Total: 10012020 59048 500 299,68
10016116 | 300057185 10020593 ~ Meter, The City Eng o 9,8910° 0,00
‘ MBWS o 01990, 6,00
WRC LEVY a 0,0773 0,00
|—5ub Total: 10016116 0 0,00
11000276 300057185 10020575  Meter, Msunduzi Mun 117 360 9,8510 1160 B07,76
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Msunduzi Municipality

MSUNDUZI MUNICIPALITY VAT Registeation No. 4960102673
3RD FLOOR, PROFESSOR NYEMBEZI CENTRE Physical Address 310 Burger Street
CHURCH STREET 341 Pietermaritzburg
PIETERMARITZBURG 3201
3200 Postal Address P.O.Box 9
Pietarmaritzburg
3200
Contact Person Mfundo Buthelezi
Consalidated Invoice Number 300057385 Phone 0333411198
Customer Vat Reg. Number 4600107835 Fax 0333415292
Invoice Date 3171072024 £mail customerservices@umpeni.Lo 23
Payment Due Date 30/11/2024 Wabsite WWW.UMgeni.co.zz
Account Document Meter
Number Number Number Description Volumes{Kl) Tarrif{R) Amaunt{R)
|— | MBWS 117260 | 0,1980 23237,28
WRC LEVY 117 360 0,0773 9 071,93
| Sub Total: 11000276 117 360 119311657 |
| 11038957 300057188 10020599 Meter, Ephayiphint €5 985 9,8910 652 657,64
MBWS 65 985 0,1980 13 065,03
WRC LEVY 65985 0,073 5 100,64
Sub Total: 11038857 65 985 670 823,31
11038958 i 300057189 IOOIC_}SG'I Maeter, Sweetwaters | 71236 9,8910 704 496,37
11038958 T 300057189 10021247  Meter, Msunduzi Swee 65985 9,8910 652 657,64
T MBWS 137211 0,1580 27 167,78
WRC LEVY 137211 0,0773 10 606,41
| Sub Total: 11038958 137211 1394 528,20
11042973 T 300057190 10020559  Meter, Foxhill 0 9,8910 0,00
' MBWS o | 0,1580 0,00
WAC LEVY = 0 00773 0,00
[ Sub Total: 12042973 0 0,00
!3047712 300057200 10020539  Meter, ED4 (ED4) 351 085 9,8910 347258174
MBWS 351085 0,1930 69514,83
WRC LEVY 351035 0,0773’ 27 138,87
| Sub Total: 12047712 351 085 3 569 235,44
!11048242 300057201 10020819 | Maeter, Almond Bank ] 230¢ ' 9,8910 22 748,30
MBWS 2300 0,1980 | 455,40
WRC LEVY 2300 T 0,0773 177,79
Sub Total: 11048242 2 300 23 382,49
|T.1050505 300057202 10320617 Meter, Foxhill/8is{ 368 190 ; 9,8910 3 641 767,29
MBWS 368190 | 0,1980 72 901,62
WRC LEVY 368 130 ‘ 06773 28 461,09
Sub Totalk: 11050505 368 190 3743 130,00
Total:lrintaba East -tE 4 301 605 A4 748 036,94
Izintaba West -FW
Nane 1 mf
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MSUNDUZI MUNICIPALITY VAT Registration No. 4960102673
3RD FLOOR, PROFESSOR NYEMBEZI CENTRE Physical Address 310 Burger Straet
CHURCH STREET 341 Pietermaritzburg
PIETERMARITZBURG 3201
3200 Postal Address P.0.Box 2
Pietermaritzburg
3200
Cantact Person Mfundo Buthelezi
Cansolidated Invoice Number 300057385 Phone 0333411198
Customer Vat Reg. Number 4500107835 Fax 0333411252
Invoice Date 31/10/2024 Email customerservices@umgeni.co.za
Payment Due Date 30/11/2024 Website www.umgenl.La.za
Account Document Meter
Nurmber Number Number Dascription Volumes{kl) Tarrif{R} Amount(k)
11043391 300057196 10020345  Mater, Vul Retic.4 1110 9,8910 10579,01
MBWS 1110 70,1980 219,78
WRC LEVY 1110 00773 35,80
[ Sub Total: 11043391 1110 T 1128459
11043392 | 300057197 10020543 | Meter, Vuiindlela B 52153 9,88 IGI 515 845,32
MBWS 527153 0,13801 10 326,29
WRC LEVY Eiis3 00773 403t43
l Sub Total: 11043392 52153 530 203,04
11043333 ! 300057198 10020541 | Meter, Vulindela Re 33 185 9,3910i 387 578,84
MBWS. 39185 0,1980 7 758,63
WRC LEVY a4 183 0,0773 3029,00
Sub Total: 11043393 39185 398 366,47
] 11044382 300057199 10026597  Meter, Swepbwaters 165988 9,8910 168 028,31
MBWS 16 9B8 0,1980 31363.62
WRC LEVY [ 16988 | 00773]  1313,17]
Sub Total: 11044382 16988 172 705,10 |
Tatal:lzintaha West <PV 2122976 21582 810,90 |
MCUC Portion
CUC CHARGE 6524581 | 2,1390‘ 13 956 078,76
Sub Total: 20001897 o 13956 078,76
Total:MCUC Portlon 1} 13956 078,76

MFMA 571, 572 & s52(d) Report— December 2024
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MSUNDUZI MUNICIPALITY VAT Registration No. 4960102673
3RD FLOOR, PROFESSOR NYEMBEZ| CENTRE Physical Address 310 Burger Street
CHURCH STREET 341 Pietermaritzburg
PIETERMARITZBURG 3201
3300 Postal Address £.0.Box 9

Pietermaritzburg

3200

Contact Person Mfunde Buthelezi

Consolidated Invaice Number 300057385 Phone 0333411159
Customer Vat Reg. Number 4600107835 Fax 0333411292
Invoice Date 31/10/2024 Emaif customerservices@umgeni.co.za
Payment Due Date 30/11/2024 Website WwWwW.UMgeni.co.za
Atcount Document Meter
Mumber Number Number Bescription Volumes{K) Tarrif(R) Amount{k}

Interest Note:

Total Sales - WATER

6524 581 9,8910 64534 630,69

Total - CUC Charge €524 581 21390 13956 07B.76
Total - MBWS €524 581 0,1980 125186703
Total(Vatable) 79782 576,48
Vat (15%) 11967 336,47
WRC Levy - Exermnpt VAT 6524 581 0,0773 504 350,12 |
TOTAL DUE 92 254 313,07

Please pay the atcount by the payment due date. Interest will be charged on overdue accounts
in terms of the Prescribed Rate of Interest Act {No 55 of 1975), and will be compounded

monthly with effect fram the date of invoice.

Payment Note, Please use your actount number as the reference when making dizect deposits, or EFT payments,
Payment Terms: 30 Days from Invoice date

#ank Payment Details

Bank: NEDBANX

Branch Code: 198765

Account No: 11-9636-6594

MFMA s71, s72 & s52(d) Report — December 2024
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jiii) Below is proof of payment for Umgeni

The municipality has not fulfilled the payment arrangement with Umngeni and there will
be meeting on the 17 January 2025. The municipality has however paid an amount of R
64 millicn on the 3rd of January 2025.
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NOTIFICATION OF FAYMENT

To \Whom It May Concem.

First National Bank heraby confirms that the folowing payment instruction has been received:

Date Actioned © 2025/01/03

Time Actioned + 14:32:.08

Traca ID 1 T19PFB2M

Payer Defalls

Payment Fram : The Msunduzi Municipality

CurfAmount . §4,000,000.00

Pdyee Details

Recipient!Account No .. 66594

Name urmngeni waler

Bank - Nedbank Limited

Branch Code * 198765

Reference - RNO40125F 11001
END OF NOTIFICATION

To aulhenticate this Payment Nobfication. please visit the First Nabonal Bank website at Inb co.za. select the "Verify Payments” ink and lolow
the on-screen instructions.

Qur custemer (the payer} has requested First National Bank Limited to send this notification of payment fo you Should you have any queries
regarding the cantents of this notice, please contact the payer, First National Bank Limited does not guarantee or warrant the accuracy and
infegrity of the information and data transmilted efectronically and we accept no liability whatsoever for any lass, expense, claim or damage,
whether direct, indwect or consequential, arising from the transmission of the Information and data.

Disclalmern

The information contained in this e-mail is cenfidenlial and may contain proprietary information. It is mean! salety for the inlendeg recipient.
Access to this e-mail by anyone else is unauthorised If you are not the intended recipleni, any disclosure. copying, distribution of any atlion
taken or omilted in reliance on this, is prohsited and may be unlawful No liability or responsibility is ascepted if infermation or dala is, for
whelever reason corrupted or does not reach is intended recipient. No warranty is given that this e-mall Is free of viruses The views expressed
in this e- mail are, unless othenwise stated, these of tha author and not those of FirstRand Bank Limited of iis management FirstRand Bank
Limited reserves the right to menitor, intercept and block e-mails addressed lo its users or take any other aclion in accordanse with its e-mail
use policy. Licensed divisions of FirstRand Bank Limited are authorised financial service providers in terms of the Financiai Advisary and
Intermediary Services Act 37 of 2002

First National Bank A dvision of FiestRand Bank Limited, An Autronsed Fnancial Survices ane Crecit Provider INCREPZ0)

59| Page
MFMA 571, s72 & s52{d) Report — December 2024



Msunduzi Municipality

2.8.7 Municipal Debt Relief monitoring Plan — Progress Report

MFMA Circular

bulk current
account
—{current
account

for the purpose
of

this exercise
means

the account for a

current account
payment to the
National Treasury,
Eskom and
Umnegeni, within 1
day of

making any such
payment

Reference and Reporting

Focus Frequency/ | Target / Portfolio | Reporting period - June

Areas Eskom Debt Relief | Target Dates | of Evidence 2024 Comments

Conditions

6.3 Maintaining 6.3.1 The Monthly, Proof of payment Non-Compliant - Umngeni

the municipality must within 30 {(which includes, The municipality has not

Eskom and Water | monthly pay and days remittance advice, | paid Umngeni for the month

bulk current maintain its Eskom | of receiving invoice and extract | of December 2024 due to

account bulk invoice on or | of corresponding low cash inflows, and the

—{current current account and | before due bank statement) municipality will be meeting

account bulk water current | date as per Umgeni in order to address

for the purpose account - Umngeni, | the monthly the non-compliance, The

of within 30 days of invoice meeting has been scheduled

this exercise receiving the for 17 January 2025,

means relevant invoice Compliant - Eskom

the account for a The Municipality has paid

single month’s and amount of R389,5

consumption) million to Eskom in the
month of December. The
municipality was not 100%
Up To Date as at end of
December 2024 but
managed to bring the
account up to date on 3
January 2025 in order to stay
on debt relief,

6.3 Maintaining 6.3.2 Submit the Within 1 day | Proof of payment Compliant

the supporting evidence | after making | and proof of email | Email was sent within one

Eskom and Water | of the bulk Eskom payment submission day of payment to ESKOM

Non-Compliant

The municipality has not
paid Umngeni for the month
of December 2024 but will
be paying the payment
arrangement amount by the
17 December 2024,

MFMA s71, 572 & s52(d) Report — December 2024
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single month’s
consumption)

Water Collection
{Demonstration
through by-laws
and

budget related
policies)

payment received
from

customers in the
following priority
order:

(1) Property Rates
(2) wWater

{3) Waste Water
{4) Refuse Removal
and

(5) Electricity

Financial system
generated hierachy
allocation report

6.3 Maintaining 6.3.3 Submit the Monthly, GoMuni Status of Compliant

the proof of payment to | within 10 Schedule of Proof of Payments made in

Eskom and Water | the National working days | Revenue December 2024 was

bulk current Treasury in PDF after month Documents uploaded

account format end Submissions Report | onto GoMuni

— {current via the GoMuni

account Upload Portal to

for the purpose substantiate that

of payment was made.

this exercise

means

the account for a

single month's

consumption)

6.3 Maintaining 6.3.4 - The amount | Monthly, Monthly financial Compliant

the as per the proof of | within 10 data strings Transactions as per the

Eskom and Water | payment must working days ledger reconciles with the

bulk current reconcile to the after month monthly datastrings.

account amount recorded end However minor account

- {current on the financial payments for Eskom and

account system as per the Umngeni are posted to the

far the purpose mSCOA data string same bulk control votes.

of and the section Disclosure issue - the

this exercise 41(2) MFMA capturing of the current

means statement of Eskom invoice on the system is

the account fora | and DWS problematic because it is

single month’s only received in the new

consumption) month and captured after
month-end closure, resulting
in a misalighment between
the YTD actual and
outstanding creditor amount

6.6 Electricity 6.6.1 Issue monthly | Monthly Monthly bilting Compiiant

and billing and allocate reconciliation / Priority of order of

allocations was correct on
the system.

MFMA 571, s72 & s52(d) Report — December 2024
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MFMA 571, s72 & s52(d} Report— December 2024

6.6 Electricity 6.6.2 The Monthly Number of Compliant
and municipality is disconnected /
Water Collection | disconnecting blocked meters Disconnections = 2275
(Demonstration | electricity services
through by-faws | and/or
and blocking the
budget related purchasing of pre-
policies) paid electricity of
any defaulting
consumer/property
owner
6.6 Electricity 6.6.3 The Monthly Number of Compliant.
and municipality is restricted
Water Collection | restricting and/or / interrupted Restrictions performed=
{Demonstration interrupting the supply 1431
through by-laws | supply of
and water of any
budget related defaulting
policies) consumer/property
owner
6.6 Electricity 6.6.4 If the Monthly No of indigent Non-compliant
and defaulting consumers Due to the financial
Water Collection | consumer/ property constraints currently faced
(Demonstration owner is registered by many of our Indigent
through by-laws | as an Customers (inability to
and indigent consumer afford
budget related with the services) we have not
policies) municipality, the implemented the limitation
monthly supply of of
electricity and water services in this manner.
to that
consumer/property
owner must be
physically restricted
to the monthly
national basic free
electricity and
water limits of 50
Kilowatt electricity
and 6 Kilolitres
water, respectively,
6.7 Maintain a 6.7.1 The Monthly Annexure D Compliant
minimum municipality must {Internal) and
average strictly enforce its Quarterly Property rates 112%
quarterly credit control and {Debt Relief) Service Charges 311%
collection debt
of property rates | management
and related policies and
services charges
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achieve a minimum
of 80 per cent
average quarterly
collection of
property rates and
service charges with
effect from 01 April
2023 and 85 per
cent average
quarterly collection
with effect from 01
April 2024 during
any quarter,
Although the norm
and standard for
collection rate
according to MFMA
Circular No. 71
indicates a 95 per
cent threshold,
municipalities under
the debt relief
support will be
exempted for the
first two years from
adhering to this
norm

6.7 Maintain a
minimum
average
quarterly
collection

of property rates
and

services charges

6.7.2 If the
municipality is
unabie to achieve
the minimum
average

quarterly collection
as per paragraph
6.7.1, has the
municipality must
demonstrate to the
satisfaction of the
National Treasury
the reasons or
that —

6.7.2.1
Underperformance
directly relates to
Eskom Supplied
areas

6.7.2.2 Physical
restriction and/or

Quarterly

Monthly 571
Revenue Collection
Ward Template

Compliant
Average collection rate =
94%

MFMA s71, 572 & s52(d) Report — December 2024
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limit of supply of
water is due to
Technical
Engineering
reason(s)

6.7.2.3 The
municipality has
attempted to enter
into SLA with Eskom
for

Eskom Supplied
Areas and
document reason(s)
for failure

6.8 Completeness
of
the revenue base

6.8.1 The
municipality must
demonstrate by
completing the
National

Treasury property
rates reconciliation
tool that the
municipality's
billing

system perfectly
aligns to its Council
approved General
Valuation Roll
(GVR) and/ or any
subsequent
supplementary GVR
compiled by the
registered
municipal valuer
and demonstrate
the steps taken to
correct

the variances
identified; and

Quarterly

GRV REPORT

The GRV is included under
2.8.5 Condition 6.8

6.8 Completeness
of
the revenue base

6.8.2 The
municipality must
submit its
completed billing
system, GVR

and/ or interim
GVR reconciliations
required in terms of
paragraph 6.8.1

Quarterly

GRV REPORT

The GRV is included under
2.8.5 Condition 6.8

MFMA s71, s72 & s52(d) Report — December 2024
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to the National
Treasury

6.9 Monitor and
report on
implementation

6.9.1 MFMA section
71 reporting — has
the municipal
council and

senior management
team instituted
processes to
monitor and
enforce
accountability for
the implementation
of the municipality’s
funded

budget?

Monthly,
within 10
working days
after month
end

Progress report to
be included in
Monthly §71
Report

Compliant

Report included in the
monthly S71 report for
December

2024

6.9 Monitor and
report on
implementation

6.9.2 If progress is
slow in terms of
paragraph 6.9.1, is
the active
intervention
evident from the
narratives
supporting the
municipality’s
monthly MFMA
section 71 reporting
and recorded on the
financial

system as per the
mSCOA data string?

Monthly,
within 10
working days
after month
end

Progress report to
be included in
Monthly §71
Report

Compliant

Repart included in the
monthly $71 report for
December

2024

6.9 Monitor and
report on
implementation

6.9.3 Municipalities
with financial
recovery plans
{FRP) — if the
municipality has a
FRP as envisaged in
the prevailing local
government
legislative
framework, it must
monthly report its
progress in
implementing its
FRP to the
Provincial Executive

6.10 Provincial
Treasury's

6.10 Provincial
Treasury

MFMA s71, s72 & s52(d} Report— December 2024
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Certification of
municipal
compliance

certification of
municipal
compiiance ~in
terms of section 5
and 74 of the
MFMA to
performed by the
relevant PT

Executive
Management Team
(EMT) to review the
National Treasury:
Local Government
Budget Analysis {NT:
LGBA} compliance
certification

for the prior month
and take immediate
remedial action

Monthly,
within 1 days
after issue

NT: LGBA
Compliance
Certification

The municipality received
the compliance certificates
for November 2024.
Management

must take remedial actions
as per the recommendations
made by National Treasury

6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

6.12.1 Open a
separate investment
account to serve as
a sub-account

6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief {to ensure
proper
management

of resources)

6.12.1 must
apportion and ring-
fence in a sub-
account to its
primary

bank account —

(a) all electricity,
water and
sanitation revenue
the municipality
collects

in any month; and
(b} the component
of the Local
Government
Equitable Share
(LGES)

the municipality
earmarked to
provide free basic

MFMA s71, s72 & s52(d) Report — December 2024
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electricity, water
and

Debt

Relief {to ensure
proper
management

of resources)

account to the
National Treasury
and provincial
treasury aligning to
its MFMA 5.71
statement collected
revenue

sanitation
6.12 The 6.12.2 must Monthly The ESKOM and Umngeni
municipality monthly first apply accounts were paid directly
for the duration | the revenue in the from the Primary bank
of sub-account account. Municipality has a
the Municipal (required per backlog in terms of built-up
Debt paragraph 6.12.1) to reserves. Salaries and third
Relief (to ensure | pay its current party
proper Eskom account and salary payments
management then sixthly its buik including commitments to
of resources) water current other creditors make this
account before it requirement difficult to
may apply the maintain.
revenue in the sub-
account for any
other purpose.
6.12 The The municipality Monthly, Bank statement Compliant
municipality monthly submit a within 10 and Investment account
for the duration copy of the bank working days | proof of payment statement no longer
of statement of its after month aligned to actual required in terms of
the Municipal ring-fenced bank end receipts Municipal Debt Relief

Supplementary Guide to
MFMA Circular No. 124,
Primary bank account
statement is uploaded on
GoMuni. Payments made
directly from Primary bank
account,

MFMA s71, s72 & s52(d) Report —December 2024
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2.9 Recommendations

It is recommended that that the Mayoral Committee take note of —

1. MFMA Section 72 mid-year budget and performance and performance assessment review
for 2024/25 period be approved
2. Inline with MFMA Section 72(3)(a) adjustment budget is necessary wherein Expenditure

is adjusted downwards since the cash collection is below projections being informed by
MFMA Section 17(1)(a) of realistically anticipated revenue.
3. The monthly budget statement (571 & $52 (d) Report) for the month of December 2024.
4. The compliance emanating from the municipality’s debt relief self-assessment and
overali performance since 1 December 2023, as well as the National Treasury’s
independent assessment set out. Please refer to the compliance report and compliance
certificate for November 2024,

1. The following remedial actions necessary and / or undertaken to improve the municipality’s
monthly compliance in terms of the Debt Relief Conditions:

* Monthly settle the current accounts for Umngeni and ESKOM.

* Settling of the debt repayment instalment. This needs to be improved as the
municipality defaulted on November/December Umngeni statement.

¢ Ensure that bulk invoices are captured timeously on the system, prior to month-end
closure.

* Achieving the desired collection rate of 95% and application of the Credit Control
Policy.

® Restricting or interrupting of water supply of defaulting customers and indigents.

¢ Improving on indigent management, especially considering the audit findings raised.

* Installation of smart prepaid meters. The involvement of Engineers for Water and
Electricity is critically needed in this regard.

® Debtors Management to do an assessment of actual debt owed and the number of
registered indigents compared to total number of households.

*  Ring-fencing actual cash received for Electricity and Water in order pay for Eskom &
Umngeni accounts,
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2.10 Municipal Manager’s Quality’s Certification

Quality Certificate

I, Mrs_N. Ngcobo, the acting municipal manager of MSUNDUZI LOCAL MUNICIPALITY,
hereby certify that —

+ the monthly budget statement
For the month of DECEMBER 2024/ SECTION 52D/ SECTION 71/ SECTION 72 has been
prepared in accordance with the Municipal Finance Management Act and regulations made
under that Act.

Print name: Mrs NELISIWE NGCOBO

Municipal managet mﬁ% MUNICIPALITY

Signature: 1 —

Date: 1&_405%_/)

b0 S e e e B e e e b e e e e e et e et e e e e e e e e e e e e e e b e b b e B e b S S e e

Acknowledgement of receipt
Report in terms of §71 (1)/S52D/S72 of MFMA

Received on behalf of Mayor; __ NOsiblho — Rlonguwane
Name & Surname .

Signature: \\\(‘}qu
-‘-I—-__./

Date of receipt: 1B J@muﬁrj 2023

K 07 THE T IAVAR
(:;\.Sl INSUT 4N TIRAITY
PRIVATE YAG 2,
PIETERMARITZPURC - #
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=

Mr Sadesh Ramjathan Mrs Nelisiwe Ngcobo
Director: Revenue Management Acting Municipal Manager
National Treasury Msunduzi Municipality
Private Bag X 115 P.O BOX 321

PRETORIA Pitermartizburg

0001 XXXX

Email: Sadesh.ramjathan@treasury.gov.za ; Nelisiwe.ngcobo@msunduzi.gov.za

Dear Messrs Ramjathan and Msunduzi Municipality MM

MFMA CIRCULAR NO.124 — MUNICIPAL DEBT RELIEF NATIONAL TREASURY
CERTIFICATION OF MUNICIPAL COMPLIANCE OF KZN225 MSUNDUZI MUNICIPALITY
PDURING NOVEMBER 2024

The National Treasi.xry approved Msunduzi Municipality's debt relief application, effective
November 1, 2023, and conducted a comprehensive assessment by November 2024, marking
the conclusion of the first compliance cycle. This evaluation covered critical areas, including
financial management, expenditure control, revenue collection, and service delivery
enhancements. Employing a robust methodology—comprising on-site inspections, interviews
with municipal officials, and in-depth analysis of financial and operational reports—National
Treasury gained detailed insights into Msunduzi's adherence to the stipulated debt relief
conditions.

The assessment revealed a mixed trajectory of compliance. On the positive side, significant
progress was noted in financial management, particularly in budgeting and revenue collection.
The municipality aligned its budget with realistic financial projections and implemented
measures that bolstered revenue collection, laying a foundation for financial stability.
However, persistent challenges were identified in areas such as cost management and debt
servicing, underscoring the need for strengthened financial discipline and enhanced debt
management strategies.

One critical issue highlighted during the assessment was Msunduzi Municipality's inability to
maintain a fully funded current account in the last few months. This shortfall poses a significant
risk to the municipality’s financial health and its ability to meet the debt relief conditions.

In response, the National Treasury has provided strategic recommendations to address these
challenges. Key actions include strengthening internal controls, intensifying revenue collection
efforts, and improving cost management practices. These measures are essential for
sustaining the municipality's progress and ensuring long-term financial stability.

Moving forward, Msunduzi Municipality must demonstrate unwavering commitment to financial
discipline, robust revenue generation, and efficient service delivery. These efforts are vital to
achieving lasting stability and improving services for residents. The National Treasury will

Jo|Page
MFMA s71, 572 & s52{d) Report— December 2024




Msunduzi Municipality

T

continue to play a critical oversight and support role, guiding the municipality toward achieving
its objectives and ensuring compliance with the debt relief framework.

» Condition 6.1 — Municipality non-compliance

The National Treasury has established a comprehensive set of compliance requirements,
detailed in sections 6.1 to 6.14 of MFMA Circular 124, further reinforced by specific conditions
outlined in Msunduzi Municipality's debt relief approval lefter. These stringent benchmarks are
critical to unlocking the full benefits of the debt relief program and ensuring the municipality's
financial recovery.

The recent assessment’s performance sheet provides an in-depth analysis of Msunduzi's
adherence to these requirements throughout the debt relief cycle. While the municipality has
demonstrated commendable progress—most notably maintaining consistent payments to
Eskom since the program's inception on October 1, 2023-~several pressing concerns have
emerged. Chief among these is the municipality's inability to sustain a fully funded current
account with Eskom in recent months. This deficiency poses a significant risk to its financial
stability and undermines its capacity to meet the stringent debt relief conditions.

Another pivotal issue raised by Treasury pertains to the current scoring methodology
employed in the compliance assessment. The equal weighting of each compliance condition
may inadvertently downplay the municipality’s tangible achievements in areas such as
financial management and revenue collection.

In light of these challenges, it is imperative that Msunduzi Municipality takes decisive action to
stabilize its Eskom current account while maintaining its momentum in meeting ali stipulated
conditions. Key priorities must include bolstering financial discipline, intensifying revenue
collection efforts, and enhancing internal controls to mitigate future risks. Failure to implement
these corrective measures could jeopardize the municipality’s eligibility for substantial financial
relief and derail its long-term recovery trajectory.

National Treasury remains unwavering in its commitment to providing oversight and support
throughout this process. However, the onus now rests squarely on Msunduzi Municipality to
rise to the occasion, address the highlighted shortcomings, and achieve full compliance within
the remaining timeframe. Success in this endeavor will not only secure the immediate debt
relief benefits but also lay a solid foundation for sustainable financial governance and
improved service delivery for its residents.
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¢« Condition 6.2 — Application-based supported by Council’s resolution

The municipality's decision to participate in the debt relief program marked a significant turning
point, receiving unanimous council approval alongside a pivotal, yet conditional, endorsement
from the National Treasury. This crucial endorsement was contingent upon the municipality
addressing specific deficiencies highlighted during the initial review process. In response, the
municipality acted with precision and urgency, implementing targeted measures to rectify these
shortcomings and demonstrating a results-oriented approach toward achieving full compliance
with Treasury’s stringent requirements.

This unwavering commitment to meeting the program’s rigorous criteria highlighted the
municipality’s resolve to uphold responsible financial management. By systematically
addressing each identified issue, the municipality not only secured final approval from the
National Treasury but also solidified its position as a financially accountable and proactive
institution.

Reaching this milestone signifies a transformative step forward, laying the groundwork for
enduring financial stability and growth. Through the debt relief program, the municipality is now
better positioned to manage its financial obligations while advancing sustainable development
priorities. The final approval from National Treasury is a testament to the municipality’s
dedication io fiscal accountability, progressive governance, and long-term resilience, paving the
way for sustainable progress and improved service delivery for its residents in the years ahead.

¢ Condition 6.3 — Maintaining the Eskom current account
Clearing outstanding arrears with Eskom is paramount for Msunduzi Municipality to qualify for

the anticipated debt relief write-off. This requirement, mandated by the National Treasury, is a
cornerstone of the compliance framework designed to promote long-term financial recovery and
sustainability. Full settlement of these arrears not only fulfills a critical fiscal obligation but also
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signals the municipality’s commitment to achieving the stringent eligibility criteria required for
the debt write-off—a pivotal step toward financial stability and growth.

The municipality has demonstrated commendable financial discipline by prioritizing its payments
to Eskom. This strategic focus has ensured the continuation of partial payments, preserving a
cooperative relationship with Eskom and securing uninterrupted power supply for residents,
businesses, and public services. This uninterrupted service has had a positive impact on the
local economy, fostering confidence in the municipality’s operational capacity. However, the
municipality acknowledges that achieving full settlement of arrears is essential to comply with
the debt relief conditions. Following the September 2024 payment, Eskom issued a formal
notice emphasizing the urgency of resolving the outstanding balance. This notice underscores
the importance of honoring financial commitments as a reflection of fiscal integrity and
compliance.

In its ongoing efforts to address arrears, the municipality has engaged in discussions with
Eskom and continues to work diligently to clear outstanding invoices. These efforts include
managing cash flow challenges to meet obligations under the payment arrangement with
Umgeni Water. However, a reconciliation of financial records has uncovered discrepancies
between the amounts indicated in the submitted proof of payment and the amounts reflected in
the financial data strings within the Municipal Standard Chart of Accounts (mSCOA). These
discrepancies reveal that the amounts recorded in the mSCOA system are significantly lower
than the actual payments made, raising concerns about the accuracy of financial reporting.

These discrepancies highlight the critical need for meticulous alignment between proof of
payment and financial reporting systems. Adhering to mSCOA standards is essential to
ensuring accurate financial records, compliance with Eskom’s Section 41(2) Municipal Finance
Management Act (MFMA) requirements, and maintaining transparency and accountability. The
municipality has applied similar diligence in reconciling payments to the Water Board and Water
Trading Entity, ensuring that all figures align with mSCOA data and adhere to Section 41(2)
MFMA obligations.

Addressing these discrepancies is imperative to safeguard the integrity of financial records and
uphold public confidence in the municipality’s financial management. Resolving these issues
will strengthen the municipality's commitment to sound financial practices, which is critical for
maintaining credibility with creditors, stakeholders, and oversight bodies.

Clearing outstanding arrears extends beyond mere compliance; it positions the municipality to
significantly enhance its financial standing and reputation. Demonstrating responsibie debt
management boosts the municipality’s credibility with lenders, government agencies, and
private sector partners, creating opportunities for more favorable financing terms. Furthermore,
consistently meeting financial obligations sets a benchmark for other municipaiities, promoting
higher standards of fiscal responsibility and accountability across the public sector.

The municipality’s resolve to address its financial challenges forms a vital component of its
broader financial stability strategy. By actively clearing arrears, reconciling discrepancies, and
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improving cash flow management, the municipality is laying a solid foundation for future growth,
operational efficiency, and resilience. With the continued support of the National Treasury and
a steadfast focus on achieving compliance, Msunduzi Municipality is on track to secure the debt
relief write-off and advance toward long-term development and enhanced service delivery for
its residents.

e Condition 6.4 - A funded MTREF

Securing funding for the municipality's 2024/2025 fiscal year budget marks a pivotal
achievement, enabling the advancement of key projects and essential expenditures. This
financial support is crucial in guaranteeing the sustained delivery of critical services and the
implementation of new initiatives aimed at improving infrastructure and enhancing the quality of
life for residents. With the budget firmly in place, the municipality is now well-positioned to execute
strategies that promote sustainable development while addressing the community’'s most
pressing needs.

The budget's approval underscores the municipality's commitment to sound financial
management, building confidence among residents, stakeholders, and potential investors. It
reflects a forward-thinking approach to fiscal planning, ensuring that the municipality is prepared
to navigate current and future challenges. This proactive financial stewardship not only fosters
community well-being but also drives economic growth, reinforcing the municipality’s dedication
to its citizens and their long-term prosperity.

o Condition 6.5 — Cost reflective tariffs

The absence of a cost-reflective tariff tool in the 2024/2025 budget poses a significant threat to
the financial sustainability of municipalities. This essential tool ensures that tariffs are accurately
aligned with the full cost of service delivery, including operational expenses, maintenance, and
future infrastructure investments. Without it, municipalities risk setting tariffs that fail to cover
essential costs, potentially leading to underfunded services, financial shortfalls, and compromised
service delivery.

Given that tariff adjustments occur only once a year, the lack of a cost-reflective approach
heightens the danger of revenue deficits that can destabilize municipal finances. These shortfalls
could erode the quality and reliability of critical services, undermining public confidence in
municipal governance. Therefore, integrating this tool into the budgeting process is essential to
ensure that tariffs are accurately adjusted to reflect real costs.

By adopting a cost-reflective tariff model, municipalities can avoid financial gaps, ensure
sustainable service provision, and support long-term financial stability. This proactive approach
not only safeguards municipal operations but also strengthens trust and transparency between
the municipality and its stakeholders. Ultimately, incorporating the cost-reflective tariff tool will
create a stable financial framework that enhances fiscal resilience and secures reliable service
delivery for the community.

+ Condition 6.6 — Electricity and water as collection tools
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The municipality’s adoption of a robust credit control and debt collection policy, combined with
an accurate billing system, highlights its commitment to strengthening financial operations and
improving revenue management. By ensuring that each bill accurately reflects individual
consumption, the municipality minimizes confusion and eliminates account discrepancies. This
clarity enhances transparency, empowers consumers with a clear understanding of their
charges, and encourages timely payments, thereby improving overall debt collection efforts.

Beyond improving billing accuracy, the municipality has strategically leveraged electricity
payments as a vital revenue management tool. This approach ensures that funds are allocated
according to clearly defined priorities, promoting transparency in how resources are utilized. By
channeling revenue efficiently to critical areas, the municipality reinforces sound financial
governance and maximizes the impact of available funds.

These targeted initiatives position the municipality on a promising path toward enhanced
financial stability and operational efficiency. By maintaining and refining these strategies, the
municipality is well-equipped to strengthen its fiscal health while improving service delivery to
the community. This proactive and transparent management approach forms a cornerstone of
long-term financial responsibility, ensuring the municipality remains resilient, responsive to
current needs, and prepared for future growth opportunities.

» Conditions 6.7 — Maintain a minimum average quarterly collection of property
rates and services charges

The summary of aggregate collection for Quarter 1 reveals a concerning trend, with the
municipality’s collection rates falling significantly below the 85% benchmark. This shortfall
underscores an urgent need to strengthen financial management and enhance revenue
collection strategies to safeguard the municipality's fiscal health.

Across key revenue streams, actual collections fell short of billed amounts, creating substantial
revenue gaps that pose serious risks to the municipality’s ability to sustain its financial
operations. The overall coilection rate for the entire demarcation during Quarter 1 was well
below the required condition, with a large portion of billed revenue remaining uncollected. This
persistent underperformance necessitates immediate corrective action to prevent further
financial strain.

In areas where the municipality directly supplied services, the collection rates were similarly
underwhelming, highlighting systemic challenges in revenue recovery. Property rates, while
performing slightly better than other categories, still failed to meet the target benchmark,
indicating room for improvement in this critical revenue stream. Electricity coliections, despite
being among the higher-performing categories, remained below the standard, emphasizing the
need for more robust and targeted collection strategies even in relatively better-performing
areas.
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Water revenue collection emerged as a critical area of concern, with an alarmingly low
percentage of billed amounts being recovered. This inefficiency presents a significant threat to
the municipality’s financial stability and demands immediate intervention to rectify the shortfall.
Similarly, wastewater services reflected underperformance, with collection rates falling well
below the expected target. These gaps further highlight the pressing need for comprehensive
reforms in revenue coliection practices.

Refuse collection rates, while marginally better than other service categories, still fell short of
the benchmark, demonstrating persistent chailenges in managing revenue from essential
services. Interest collection exhibited critically low performance, pointing to weak revenue
management and the necessity for urgent remedial measures in this category.

Encouragingly, early data from the second quarter points to notable improvements in collection
rates across several key categories. These advancements reflect the municipality’s focused
efforts to enhance billing accuracy, enforce effective payment policies, and strengthen revenue
recovery processes. In several areas, overall collection rates are now approaching or exceeding
the 85% benchmark, signalling positive momentum toward achieving fiscal targets.

While these improvements are commendable, sustained focus and ongoing refinement of
collection strategies are essential to solidify these gains. Priority attention must be directed
toward underperforming areas such as water and interest collections to ensure the municipality
achieves comprehensive financial stability. Immediate action is required to bridge remaining
gaps, align revenue collection with fiscal targets, and fortify the municipality's long-term
sustainability and service delivery capabilities.

+ Condition 6.8 — Completeness of the revenue hase
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The municipality has identified significant discrepancies in the categorization of properties,
which have adversely impacted its ability to accurately assess property taxes and provide
essential services. These misclassifications have created inequities in tax assessments,
resulting in an uneven distribution of municipal services. Such inconsistencies not only
undermine the municipality’s financial stability but also erode public trust in its governance.
Addressing this issue is a vital step toward ensuring fairness in taxation and fostering equitable

service delivery across the community.

To address these challenges, the municipality has developed a comprehensive plan to rectify
property classification and valuation errors. This initiative forms a critical component of the
municipality’s broader financial recovery strategy, aimed not only at correcting current
discrepancies but also at preventing similar issues from arising in the future. By aligning property
classifications with actual usage and market values, the municipality seeks to create a more

transparent and equitable taxation system.
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Central to this strategy is the standardization of property assessments. By employing a
consistent methodology for categorizing and valuing properties, the municipality aims to improve
billing accuracy and reduce the potential for errors. This will ensure that property owners are
taxed according to the true value and correct classification of their properties, resulting in a fairer
distribution of the tax burden. Additionally, the municipality is committed to enhancing
transparency in the assessment process by providing property owners with a clear
understanding of how their tax obligations are determined. This transparency is expected to
foster trust and cooperation between residents and the municipality.

To support these efforts, the municipality plans to leverage advanced technologies such as
Geographic Information Systems (GIS) and data analytics. These tools will enable the
municipality to accurately map properties, cross-verify data, and automate elements of the
assessment process. By integrating updated and verified property data into its financial
systems, the municipality will establish a reliable foundation for future property tax assessments.
This approach will not only improve efficiency but also provide the municipality with a clearer
picture of its revenue potential.

Accurate property categorization is also expected to enhance the municipality's overall revenue
management. With a more predictable and sustainable revenue stream, the municipality will be
better equipped to allocate resources effectively. This will ensure that services are distributed
equitably and targeted to areas of greatest need. Furthermore, the increased revenue base will
strengthen the municipality’s financial position, enabling it to plan and execute community
development initiatives with greater precision.

Governance and oversight are integral to this plan. The municipality will establish robust
mechanisms to monitor and maintain the integrity of the property categorization process.
Dedicated oversight teams will ensure that reclassifications are conducted transparently and
consistently, while regular audits and database updates will help prevent discrepancies from
recurring. This focus on accountability will reinforce public confidence in the municipality’s
financial management practices.

Community engagement is another critical element of the municipality’s plan. Through
workshops, consultations, and public information campaigns, the municipality aims to keep
property owners informed about the reclassification process, its objectives, and the anticipated
benefits. Open communication will help address concerns, dispel misunderstandings, and foster
collaboration between residents and municipal officials. This inclusive approach is essential for
ensuring the successful implementation of the plan and maintaining community support.

Aligning property categories and valuations will yield significant benefits for both the municipality
and its residents. By improving tax collection processes and ensuring equitable taxation, the
municipality will enhance its ability to manage resources effectively, deliver essential services,
and support local economic growth. Accurate property classification will also enable more
targeted service delivery, contributing to an improved quality of life for the community. Through
these efforts, the municipality is laying the foundation for long-term financial stability and
sustainable development.
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Condition 6.9 — Monitor and report on compliance

MFMA s71, s72 & s52(d} Report — December 2024

MFMA S71 Statement component Compliance
(Yes / No)
1. The Budget Performance Overview (paragraph 4) of the MFMA Yes
S71 statement explicitly advised on the municipality’s progress in
implementing the municipality’s budget and (where relevant also the
budget funding plan) — where implementation is slow, the statement
advised explicitly on progress, challenges and corrective actions. N
2. The conclusion (paragraph 14) of the MFMA S71 statement Yes
explicitly advised as part of the MFMA Circular 124: Condition 6.9
reporting -
i.Any risk associated; and
ii. The mitigating factors
with the implementation of the municipality’s Budget Funding Plan
and / or Funded Budget.
3. Annexure B of the MFMA S71 statement included the following debt relief
reporting components- B ]
3.1.1 | The municipality’s MFMA Circular 124 self-assessment Yes
3.1.2 | The self-assessment (refer 3.1.1 above) was included in the format | Yes
of MFMA Budget Circular 128 (Annexure B) ]
3.2 | The municipality’s overall relief compliance across the months of its Yes
debt relief participation since its National Treasury debt relief
approval effective date '
3.3 | The latest Provincial Treasury debt relief compliance certificate and Yes
report issued to the municipality | N
3.4.1 | The municipality’s revenue collection performarnice Yes/
i.  the overall performance graph: Incomplete
ii.  Summary worksheet; and
ii.  Collection per ward indicating who supplies electricity in the
ward
3.4.2 | The revenue collection performance information (refer 3.4.2) was | Yes
included in the format of MFMA Budget Circular 128 (Annexure
D).
3.5.1 | The indigent management information Yes |
3.5.2 | The indigent management information was included in the format of | Yes
MFMA Budget Circular 128 (Annexure C). ) D
3.6.1 | The summary of the municipality’s property rates reconciliation Yes
undertaken in the National Treasury format. | ]
3.6.2 | The municipality's progress during the month against its pfanned ' No
corrective action to address any variances evident from the property
rates reconciliation.
3.7.1 1 Any Eskom and Water (if the municipality has the Water function) Yes
Bulk current account invoice(s) due and payable during the month
of reporting ]
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3.7.2 | The municipality’s proof of payment of any such Eskom and / or Yes
Water Bulk current account invoice(s) during the month of reporting.
3.7.3 | The municipality’s reconciliation statement for electricity and water Yes

(if it has the function) aligning to the MFMA S71 mSCOA data
strings upload.

3.8 | Recommendations noting explicitly the aforementioned debt relief Yes
reporting to the mayor and / or Mayoral Committee meeting

The recent Section 71 (S71) statement marks a significant achievement in the municipality's
financial management, meeting all required standards and serving as a modei for compliance
and transparency. This statement provides an in-depth and detailed account of the
municipality’s budget implementation progress, addressing challenges encountered during the
reporting period and detailing corrective measures to ensure continued alignment with its
financial objectives.

Fully aligned with the requirements of MFMA Circular 124, the improved §71 statement offers
not only a comprehensive overview of revenue and expenditure but also a critical analysis of
financial risks and the corresponding mitigation strategies. This detailed and transparent
reporting enhances the municipality’s ability to safeguard its financial health and fosters
accountability. The inclusion of forward-looking strategies demonstrates a proactive approach
to addressing underperformance, ensuring long-term financial sustainability.

A key highlight of the statement is the inclusion of Annexure B, which reflects essential elements
of debt relief reporting and underscores the municipality’'s commitment to meeting its debt relief
conditions. The annexure provides a detailed analysis of revenue collection performance,
identifying areas of success and underperformance. It highlights efforts to improve collection
rates, such as strengthening billing systems, enforcing payment policies, and engaging with the
community to encourage timely payments. These initiatives are instrumental in closing the
revenue gap and ensuring financial stability. Additionally, the report includes a comprehensive
review of indigent management practices, ensuring the equitable distribution of subsidies and
services. The reconciliation of property rates further demonstrates the municipality’s focus on
ensuring that properties are accurately assessed and taxed according to their classifications
and valuations, reinforcing fairness and transparency in financial practices.

Annexure B also incorporates proof of payment for bulk utility accounts, including electricity and
water, to validate compliance with payment arrangements. By maintaining current accounts with
service providers such as Eskom and Water Boards, the municipality demonstrates financial
discipline and a commitment o sustaining essential service delivery. These actions collectively
reflect the municipality’s focus on financial responsibility and operational integrity.

These enhancements to the 871 statement and Annexure B reinforce the municipality's
dedication to sound financial governance and transparency. By addressing all aspects of debt
relief reporting thoroughly, the municipality has strengthened its credibility and positioned itself
to achieve financial stability while meeting compliance obligations. The transparent and
accountable approach reflected in the staiement builds confidence among creditors, oversight
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bodies, and the local community, laying the foundation for sustainable financial practices and
ensuring effective resource allocation for improved service delivery to residents.

+ Condition 6.10 — National Treasury certification of municipal compliance

The National Treasury plays a crucial role in administering the Municipal Debt Relief
Programme, ensuring that municipalities meet the necessary conditions to effectively manage
and reduce their debt burdens. This letter serves as formal confirmation that the municipality
has successfully achieved compliance with these requirements, reflecting the National
Treasury's ongoing commitment to facilitating a transparent and accountable fiscal recovery
process. Reaching this milestone marks a significant step in the municipality’s journey toward
financial stability and responsible budget management.

The Treasury’s oversight is pivotal in promoting financial discipline and accountability within
local governments. By certifying compliance, the National Treasury reinforces its dedication to
supporting municipalities in maintaining sound fiscal health—a fundamental pillar for the
sustainable operation of local government structures. This certification strengthens financial
governance frameworks and establishes a solid foundation for long-term stability and improved
service delivery, ensuring that municipalities are better prepared to meet the evolving needs of
their communities.

Achieving this certification also reflects the municipality’s determination to uphold responsibie
financial practices, enhance public trust, and create a resilient financial environment that
supports both current operations and future growth. The collaboration between the municipality
and the National Treasury in this process demonstrates a shared commitment to building
sustainable, well-governed communities that prioritize the well-being of their residents.

+ Condition 6.11 -Limitation on Municipal borrowing powers

The regulatory framework that governs municipal borrowing and imposes restrictions on new debt
during specified periods of debt relief is designed to promote fiscal responsibility and financial
discipline. By enforcing strict oversight of all borrowing activities, this framework ensures that
municipalities operate within established limits and adhere to the conditions of the debt relief
program. These measures are essential for fostering responsible debt management and
reinforcing financial stability by preventing unsustainable borrowing practices.

The restrictions on borrowing during the debt relief period help alleviate shori-term financial
pressures, allowing municipalities to focus on meeting their existing obligations without
compromising long-term fiscal health. This approach ensures that municipalities prioritize
financial sustainability and avoid the risks associated with excessive debt accumulation.

Since the launch of its debt relief program on November 1, 2023, the municipality has consistently
adhered fo these regulations, which has been instrumental in preserving its creditworthiness and
financial standing. By complying with these financial and regutatory guidelines, the municipality
not only safeguards its current fiscal stability but also enhances its prospects for future financial

8l|Page
MFMA s71, 572 & s52{d) Report — December 2024



Msunduzi Municipality

opportunities and partnerships. This adherence to sound financial practices strengthens the {rust
of stakeholders, including residents, investors, and government authorities.

The municipality’s commitment to responsible financial management ensures sustainable growth
and supports the delivery of essential services to the community. By proactively managing its
debt within the regulatory framework, the municipality is building a resilient financial foundation
that benefits both current and future generations. This approach underscores the importance of
balancing immediate financial needs with long-term fiscal sustainability, uitimately contributing to
the municipality’s ongoing success and community development.

¢ Condition 6.12 - Proper management of resources

Municipalities are mandated to explicitly report and identify debt relief funds within their monthly
financial reports submitted through the mSCOA system. This requirement plays a crucial role in
promoting transparency and accountability by ensuring that debt relief funds are accurately
tracked and monitored as part of the broader financial management framework.

By embedding this information directly into the mSCOA reporting process, the National Treasury
can efficiently oversee the allocation and utilization of these funds without requiring separate
bank accounts. This integrated approach streamlines reporting procedures while maintaining
rigorous oversight standards, ensuring that debt relief funds are managed responsibly and in
alignment with fiscal policies. Ultimately, this system enhances the municipality's ability to
demonstrate financial accountability and compliance, reinforcing stakeholder confidence in its
financial practices.

s Condition 13: Proper Allocation and Use of Debt Relief Funds

Municipalities are mandated to explicitly report and identify debt relief funds within their monthly
financial reports submitted through the mSCOA system. This requirement plays a crucial role in
promoting transparency and accountability by ensuring that debt relief funds are accurately
tracked and monitored as part of the broader financial management framework.

By embedding this information directly into the mSCOA reporting process, the National Treasury
can efficiently oversee the allocation and utitization of these funds without requiring separate
bank accounts. This integrated approach streamlines reporting procedures while maintaining
rigorous oversight standards, ensuring that debt relief funds are managed responsibly and in
alignment with fiscal policies. Ultimately, this system enhances the municipality’s ability to
demonstrate financial accountability and compliance, reinforcing stakeholder confidence in its
financial practices.

Debt relief funds must be exciusively allocated for their intended purposes, with municipalities
remaining accountable for the proper use of these resources. Condition 13 emphasizes that,
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while financial reporting has been simplified by removing the requirement for separate bank
accounts, the responsibility to ensure appropriate use of debt relief funds remains paramount.
This condition underscores the importance of fiscal responsibility and transparency in managing
public resources, ensuring that these funds are not diverted to unintended purposes and that
municipalities continue to meet the objectives of the debt relief program.

« Condition 6.14 - NERSA Licence

Participation in the Municipal Debt Relief Programme is subject to strict conditions, including a
provision that requires municipalities failing to comply with the program’s requirements to
formally request the National Energy Regulator of South Africa (NERSA) to revoke their
electricity supply license under Section 17 of the Electricity Regulation Act of 2006. This
stipulation acts as a powerful incentive for municipalities to adhere to the programme’s
standards and uphold responsible fiscal management.

The revocation of an electricity license is initiated only if a municipality’s participation in the
programme is terminated due to non-compliance. This requirement underscores the gravity of
the commitment expected from municipalities, ensuring they prioritize operational efficiency and
financial stability while safeguarding the integrity of public services.

Recommendations:

1. Implement Comprehensive Internal Controls and Risk Management

Strengthen internal control mechanisms to ensure compliance with the conditions of the debt
relief programme. Regularly monitor financial operations, reconcile accounts, and implement
risk management sfrategies to prevent discrepancies and financial mismanagement.

2. Prioritize Revenue Collection and Debt Reduction

Focus on improving revenue collection by enhancing billing accuracy, reducing arrears, and
increasing collections for property rates, water, and electricity services. Utilize electricity and
water supply as effective collection tools to ensure consistent cash flow and reduce outstanding
debt with service providers like Eskom.

3. Establish Cost-Reflective Tariffs

Develop and implement a cost-reflective tariff model to ensure tariffs cover the full cost of service
delivery. This will help avoid revenue shortfalls, maintain financial stability, and improve the
municipality’s ability to invest in infrastructure and service improvements.

4. Leverage Technology for Financial Accuracy

Adopt advanced technologies such as Geographic Information Systems (GIS) and data
analytics to improve property categorization, billing systems, and financial reporting accuracy.
Automate reconciliation processes to ensure alignment with mSCOA standards and reduce
manual errors.
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5. Enhance Transparency and Accountability

Ensure fransparency in the allocation and utilization of debt relief funds through regular reporting
and audits. Engage stakeholders, including residents and investors, through clear
communication on the municipality’s financial performance, progress on debt relief conditions,
and corrective measures,

6. Strengthen Governance and Compliance Monitoring

Establish a dedicated compliance task force to oversee adherence to all conditions outlined in
MFMA Circular 124. This team should be responsible for tracking performance, preparing
compliance reports, and ensuring timely corrective actions to maintain eligibility for debt relief
benefits and sustain financial stability.

By implementing these recommendations, the municipality can address its immediate
compliance challenges, strengthen financial governance, and ensure the sustainable delivery
of essential services.

For enquiries, please feel free 1o contact Mrs Kgomotso Baloyi on
Kgomotso.Baloyi@treasury.gov.za

Kind regards,

KGOMOTSO BALOYI
DIRECTOR: LOCAL GOVERNMENT BUDGET ANALYSIS
DATE:

CC:  Mrs Marli van der Woude, MFIP Revenue Advisor — marli@mfip.gov.za

Annexures (November 2024 Compliance Certificates)

NATIONAL TREASURY COMPLIANCE CERTIFICATION:
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