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MAYORAL BUDGET SP€EECH FOR THE FINANCIAL PERIOD
2014-20I5 DeLIVERED ON THE 30TH OF MAY 2014

Honourable Speaker;

The Deputy Mayor, Clir Zuma;

Honorable Members of the Executive Committee;
Chief Whip;

The Chairperson of the MPAC;

Fellow Councilors;

Traditional Leaders;

Religious Leaders;

Leaders of Business and Representatives of Civil Society;
Management and Staff;

Members of the mediq;

Distinguished Guests, Ladies and Gentlemen;

All Protocol observed

Greetings to you all.

Mr. Speaker, it is a great pleasure to stand here and present the State of Msunduzi Local Municipality and the
2014/2015 Budget proposals. Looking back over the past 20 years we can all agree that giant strides have been
made towards the attainment of the vision of a better life for all and we indeed have a good story to tell.

Mr. Speaker first and foremost, we recently observed the pass over to the 2014 year with sadness, dismay and pain
as the most celebrated leader of our time in South Africa and the world over, Tata Nelson Dalibhunga Rolihlahla
Mandela passed away. We nevertheless, continue to be inspired by values and principles emanating from his
vision and political insight that spanned over his lifetime and we all say: may his soul rest in peace. We want to
assure him and all his other comrades and freedom fighters, on whose shoulders we stand, that South Africa is
indeed in good hands.

Ladies and Gentleman , recently the mandate for the African National Congress to govern was endorsed and
renewed by more than 17 million South Africans, both living here and abroad , undoubtedly affirming the noble
notion that the will of the people is the basis of authority of government. This principle is universally acknowledged
as sacred throughout the civilised world and constitutes the basis of freedom and justice. It is understandable why
citizens, who have a vote as well as the right to direct representation in the countries governing structures, should
be morally and legally bound by the laws of the country. The majority has spoken and may we let freedom reign.

Mr Speaker, the last 20 years have been an initiation and consolidation phase of our democratic transition, our
people’s dignity has been restored. Non-racial majority rule based on one-person, one-vote has brought about
government, based on the will of the people. Today, South Africa is a far better place in which to live than it was
in 1994. The lives of millions of our people have improved. Yet the challenges still facing our country are immense.
Poverty, inequality and unemployment still affect the lives of many people.

Corruption continues to erode our social fabric and undermine our development efforts. Our economy continues
to feel the effects of the global economic slowdown, making our goals all the harder to reach.

Mr Speaker let me quote the most moving statement by uTata Mandela when he said “Overcoming poverty is not
a task of charity, but it is an act of justice. Like slavery and apartheid, poverty is not natural but it is man-made
and can be overcome and eradicated by actions of human beings™.

Such responsibility falls on the generation of our life time, you and | included. As long as many of our people still
live in utter poverty, as long as children still live under plastic covers, as long as many of our people are still without
jobs, no South African should rest and be content in the joy of freedom. We should not allow South African politics




to be relegated into socio-economic items chosen precisely because they salve the conscience of the rich and
powerful, and conceal the plight of the poor and powerless.

Mr Speaker, we are facing the stark reality of children living and sleeping in the streets. Their daily challenges of
being reduced to begging to make a living are the testimony of an unfinished job. Families who live in the shacks
with no running water, sanitation and electricity are a reminder that the past continues to haunt the present.

We must guard ourselves against the self-content and understand that political freedom and democracy cannot
be sustained unless the basic material needs of the people, bread and butter issues are addressed as a matter of
urgency. Time is not on our side and we need to move with speed.

Mr Speaker it is important that our financial plan and budget talk directly to the following key challenges as a
municipality and these include:

. Creating decent work and economic growth;

J Broad Based Black Economic empowerment ;

. Economic empowerment of the youth , people with living disabilities and women ;
. Ensuring rural development ;

. SMME development;

. Fighting crime;

. Education ;

. Health;

. Nation building and good governance;

. Expand access to housing and services.

The municipalities are the first sphere of government that is directly entrusted with a mandate of service delivery
and therefore we are directly accountable to the community that we serve. The hopes and faith of our community
begin and die with us as local municipalities, therefore in practical terms; it is this sphere of government that is at
the coal face in the struggle to realize a better life for all in our commmunities.

The backlogs in the service delivery in number of areas are still high and the expectations of our people are just
as high. The people have been very patient up to now and no demonstrations against poor service delivery have
occurred. This does not mean that the plight of the people can be ignored forever. The elected representatives
of the people must ensure that services are taken to the people where they live. We must change their lives and
provide a better life for all.

LEGISLATIVE REQUIREMENTS

Mindful of the legislative requirements that the IDP and budgeting processes needs to go through, ours has been
a joyful journey as we have undertaken this process with the intentions of fulfilling the wishes of the voters who
gave us this renewed mandate through an overwhelming majority in the National and Provincial elections of 7
May 2014.

Mr Speaker, a democratic order is not based solely on the accepted principle of one man one vote, it must; in ad-
dition, recognise the constitutional right of the dissenting voices. It must also ensure that the power of the majority
is constrained by constitutional means. Therefore as a ruling party we are committed to run this municipality in a
manner that articulate the principles and objectives as spelled out in section 152 of the Constitution and these
include:

. The provision of democratic and accountable government;

. The provision of services to communities in a sustainable manner,;

. The provision of economic development;

. The provision of safe and healthy environment; and to

. Encourage the involvement of communities and community organisations in the matters of local government.
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TARIFF MODELING AND BUDGET PREPARATION ASSUMPTIONS

The 2013/14 Adjustments Budget priorities and targets, as well as the baseline allocations as contained in the Ad-
justments Budget were adopted for the new baselines for the 2014/15 annual budget;

Affordability was taken into consideration for tariff and property rate increases and was within inflation rate, except
where there were price increases in the inputs of services that were beyond the control of the municipality, for
instance the cost of bulk water from Umngeni Water as well as electricity from Eskom. In addition, tariffs need to
remain or move towards being cost effective, and take into account the need to address infrastructure backlogs;

Inflation forecasts as per the MFMA Circular No. 70 and 72 were taken into consideration when preparing the
2014/15 budgets.

Mr Speaker, allow me to assure this Council that the preparation of our tariffs has been informed by national norms
and standards and our utility prices for electricity and water are always dictated by NERSA and UMngeni Water
Board respectively. Our tariff escalation for Electricity and Water for financial year 2014/15 is at cost, we implement-
ed exact tariffs recommended by NERSA and uMngeni and the reason for not adding the municipal mark-up is to
mitigate the negative impact in the lives of the poor and try and meet our community half-way.

| can therefore confidently state that in our budget preparation the plight of the poor has been our primary consid-
eration. The issue of MCB charges continue to haunt us each time we engage the public either in public hearings
or in our door to door engagement with our community. Mr Speaker, let me put the facts straight, with the hope
that we will, this time around lay this matter to rest, we don’'t charge the MCB charges to our poor people provided
they maintain the 20 Amp circuit breaker in their supply. This MCB charge is only applied to high demand custom-
ers.

Accordingly Mr Speaker, our tariffs are as follows:
Property Rates

The rates for residential exemption limit has been maintained at R100 000 and an increase of 5.6% has been ap-
plied. We have just completed the budget calculation and the financial impact of the new general valuation roll.
The new rate randage have decreased from 0.0213 to 0.0192. Various submissions were received during the public
hearings to increase this limit to R150 000, however, doing that would have resulted in a revenue loss of R34.1 million
which our municipality can ill-afford at this time; however, in our future increases, we will seriously consider this, on
condition that it will be affordable.

Refuse Tariff modelling

An increase of 5, 6%, which is in line with the inflation was factored in the current budget.

Water tariff modelling

Mr Speaker, with the threats of global warming, water is becoming more and more a scarce resource. In addition,
as a Water Services Authority, more pressure and statutory requirements are placed on us to maintain high quality
of water for consumption by our communities. We are also expected to ensure that all consumers in our footprint

area are in receipt of high quality piped water within their yards. This then puts pressure on us to ensure that we
recover some if not all the costs incurred in buying bulk and reticulating water to the end users.

Mr Speaker, you will recall that last year, our proposed tariff was 10%. This was informed by the tariff increase of 8%
imposed on us by the bulk supplier, uMngeni water and an additional 2% was to finance the demand for further
capital outlay in areas where there is still no supply of portable water. Many of the inputs that we received indi-
cated people were not happy with the proposed increase and we did listen.
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THIS YEAR OUR INCREASE IS 8.7 % AND THIS IS EXACTLY WHAT THE BULK SUPPLIER OF WATER WILL CHARGE AND
NO MUNICIPAL MARK-UP HAS BEEN ADDED THEREON.

. The proposed 8.7% is based on UMngeni planned increase of 8.7% and we added no operational costs
mark up on the municipal side for 2014/15 in solidarity with our community and more particular the poor
and the working class;

. The household consumers will be subsidized by 6 kil through indigent program. This is an decrease of 1 ki
(1000 litres) per month per indigent household given last year ;

J The reason for the decrease is the anticipation of increased number of applications since we are also tak-
ing over the Vulindlela area that was previously run by uMngeni Water, therefore limitations of financial re-
sources means we can only do so much.

Accordingly we have increased a basic charge of R 15 by 5, 6% for residential and the basic of R 25 by 5, 6% for
others.

Eskom bulk tariff increases

Mr Speaker, it is my wish that we did not have any increase in electricity tariff in this budget proposal considering
the level of unemployment, the petrol price and level of interest rate in our economy. As the municipality we have
considered the tariff hike of 7.39 % and this tariff is exactly the same hike recommended by NERSA as a national
guideline. This is exactly what Eskom will charge us in the next financial year as the municipality, we did this with a
clear understanding that our community is going through a difficult time.

Revenue and billing Challenges

Although we are seeing some progress, we remain extremely concerned about on-going billing challenges that
impact on the quality of services that our customers are experiencing on a daily basis. Mr Speaker, it is not ac-
ceptable for people to wait for long periods of time to have their queries attended to. The Administration, led by
the Municipal Managers need to understand and appreciate the gravity of their actions or non-actions and the
implications thereof at a much broader level. It is against this background that my office will be working closely
with that of the Accounting Officer to ensure that all our consumers receive the attention that they deserve and
that all their queries are attended to within acceptable timelines. The notion that Customer is king shall apply to
Msunduzi as well.

In this new term we commit to investing in interventions to ensure, amongst others,

. To sort out the billing challenges within acceptable timeframes;

J Improve revenue collection;

. Rollout the smart metering system;

. Over the short to medium term, our focus will be on ensuring that we become more responsive to our resi-
dents. This means that it cannot be business as usual.

Human Resource Management

At the heart of our core business is our employees, who are our assets in the realisation of our vision 2030. To
this end we have approved our macro-structure and currently we are in the process of finalising job evaluation
process. Included in our budget for 2014/15 is R60 million which has been put aside to address the challenges of
critical vacant positions. We are hoping that this will contribute immensely towards accelerating service delivery
to those who need it most and need it urgently. In filling these vacant posts, we will not compromise on the issues
of skill and capacity.
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Repairs and Maintenance

Mr Speaker over the past few years our budget allocation towards repairs and maintenance has been just under
1% of our total Property Plant and Equipment (PPE). However, repairs and maintenance are also high on our list
of priorities in the new financial year. We will intensify our efforts to refurbish roads, fix potholes and ensure storm
water maintenance. In addition we will also focus on the repairs and maintenance of social and sports facilities
which were neglected for a very long time as we were trying to maintain our ageing electrical infrastructure.

Often municipalities under-spend or under-budget for maintenance and that can shorten the life of assets, in-
crease long-term maintenance and refurbishment costs, and cause a deterioration in the reliability of services. In
view of this assumption, the municipality has taken a prudent step to increase its repair and maintenance budget
by 71% to ensure that the existing infrastructure is well maintained for sustainability of services especially those that
assists in generating revenue. Mr Speaker, this has been well received, even by the National Treasury.

Mr Speaker, we have instructed senior management to ensure that over the next few months, the focus should be
on addressing the basic service delivery problems. We have also advised them that this period should be utilised
as an opportunity to raise standards of performance to a new level. We went a step further to inform manage-
ment the next phase of performance contracts will be aligned to service delivery imperatives. We have stated Mr
Speaker; in no uncertain terms that poor performance will no longer be tolerated. In short the honeymoon is over.

Roads

Honourable Speaker it is common-cause that communities without a proper road infrastructure ordinarily find it
hard to go about their lives especially when they need to access public transportation. Economic activity can also
become slow when investors struggle to access such communities. It is in this regard that we have resolved to al-
locate more than R 75 Million towards upgrading of gravel roads and R25 million for rehabilitation. It also gives me
pleasure that included in this budget is R 10 million for the construction of a fly-over bridge at Burger street. It is our
considered view that the construction of this bridge will go a long way in addressing traffic congestion during the
peak hours both to and from Imbali and Edendale. When this is complete, our city will never be the same.

Electricity

Mr Speaker, the revenue from electricity remains the single major contributor to our fiscus. This is despite the fact
that approximately R 120 million is lost each year due to electricity theft, illegal connections as well as technical
loses due to the ageing infrastructure. | am saying this mindful of the fact that the consumers of electricity through-
out the country have had to endure more than 150% increase over the past 5-6 years. It is against this background
that whilst there is a huge demand to replace our ageing infrastructure, we have increased our tariff by the per-
centages as recommended by NERSA. We hope that this will ease the burden of our consumers.

In addition Mr Speaker, we are asking this council to allow us to approach the banks with a view of raising a R 250
million loan, spread over the next three years, solely for the replacement of our ageing electricity infrastructure. A
separate report in this regard will be tabled to this council for its consideration in compliance with the MFMA.

Mr Speaker, cable theft and illegal connections are the biggest contributing factors to power outages. In the last
couple of months we have witnessed power outages in various areas of Msunduzi. Whilst we have managed to
stabilise the electricity supply, the outages we have experienced recently were as a result of illegal connections
and cable theft. Fellow residents, in the cold months lying ahead, we will do everything in our power to ensure that
electricity supply remains uninterrupted across the City.
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Mr Speaker, the MFMA requires the municipality to review budget-related policies on an annual basis at the same
time that it is preparing its budget. We have also done as such and would like to quickly take you through the
policy changes that we have reviewed:

() Credit Control & Debt Collection Policy: The changes to the Credit Control and Debt Collection policy basi-
cally entailed the movement of some clauses to the procedure manual.

(i) Rates policy: The changes to the Rates policy are in terms of the Municipal Property Rates Act and accom-
modate the introduction of a rebate for developers and child headed households as outlined in the tariff
register. The new valuation roll is also included in terms of the rating and some clauses have been moved
into procedure manual. We have also considered legal battles experienced by the Municipality during
2013/14 financial year.

@iii) Tariff Policy: The changes to the tariff policy specify the change in terminology of the indigent tariff. The
policy has been amended to apply the indigent tariffs as specified in the tariff register whereas previously
this was referred to as a lifeline tariff.

(iv) Indigent Policy: The changes to the Indigent Policy are in terms of National Treasury recommendations and
maijor feature of the policy change is the move from automatic indigent into applied. The lifeline relief in
terms of water 6kl is the acceptable level nationally and that declared indigent should have 20amps in terms
of electricity supply. Other various changes entail the movement of certain clauses into procedure manual.

(v) Budget policy: The changes to the Budget policy are mainly the removal of certain clauses to be included
on the procedure manual. The overall budget policy is informed by chapter 4 of the MFMA to a large extent.

(vi) Cash management & Investment policy: The changes to the cash management & investment policy are
mainly the removal of certain clauses to be included on the procedure manual.

(vii) Funding & reserves policy: This policy was introduced for the first time last year, basically this policy is meant
to guide the use of reserves and other funding that may become available. This policy is necessary since
R120 million of our capital budget will be funded from municipal own sources of income; a difference of R60
million from the previous year.

(viii) Virement policy: The changes to the Virement policy are mainly to do with the removal of certain clauses
to be included on the procedure manual.

WORDS OF GRATITUDE

Mr Speaker, EXCO members and fellow Councillors, let me take this opportunity to convey a few words of gratitude
on your behalf:

1. Firstly we want to convey our gratitude to the National Treasury which continues to be a beacon of light for
us. We take their advice and guidance very seriously , but we take full ownership of this budget and if there
are flaws, no blame should be directed to the National Treasury, instead it should come to us

2. We also want to thank the Office of the Premier for continuing to provide assistance and support that always
prove valuable to us. We also thank them for the latest decision that they have taken and confirmed through
the current year’s provincial budget speech of moving to the construction phase of the parliamentary pre-
cinct. This will go a long way in entrenching our position as the Capital City of this wonderful province.
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3. Another sincere word of gratitude goes to ourimmediate past FINANCE MEC, Mrs Ina Cronje and her HOD Mr
Magagula for the unreserved assistance in amongst other things debt collection, technical support, airport
development as well as the electrification of informal settlements. We look forward to their continued involve-
ment with our municipality going forward.

4 We also want to thank the MEC for COGTA in KZN, Ms Dube-Ncube for her continued support to Msunduzi. We
want to give her our assurance that as the second biggest city in the province, her support has not gone to
waste and because of it, we have moved from the stabilisation phase to recovery phase. With that, we are
indeed fast becoming a city of choice second to none.

5. We want to convey our gratitude to all other Members of the Provincial Executive Committee, who, in recog-
nition of our Capital City status have made significant contributions to our programmes.

6. We want to convey our gratitude to all Clirs, particularly the Budget Steering Committee, Rates, Tariffs and
Charges Committee, the EXCO members and all Councillors who participated in the budget preparation
process. We thank you for your contributions that have gone beyond the call of duty.

7. Our gratitude also goes out to the Deputy Minister for Energy, Ms. Barbara Thompson, for her unwavering
support in our struggle to improve our electricity infrastructure.

8. Mr. Speaker, | also want to convey the Council’s gratitude to the Technical Budget Steering Committee lead
by the Accounting Officer and the Chief Financial Officer. We are mindful of the sleepless and stressful hours
that you have spent at work away from your families since the submission of midterm budget review on the
30th of January 2014. We thank you for such sacrifices. As they say the test of the pudding is in the eating, it is
now up to you, particularly the Accounting Officer, the Chief Financial Officer and all other Deputy Municipal
managers, to ensure that this budget does not remain a paper budget but becomes a reality through the
implementation of its programmes.

CONCLUSION

Mr Speaker, as | make my closing remarks, let me quote the words of Tata Nelson Mandela (addressing the joint
session of the House of Congress in Washington DC, USA on the 29th June 1990) when said “It should never hap-
pen that the anger of the poor should be the finger of accusation pointed at all of us because we failed to
respond to the cries of people for food, for shelter and for the dignity of individual. Will the future say of us we
did succeeded 1o lay foundation for poverty eradication; will they say we succeeded in establishing a world
order based on mutual respect, partnership and equity? *

Mr Speaker for us to remain best stewards and the custodian of destiny for future generation in sense and purpose
all depends on what we do now. With those few words, please allow me Mr. Speaker to present the revised IDP and
what | refer to as the People’s budget. This is neither a budget for the poor nor is it for the rich. It is the budget for
all the people of Msunduzi. And | have no doubt in my mind that this budget will shift our focus from entitlement to
hard work and from our previous cash flow anxieties to long term financial recovery.

With the IDP and Budget before you, Honourable Speaker, Deputy Mayor and fellow Councillors, | have no doubt
in my mind that if every single item contained therein was to become a reality, and it would serve as a milestone
of progress for future generation .
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It is against this background Mr Speaker, that | now so move that the Council:

MOVE FOR THE IDP ADOPTION
IT IS RECOMMENDED THAT:
1.1 Council approves the Integrated Development Plan for 2014/15 to 2017/18.

1.2  The Municipal Manager is authorized to submit the approved Integrated Development Plan for assess-
ment to COGTA within ten (10) days after approval by the council.

MOVE FOR THE ADOPTION OF THE BUDGET AND RELATED POLICIES
IT IS RECOMMENDED THAT:

2.1 The annual budget of the municipality for the financial year 2014/15 and the multi year and single-year

capital appropriations as set out in the following tables is approved:

2.1.1 Budgeted Financial Performance (revenue and expenditure by standard classification) as
contained in Table A2 ;

2.1.2 Budgeted Financial Performance (revenue and expenditure by municipal vote) as contained
in Table A3;

2.1.3 Budgeted Financial Performance (revenue by source and expenditure by type) as contained
in Table A4; and

2.14 Multi-year and single-year capital appropriations by municipal vote and standard classifica-
tion and associated funding by source as contained in Table AS.

2.2 The financial position, cash flow budget, cash-backed reserve/accumulated surplus, asset manage-
ment and basic service delivery targets are approved as set out in the following tables:
221 Budgeted Financial Position as contained in Table A6 ;
222 Budgeted Cash Flows as contained in Table A7 ;
223 Cash backed reserves and accumulated surplus reconciliation as contained in Table A8 ;
224 Asset management as contained in Table A9 ; and
225 Basic service delivery measurement as contained in Table A10.

2.3 That the following reviewed financial policies be approved.
2.3.1 Supply Chain Management Policy
2.3.2 Asset Management Policy
2.3.3 Cash and Investment Management Policy
234 Budget Policy
235 General Insurance Policy
23.6 Indigent Policy
2.3.7 Tariffs Policy
2.3.8 Rates Policy
239 Credit Control and Debt Management Policy
2.3.10 Virement Policy
23.11  Funding and Reserves Policy

24 That in terms of the requirements of S 75 of the Municipal Systems Act No 32 of 2000, the Tariffs Policy
be promulgated as a bylaw.

2.5 That in terms of S 98 of the Municipal Systems Act the Credit Control and Debt Collection Policy and
Indigent Policy be promulgated as a bylaw.

2.6 Thatinterms of S 6 of the Municipal Property Rates Act No 6 of 2004, the Rates Policy be promulgated as a bylaw.
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2.7

2.8

29

2.10

2.1

212

2.13

2.14

2.156

2.16

2.17

That to give effect to the above, the legislative procedure as contained in Sections 12 and 13 of the
Municipal Systems Act be followed in respect the Tariff policy, the Credit Control and Debt Collection
Policy, the Indigent Policy and the Rates policy, viz

That the Tariff policy, the Credit Control and Debt Collection Policy, the Indigent Policy and the Rates
policy, be published promptly in the Provincial Gazette, and where feasible, also in a local newspaper
or in any other practical way to bring the content of the bylaw to the attention of the local community;
the bylaw to take effect on the 1 July 2014.

That the rate randage for the following categories be approved:-

2.9.1 General 0.0192
292 Agricultural 0.0026
293 Public Benefit Organisations -

294 Dwelling: Shops and Flats 0.0144
295 Small Business — home 0.0144
2.9.6 Unauthorised use 0.0330
29.7 Impermissible -

2938 Other (Commercial and Industrial) 0.0186
299 Mining 0.0186
2.9.10 Rural Communal Land 0.0144
29.1 Public Service Infrastructure 0.0026
2.9.12 Residential 0.0106
2913 Vacant Land 0.0192

That the electricity tariff be increased by 7.39%

That the water tariff be increased by 8.7%

That the sanitation tariff be increased by 5.6%

That the refuse tariff be increased by 5.6%

That the other tariff and overall charges be increased by 5.6%

That the Capital Budget of R513.8 million is approved as follows:-

. R120 million Council funding
. R100 million loan
. R293.8 million grant funding

That the Rates and Tariffs Register for 2014/2015 be approved

That with regard to the above tariffs and rates, the Deputy Municipal Manager: Finance cause the
notices referred to in Section 75(A) of the Municipal Systems Act to be published in a newspaper and
displayed at the City Hall, Chief Albert Luthuli Street, 333 Church Street, the Edendale Office, and all
other municipal offices determined by the Municipal Manager.



2.8.1 To give proper effect to the municipality’s annual budget, cash backing is implemented through the utilisa-
tion of a portion of the revenue generated from property rates to ensure that all capital reserves and provisions,
unspent long-term loans and unspent conditional grants are cash backed as required in terms of the municipal-
ity’s funding and reserves policy as prescribed by section 8 of the Municipal Budget and Reporting Regulations.

| thank you.
Ngiyabonga
Baie dankie

Presented by Clir C.J. Ndlela
Mayor: Msunduzi Municipality
May 30, 2014
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1. Council Resolutions
That the Full Council approves the Annual Budget for 2014/15 financial year and two outer years.

1.1  Council of Msunduzi Municipality, acting in terms of section 24 of the Municipal Finance Manage-

ment Act, (Act 56 of 2003) adopts budget as follows:

1.1.1 Consolidated Budget Summary contained in Table Al;

1.1.2 Consolidated Budgeted Financial Performance (revenue and expenditure by standard clas-
sification) contained in Table A2;

1.1.3 Consolidated Budgeted Financial Performance (revenue and expenditure by municipal vote)
contained in Table A3;

1.1.4 Consolidated Budgeted Financial Performance (revenue and expenditure) contained in To-
ble A4,

1.1.5 Consolidated Budgeted Capital Expenditure by vote, standard classification and funding
contained in Table A5;

1.1.6 Consolidated Budgeted Financial Position contained in Table 6;

1.1.7 Consolidated Budgeted Cash Flows contained in Table A7;

1.1.8 Consolidated Cash backed reserves/accumulated surplus reconciliation contained in Table
A8;

1.1.9 Consolidated Asset Management contained in Table A9;

1.1.10  Consolidated basic service delivery measurement contained in Table A10.

2. That Full Council approves the following tariffs, in terms of Municipal Systems Act (Act 32 of 2000) with
effect from 1 July 2014:
2.1 the tariffs for property rates- as set out in 2014/15 Register of Tariffs and Charges Section
2.2 the tariffs for electricity- as set out in 2014/15 Register of Tariffs and Charges Section
2.3 the tariffs for water- as set out in 2014/15 Register of Tariffs and Charges Section
2.4 the tariffs for sanitation- as set out 2014/15 Register of Tariffs and Charges Section
2.5 the tariffs for solid waste- as set in 2014/15 Register of Tariffs and Charges Section
3. All the budget related policies are submitted in terms of S7 of Municipal Budget and Reporting Regulations

3.1 Executive Summary

The application of sound financial management principles for the compilation of the City’s financial
plan is essential and critical to ensure that the City remains financially viable and that municipal ser-
vices are provided sustainably, economically and equitably to all communities.

The City’s business and service delivery priorities were reviewed as part of this year's planning and
budget process. Where appropriate, funds were transferred from low to high-priority programmes so as
to maintain sound financial stewardship. A critical review was also undertaken of expenditures on non-
core and ‘nice to have’ items to ensure key objectives are achieved and well-performed programmes
are supported. Over the next three years, the municipality as a whole will learn to do more with less.

The City has embarked on implementing a range of revenue collection strategies to optimize the col-
lection of debt owed by consumers. The City has further undertaken various customer care initiatives to
ensure the municipality truly involves all citizens in the process of ensuring a people lead government.

National Treasury’s MFMA Circulars No. 51, 54, 55, 68, 59, 66, 67, 70, and 72 were used to guide the com-
pilation of the 2014/15 MTREF.

The main challenges experienced during the compilation of the 2014/15 MTREF can be summarised
as follows:
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. The ongoing difficulties in the national and local economy;

. Ageing and poorly maintained water, roads and electricity infrastructure;

. The need to re-prioritise projects and expenditure within the existing resource envelope given
the cash flow realities;

. The increased cost of bulk water and electricity (due to tariff increases from Umgeni Water

and Eskom), which is placing upward pressure on service tariffs to residents. Continuous high
tariff increases are not sustainable - as there will be point where services will no-longer be af-

fordable;

. Wage increases for municipal staff that continue to exceed consumer inflation, as well as the
need to fill critical vacancies;

. Expanding public sectorinvestment in infrastructure through ensuring the budgets and MTREF’s

acknowledge that capital programmes needs a balanced funding structure, addressing not
only backlogs in services but also investment in new infrastructure as well as renewing existing
infrastructure.

. To act as a catalyst for local economic development by appropriately structuring the capital
programme to address backlog eradication, asset renewal and the development of new in-
frastructure; this will require carefully formulating the funding mix to include grants, borrowing
and own funding (internally generated funding).

The following budget principles and guidelines directly informed the compilation of the 2014/15 MTREF:

. The 2013/14 Adjustments Budget priorities and targets, as well as the base line allocations con-
tained in that Adjustments Budget were adopted for the new baselines for the 2014/15 annual
budget;

. Affordability was taken into consideration for tariff and property rate increases and were with-

in the inflation rate, except where there were price increases in the inputs of services that were
beyond the control of the municipality, for instance the cost of bulk water and elecitricity. In
addition, tariffs need to remain or move towards being cost effective, and take into account
the need to address infrastructure backlogs;

. Inflation forecasts as per MFMA Circular No. 70 and 72 were taken into consideration when
preparing the 2014/15 budgets.
. Section 18 of the Municipal Finance Management Act, 2003 which deals with the funding of

expenditure through the realistic revenue to be collected was also taken into consideration.
In this regard municipalities must ensure that:

. The operating and capital expenditure is in line with the requirement of section 18 of
the MFMA; and
. The municipality is required to implement initiatives that would contribute to the sus-

tainability of the municipality during the financial year and beyond. This requires the
implementation of the budget as planned.

In terms of section 62(1) of the MFMA the accounting officer of the municipality is responsible for manag-
ing the financial administration of the municipality, and must for this purpose take all reasonable steps to

ensure:
. That the resources of the municipality are used effectively, efficiently and economically;
. That full and proper records of the financial affairs of the municipality are kept in accordance
with any prescribed norms and standards;
. That the municipality has and maintains effective, efficient and transparent systems of finan-

cial and risk management and internal control; and of internal audit operating in accor-
dance with any prescribed norms and standards; and

. That unauthorized, irregular or fruitless and wasteful expenditure and other losses are pre-
vented.
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MSUNDUZI ANNUAL BUDGET

Total operating revenue has increased by 12.6 per cent or R 408 million for the 2014/15 financial year when com-
pared to the 2013/14 Adjustments Budget. For the two outer years, operational revenue will increase by 18.5 percent
R602 million and 23.6 per cent R766 million respectively, equating to a total revenue increase of R1.3 billion over the
MTREF when compared to the 2013/14 financial year.

Total operating expenditure for the 2013/ 14 financial year has been appropriated at R3.5 billion and translates into
a budgeted surplus of R70.3 million. When compared to the 2013/14 Adjustments Budget, operational expenditure
has increased by 12.7 per cent in the 2014/15 budget, in the 2015/16 by 18.6 percent and 24.5 per cent over the
outer years respectively.

1.3 Operating Revenue Framework

For the Msunduzi Local Municipality to continue improving the quality of services provided to its citizens it needs to
generate the required revenue. In these tough economic times strong revenue management is fundamental to
the financial sustainability of every municipality. The reality is that we are faced with development backlogs and
poverty. The expenditure required to address these challenges will inevitably always exceed available funding;
hence difficult choices have to be made in relation to tariff increases and balancing expenditures against realisti-
cally anticipated revenues.

The municipality’s revenue strategy is built around the following key components:

. National Treasury’s guidelines and macroeconomic policy;

. Growth in the City and continued economic development;

. Efficient revenue management, which aims to ensure a 95 per cent annual collection rate for property rates
and other key service charges;

. Electricity tariff increases as approved by the National Electricity Regulator of South Africa (NERSA);

. Achievement of full cost recovery of specific user charges especially in relation to trading services;

. Determining the tariff escalation rate by establishing/calculating the revenue requirement of each service;

. The municipality’s Property Rates Policy approved in terms of the Municipal Property Rates Act, 2004 (Act 6 of
2004) (MPRA);

J Increase ability to extend new services and recover costs;

. The municipality’s Indigent Policy and rendering of free basic services; and

. Tariff policies of the City.

In terms of section 64 of the MFMA on Revenue Management, the Municipal Manager with the institutional and
technical support of the Chief Financial Officer and senior management is required to create and continuously
enhance and strengthen the policy imperatives, procedures and processes to achieve the required minimum rate
and standard on revenue collection and debt management.

National Treasury also continues to encourage municipalities to keep increases in rates, tariffs and other charges
at levels that reflect an appropriate balance between the interests of poor households, other customers and ensur-
ing the financial sustainability of the municipality. For this reason municipalities must justify in their budget docu-
mentation all increases in excess of the 6.2 per cent upper boundary of the South African Reserve Bank’s inflation
target in the budget narratives.

The following table is a summary of the 2014/15 MTREF (classified by main revenue source):
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2014/15 to 2016/17

Table 4 Transfers and Grant Receipts

Description 2010/11 | 2011/12 | 2012/13 Current Year 2013/14 2014/15 Medium Term Rev-
enue & Expenditure Frame-
work
R thousand Audited | Audited | Audited | Original Ad- |Full Year| Budget | Budget | Budget
Out- Out- Out- Budget | justed Fore- Year | Year+1 | Year +2
come come come Budget cast |2014/15|2015/16 | 2016/17
EXPENDITURE:
Operating expendi-
ture of Transfers and
Grants
National Govern- 267,375| 310,326 | 342,704 | 362,139 | 362,139| 362,139 | 384,424 | 402,078 | 422,802
ment:
Local Government 267,211| 304,835| 338,903| 354,313| 354,313| 354,313| 373,541 392,761 413,174
Equitable Share
Finance Manage- 165 1,979 1,500 1,650 1,550 1,550 1,600 1,650 1,700
ment
Municipal Systems 978 800 890 890 890 934 967 1,018
Improvement
EPWP Incentive 1,501 1,874 1,874 1,874 2,782
Energy Efficiency 2,534 - - - - -
and Demand Man-
agement
Operating costs-MIG 4,000 4,200 4,410
Water Services Oper-
ating Subsidy
Neighbourhood De- 1,567 2,500 2,500

velopment Partner-
ship Technical ass

Other transfers/ 3,512 3,512 3,512
grants (insert descrip-
tion)

Provincial Govern- 33,467 4,074 22,500, 25,551| 25,551| 25,551| 30,948 34,562 35,841
ment:
Health subsidy 12,488 2,537
Provincial Govern- 20,979 1,207 -
ment:
Operating Grant -
Property Rates
Public Works 2,868 10,963
Arts and Culture 21,709 21,709 21,709 23,226 24,617 26,139
Human Settlements 9,000 3,842 3,842 3,842 7,722 9,945 9,702
Total operating ex- | 300,842 314,400 365,204 | 387,690 387,690 387,690 415,372| 436,640 | 458,643
penditure of Trans-
fers and Grants:
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Description

R thousand

2010/11

2011/12

2012/13

Current Year 2013/14

2014/15 Medium Term Rev-
enue & Expenditure Frame-

work

Audited
Out-
come

Audited
Out-
come

Audited
Out-
come

Original
Budget

Ad-
justed
Budget

Full Year
Fore-
cast

Budget
Year
2014/15

Budget
Year +1
2015/16

Budget
Year +2
2016/17

Capital expenditure
of Transfers and
Grants

National Govern-
ment:

Municipal Infrastruc-
ture Grant (MIG)

Public Transport and
Systems

Neighbourhood
Development Part-
nership

Rural Households
Infrastructure

Other capital trans-
fers/grants

Dept of Mineral/Elec-
tricty

Intergrated National
Electrification Por-
gramme

MSIG
MWIG

Municipal Water
Infrastructure Grant

Provincial Govern-
ment:

Airport Development
Project

Sport and Recreation

Corridor Develop-
ment

KZNPA
Treasury
COGTA

Other grant provid-
ers:

Carnegie
Cemetry Trust

73,225

138,340

208,599

386,670

389,761

389,761

283,897

464,283

470,992

48,348

11,663

9,457

3,757

138,340

9,457

11,429

11,836

153,399

45,000

700

4,500

5,000

19,315

154,824

100,846

8,000

123,000

151,312

100,846

8,000

123,000

353

6,250
6,250

25,460

151,312

100,846

8,000

123,000

353

6,250
6,250

25,460

159,158

100,000

10,350

3,000

11,389

9,927

166,213

220,000

10,737

9,000

58,333

9,000

173,983

250,000

11,288

9,000

26,721

11,429

11,836

19,315

16,200

16,200

2,100

135

8,660
600

2,427

8,660
600

2,427

150

5,500
4,277

9,000

135

296
2,131

296
2,131

Total capital expen-
diture of Transfers
and Grants

84,654

150,176

228,049

386,670

417,648

417,648

293,824

473,283

470,992

I8
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Description 2010/11 | 2011/12 | 2012/13 Current Year 2013/14 2014/15 Medium Term Rev-
enue & Expenditure Frame-
work

R thousand Audited | Audited | Audited | Original Ad- |Full Year| Budget | Budget | Budget

Out- Out- Out- Budget | justed Fore- Year | Year+1 | Year +2

come come come Budget cast | 2014/15 | 2015/16 | 2016/17

TOTAL EXPENDITURE | 385,496 | 464,576 | 593,253 | 774,360| 805,338 | 805,338 | 709,196 | 909,923 | 929,635
OF TRANSFERS AND

GRANTS

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs and other charges
were revised, local economic conditions, input costs and the affordability of services were taken into account to
ensure the financial sustainability of the City.

The percentage increase of Eskom bulk tariff is beyond the mentioned inflation target. Given that this tariff increase
is determined by external agency, the impact it has on the municipality’s electricity tariff is largely outside the con-
trol of the City. Discounting the impact of this price increase in lower consumer tariffs will erode the City’s future
financial position and viability.

It must also be appreciated that the consumer price index, as measured by CPI, is not a good measure of the
cost increases of goods and services relevant to municipalities. The basket of goods and services utilised for the
calculation of the CPI consist of items such as food, petrol and medical services, whereas the cost drivers of a mu-
nicipality are informed by items such as the cost of remuneration, bulk purchases of electricity and water, petrol,
diesel, chemicals, cement etc. The current challenge facing the City is managing the gap between cost drivers
and tariffs levied, as any shortfall must be made up by either operational efficiency gains or service level reduc-
tions. Within this framework the City has undertaken the tariff setting process relating to service charges as follows.

Property Rates

Property rates cover the cost of the provision of general services. Determining the effective property rate tariff is
therefore an integral part of the municipality’s budgeting process.

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the Municipal Property Rates
Act, with the regulations issued by the Department of Co-operative Governance. The regulations prescribing the
rate ratio for the non-residential categories, public service infrastructure and agricultural properties relative to resi-
dential properties to be 0,25:1 came into effect on 1 July 2009, whilst the rate ratio for Public Benefit Organizations
came into effect on 1 July 2010. The implementation of these regulations was done in the previous budget process
and the Property Rates Policy of the Municipality has been amended accordingly.

The categories of rateable properties for purposes of levying rates and the proposed rates for the 2014/15 financial
year based on a 5.6 per cent increase from 1 July 2014 is contained below:




Table 5 Comparison of proposed rates and tariffs to levied for the 2014/15 financial year

VOTE | SUB | ITEM
060 | 448 | 8208

1. A GENERAL RATE, assessed in terms of the Local Government:

Municipal Property Rates Act 6 of 2004

(o) Vacant Land - no rebate granted (net)
(b) Unauthorised use plus surcharge

2. REBATES:

Residential Property
(a) Arebate on the valuation of rateable property

Rate Randage - after rebate (net)
Other Properties
(b) Arebate on the valuation of rateable property
Rate Randage - after rebate (net)

Agricultural Property
() Arebate on the valuation of rateable property
Rate Randage - after rebate (net)

Public Service Infrastructure
(d) Arebate on the valuation of rateable property
Rate Randage - after rebate (net)

Rural Communal Property
(e) Arebate on the valuation of rateable property
Rate Randage - after rebate (netb)

Home Business and DSF properties
® A rebate on the valuation of rateable property
Rate Randage - after rebate (net)

Sectional Title Garages - Separately Registered
(@) Arebate on the valuation of rateable property
Rate Randage - after rebate (net)

2013/14

Centsinthe R Cenisinthe R

0.0212

0.02132
0.0264

0.0096

0.0117

0.0006
0.0207

0.0184
0.0029

0.0184
0.0029

0.0006
0.0207

0.0065
0.0148

0.0096
0.0117

2014/15

0.0192

0.0192
0.0330

0.0086

0.0106

0.0006
0.0186

0.0166
0.0026

0.0166
0.0026

0.0048
0.0144

0.0048
0.0144

0.0086
0.0106

% Incr

-9.86

-9.86
25.00
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2013/14 2014/15
Centsinthe R CenitsintheR % Incr

VOTE | SUB | ITEM
060 | 448 | 8208

Mining
(h) Arebate on the valuation of rateable property 0.0006 0.0006
Rate Randage - after rebate (net) 0.0207 0.0186

Public Benefit Organisations

() A rebate on the valuation of rateable property 0.0184 0.0140
Statutory Rebate 0.0029 0.0026
Additional Rebate 100% 100%

3. OTHER REBATES:

Impermissable and Free Value based rebates

() No rates shall be levied on the market value of the first R15,000
of residential property, home business and DSF properties.
A rebate of 100% will be granted on all residential property
and home business property from a value of R15,001 to a
value of R100,000.

Aged Persons and Disability Grantees Rebate

(9] Aged Persons Occupier Owner Applicants:
Female - 60 years and over
Male - 63 years and over

Total monthly income of all occupants and owners from all R 3,200 R 3,500
sources
%'tage Rebate - 40% Max 40% Max

Child Headed Households

()] Maximum monthly income of all occupants and owners from R 3,200 R 3,500
all sources
%'tage Rebate - 40% Max 40% Max

Listed Buildings
(m) Rates Rebate after primary rebate on Listed Buildings 40% Max 40% Max

Developers Rebate

(n) Rates Rebate on VL only subject to Council Conditions 100% 100%
Year 1 66% 66%
Year 2 33% 33%

Year 3




2013/14 2014/15
Centsinthe R CenisintheR % Incr

4. GENERAL NOTE:

(a) Norebates on Listed Buildings and Developers properties will
be granted to ratepayers where any
arrears is outstanding on the property for rates & services.
Rebatse will only be granted to aged persons
and child headed households where arrangements are made
for arrears and where all arrangments

are being maintained.

(b) Existing Newly Incorporated Properties have been phased in
over three years and no further rebates
will be granted in terms of the Municipal Property Rates Act.

© No rates will be levied on property owned and occupied by
the Msunduzi Municipality.

5. MISCELLANEOUS CHARGES:

VOTE SUB ITEM 2013/14 2014/15
022 415 8436 Excl. Vat Excl. Vat % Incr
(a) Revenue Clearance Certificate Application Fee R 250 R 264 5.60

VOTE SUB ITEM
022 415 8150

(b) Deeds Registry Search per search R 15 R 16 5.60

(¢c) tosearch for an prepare any reconciliation, for each hour, R 80.00 R 84 5.60
or part of an hour, excluding the first half hour, reasonably
required fir such search and preperation.
PLUS Administration Fee R 25 R 26 5.60
(Excluding applications made in terms of the Promotion of Ac-
cess to Information Act, No. 2 of 2000)

6. INTEREST RATE AND COLLECTION CHARGE RATE:
(a) Interest rate per annum 9.5% 10.0% 5.3%

(b) Collection Charge Rate per annum 10% 10% 0.0%

3.2.1 Sale of Water and Sanitation Tariff Increases

South Africa faces similar challenges with regard to water supply as it does with electricity,
since demand and growth outstrips supply. Consequently, National Treasury is encouraging
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all municipalities to carefully review the level and structure of their water tariffs to ensure that:

. Council is working towards ensuring that water tariffs are fully cost-reflective — includ-
ing the cost of maintenance and renewal of purification plants, water networks and
the cost associated with reticulation expansion;

. Water tariffs are structured to protect basic levels of service and ensure the provision
of free water to the poorest of the poor (indigent); and
. Water tariffs are designed to encourage efficient and sustainable consumption.

In addition National Treasury has urged all municipalities to ensure that water tariff structures
are cost reflective by 2014.

Better maintenance of infrastructure, new dam construction and cost-reflective tariffs will en-
sure that the supply challenges are managed in future to ensure sustainability. Umgeni Water
is proposing an 8.7 per cent increase on its bulk tariffs and on sanitation a 5.6% increase as
per Circular No. 70 of the MFMA from 1 July 2014.

Table 6 Comparison between current water and sanitation charges and increases (Domestic)

Water Tariffs
VOTE SUB ITEM 2013/14 2014/15
787 460 8595 Excl. Vai Excl.Vat % Incr
Water Supply Tariffs
1 Scale 2 (1) - Domestic
Basic Charge ( Except IndigentS) R 15.83 R 16.71 5.60%
Okl to 6kl R41.14 R 44.72 8.70%
2 (2) - Domestic
7kl to 30kl per kI R 13.84 R 15.04 8.70%
2 (3) - Domestic
31kl to 60kl per kI R 20.42 R 22.20 8.70%
2 (4) _Domestic
61kl and over per ki R 23.84 R 25.91 8.70%
2 (5) _Domestic
Flat rate (unmetered households) R 63.30 R 66.84 5.60%
2 Scale 3A - Flats, Simplexes
Basic Charge R 15.83 R 16.71 5.60%
Unit R 13.05 R 14.81 8.70%

3 Scale 3B - Flats (Non-Rateable)




Water Tariffs

VOTE SUB ITEM

787 460 8595

4

10

Basic Charge
Unit

Scale 4A (1) - Commercial
Basic Charge
0- 30kl per ki

4A (2) - Commercial
31kl to 60kl per ki

4A (3) - Commercial
61kl to 100kl per kI

4A (4) - Commercial
101kl and over per ki

Scale 4B - Commercial (Non-Rateable)
Basic Charge
Unit

Scale 5 - Builders, Construction Sites
Basic Charge
Unit

Flat Rate - Unmetered Fire Mains

Scale 6 - Religious Organisations
Basic Charge
Unit

Scale 7 - Registered Welfare & Charitable Institutions & certain Sport-
ing Bodies which are exempted from payment of rates. Including
such organizations & institutions exempted by the City Council.

Basic Charge
Unit

Scale 8 — Municipal Departments
Unit

Indigent Benefit - Domestic Water supply only

24

Qualifying indigent customers will receive the first 6ki’s of water free

2013/14
Excl. Vat

R 15.83

R 17.95

R 26.38
R 14.81

R 16.50

R 19.36

R 14.81

R 26.38
R 18.26

R 26.38

R 18.26

R 158.25

R 26.38
R 14.48

R 26.38
R 14.48

R 13.83

2014/15
Excl. Vat

R 16.71

R 19.51

R 27.85
R 16.09

R 17.94

R 21.04

R 16.09

R 27.85
R 19.85

R 27.85

R 19.85

R 167.11

R 27.85
R 15.74

R 27.85
R 15.74

R 15.03

% Incr
5.60%

8.70%

5.60%
8.70%

8.70%

8.70%

8.70%

5.60%
8.70%

5.60%

8.70%

5.60%

5.60%
8.70%

5.60%
8.70%

8.70%
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Water Tariffs
VOTE SUB ITEM 2013/14 2014/15
787 460 8595 Excl. Vat Excl. Vat % Incr
INTEREST RATE
1 Interest rate per annum 9.5% 10.0% 5.3%

3.2.2. Sale of Electricity and Impact of Tariff Increases

NERSA has announced the revised bulk electricity pricing structure. An 8.06 per cent increase
in the Eskom bulk electricity tariff to municipalities will be effective from 1 July 2014.

Comparison between current electricity charges and increases (Domestic)

City Electrical Engineers

2013/14 2014/15
Excl. Vat Excl. Vat % Incr

DESCRIPTION VOTE SUB ITEM
Domestic — Basic 704 412 8401
Charge

Domestic - Amp 704 412 8154
Charge

Domestic - En- 704 412 8157
ergy Charge

Scale A: Domestic
1 A.l Single-Phase up to 80A -

Basic Charge per month(except Indigent) R 18.38 R19.73 7.37%
Net Ampere Charge per amp per phase p.m. R 7.30 R 730 0.00%
Energy Charge per kWh (cents) 64.78 72.220 11.49%

DESCRIPTION VOTE SUB ITEM

Domestic - Basic 704 412 8401

Charge

Domestic - Amp 704 412 8154

Charge

Domestic - En- 704 412 8157

ergy Charge

2 Scale A.3 Three Phase up to 100A

Basic Charge per month R30.62 R3288 7.39%
Net Ampere Charge per amp per phase p.m. R 5.38 R 5.38 0.00%
Energy Charge per kWh (cents) 66.01 7222 941

25




Cily Electrical Engineers

VOTE

SUB

ITEM

704

412

8409

Scale SO: Domestic Indigent 20 Amp

3

Qualifying Indigent customers will receive the first 70kWh of electricity free
Should be on Prepaid with 20 Amps Current limiting breaker

Energy Charge only (cents)

Scale S1: Domestic Life Line Tariff 20 Amp

4

Energy Charge only (cents)

No Basic Charge

No Basic Charge

Scale §2: Domestic Straight Line Tariff 60 Amps 1 phase

5

Energy Charge only (cents)

Basic Charge (Included in the monthly Municipal Bill)

Scale TD1: Time of Use Domestic Single phase
Supply Metered by a Smart Meter
Scale TD.1 Time of Use Domestic Single Phase

Basic Charge per month

Capacity charge per kVA per month

6

Energy charge c/kWh (periods as per shown in table
below - public holidays treated as normal day)

High Demand: (June, July, August)

Peak
Standard
Off Peak

Low Demand: (Other months)

Peak
Standard
Off Peak

Scale TD2: Time of Use Domestic Three phase
Supply Metered by a Smart Meter
Scale TD.2 Time of Use Domestic Three Phase
Basic Charge per month

7

26

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

87.950 97.090 10.39%

108.440 116.680 7.60%

108.440 116.680 7.60%

R10.00

R 39.73
R 7.30

254.310
83.630
49.720

89.320
64.420
44.320

R 62.88
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City Electrical Engineers

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

Capacity charge per kVA per month R 5.38

Energy charge c/kWh (periods as per shown in table
below - public holidays treated as normal day)

High Demand: (June, July, August)

Peak 254.310
Standard 83.630
Off Peak 49.720

Low Demand: (Other months)

Peak 89.320
Standard 64.420
Off Peak 44.320

DESCRIPTION VOTE SUB ITEM

Small Power Users 704 412 8402

Basic Charge

Small Power Users 704 412 8376

Ampere charge

Small Power Users 704 412 8289

Energy Charge

Scale B: Small Power users < 65 kVA

8 Scale B.1 Small Power Single-Phase < 80A
Basic Charge per month R 47.13 R 50.61 7.39%
Net Ampere Charge per amp per phase p.m. R 156.36 R 156.36 0.03%
Energy Charge per kWh (cents) 67.85 79.28 16.85%
9 Scale B.3 Small Power Three-Phase < 100A
Basic Charge per month R 84.51 R90.75 7.39%
Net Ampere Charge per amp per phase p.m. R 12.96 R 12.96 0.04%
Energy Charge per kWh (cents) 67.85 79.28 16.85%
DESCRIPTION VOTE SUB ITEM
Large Power Users| 704 412 8403
Bulk Basic
Large Power Users| 704 412 8049
Bulk kVa
Large Power Users| 704 412 8052
Bulk kWh




Cily Electrical Engineers

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

Scale C: Large Power users (Load greater than 65 kVA)

10 Scale C.1 Large Power at LV

Basic Charge per month R 369.177 R 39645 7.39%
Demand charge per kVA per month R 148.17 R 15233 2.81%
Energy charge per kWh (cents) 63.477 72590 14.36%

* The minimum charge per month payable by the consumer under Scale C shall
be an amount calculated as aforesaid on the basis of 70% of the highest maxi-
mum demand in kVA notified to the City Electrical Engineer by the consumer or
70% of the previous twelve months highest maximum in kVA, whichever is the
higher.

VOTE SUB ITEM
704 412 8289

Scale D.1: Block Tariff - THIS TARIFF IS TO BE DISCONTINUED WITH EFFECT FROM
1 JULY 2015

This scale may be applied to any consumer at his election as an alternative to
any other scale.

11 Energy Charge per kWh R 3.040 R 3.36 10.53%

* The minimum monthly charge payable by the consumer under this scale shall
be an amount calculated as aforesaid based on 50% of the highest monthly
meter reading in the last twelve months.

DESCRIPTION VOTE SUB ITEM
Time of Use: Basic 704 412 8404
Time of Use: De- 704 412 8405
mand kVa

Time of Use: Ac- 704 412 8406
cess kvVa

Time of Use: kWh 704 412 8407
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City Electrical Engineers

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

Scale T1: Time Of Use Large customer - MV

12 Scale T.1 Time of use large customer at MV
Basic Charge per month R 1,845.83 R 1,982.23 7.39%

Demand charge per kVA (Peak and Standard periods R 69.25 R 64.38 -7.03%
only) per month

Access charge per kVA per month. R 22.64 R 28.80 27.21%

Based on highest of notfified or previous 12 months
highest demand.

Energy charge c/kWh (Periods as per shown in table
below - public holidays treated as per table)

High Demand: (June, July, August)

Peak 241260 242.680 0.59%
Standard 78.910 87520 10.91%
Off Peak 52.370 56.700 8.27%

Low Demand: (Other Months)

Peak 83.150 92.690 11.47%
Standard 59.410 70.060 17.93%
Off Peak 48.130 51.780 7.58%

Reactive energy charge.

A charge for all reactive energy which exceed 30% of
the real energy

(kWh) per half hour period in the peak and standard 6.037 6.210 2.87%
periods only (c/kvarh)

Scale T2: Time Of Use Large customer at 400 V

13 Scale 1.2 Time of use large customer at LV

Basic Charge per month R 369.17
Demand charge per kVA (Peak and Standard periods R 70.82
only) per month

Access charge per kVA per month. R 63.68
Based on highest of notified or previous 12 months

highest demand.

Energy charge c¢/kWh (Periods as per shown in table
below - public holidays treated as per table)

High Demand: (June, July, August)
Peak 254.820
Standard 91.900

29
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Low Demand: (Other Months)

(kWh) per half hour period in the peak and standard

City Electrical Engineers

Off Peak

Peak

Standard
Off Peak
Reactive energy charge.

A charge for all reactive energy which exceed 30% of
the real energy

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

59.530

97.330

73.560
54.370

6.040

periods only (c/kvarh)

Time periods
Day Peak Standard | Off-Peak
Week Day 00:00-06:00

06:00-07:00

07:00-10:00 |10:00-18:00
18:00-20:00 |20:00-22:00 |22:00-24:00

Saturday 00:00-07:00

07:00-12:00 |12:00-18:00

18:00-20:00 |20:00-24:00
Sunday 00:00-24:00
The table below indicates the treatment of public holidays for the Time of Use tariff
Date Day Day of the Week |Day treated as
9 August 2014 National Women'’s Day Saturday Sunday
24 September 2014 | Heritage Day Wednesday Sunday
16 December 2014 |Day of Reconciliation Tuesday Sunday
25 December 2014 | Christmas Day Thursday Sunday
26 December 2014 |Day of Goodwill Friday Sunday
1 January 2015 New Years Day Thursday Sunday
21 March 2015 Human Rights Day Saturday Sunday
03 April 2015 Good Friday Friday Sunday
06 April 2015 Family Day Monday Sunday
27 April 2015 Freedom Day Monday Sunday
1 May 2015 Workers Day Friday Sunday
16 June 2015 Youth Day Tuesday Sunday
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Cily Electrical Engineers

VOTE SUB ITEM
703 463 8382

CHARGES FOR PUBLIC LIGHTING SERVICES TO NON-MUNICIPAL CUSTOMERS
CHARGES FOR PUBLIC LIGHTING SERVICES TO MUNICIPAL APPLICATIONS

L1 Lights: Whole night (incl Maintenance)
Fixed-R /light/month
Energy charge per 100 Watt per month if not measured
Energy charge if measured (cents) per kWh

L2 Lights: 24 hour (incl Maintenance)
Fixed-R /light/month
Energy charge per 100 Watt per month if not measured
Energy charge if measured  (cents) per kWh

L3 Lights: Whole Night High Mast (incl. Maintenance)
Fixed-R /light/month
Energy charge per 100 Watt per month if not measured
Energy charge if measured (cents) per kWh

L4 Lights: 24 Hrs Traffic (Excl. Maintenance)
Maintenance charged at actual cost

Energy charge per 100 Watit per month if not measured
Energy charge if measured (cents) per kWh

INTEREST RATE
1 Interest rate per annum
City Electrical Engineers
VOTE SUB ITEM
713 873 1000

New Connection
1 Bylaw 27(12)(a)

2013/14
Excl. Vat

R 27.31
R 21.265
58.212

R 27.31
R 76.467
62.932

R 546.29
R 62.422
58.212

Actual
Cost

R 79.467
62.932

9.5%

2013/14
Excl. Vat

2014/15
Excl. Vat

R 28.84
R 22.75
62.287

R 28.84
R 81.82
67.338

R 576.88
R 66.79
67.338

Actual
Cost

R 81.82
67.338

10.0%

2014/15
Excl. Vat

% Incr

5.60%
7.00%
7.00%

5.60%
7.00%
7.00%

5.60%
7.00%
7.00%

7.00%
7.00%

5.3%

% Incr
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City Electrical Engineers

Normal domestic business premises:

(single phase service connection with a maximum cao-
pacity of 80A with a credit meter):

Plus the cost of labour and material

(single phase service connection with a maximum ca-
pacity of 80A with a prepayment meter):

Plus the cost of labour and material

Plus the cost of providing and laying or mounting the
underground cable or overhead wiring, as the case may
be, within the consumer’s property boundary

Plus the cost of providing and laying or mounting the
underground cable or overhead wiring,as the case may
be, within the consumer’s property boundary

Surcharge raised for the reinstatement of single phase domestic ser-
vices that have been removed for tampering (including illegal recon-
nection of disconnected service):

First offence
Second offence
Third or subsequent offence

Surcharge raised for the reinstatement of single phase domestic ser-
vices that have been removed for tampering (including illegal recon-
nection of disconnected service):

First offence
Second offence
Third or subsequent offence

Tampering with Electricity Meters or Metering Installations: Domestic &
Business

Disconnection Fee

Back dated consumption (calculated based on estimait-
ed tampering period)

NOTE:

2013/14
Excl. Vat

R 3,016

R 3,693

R 4,000
R 5,500
R 7,000

R 20,000
R 35,00
R 50,000

R 712

2014/15
Excl. Vat

R 3,185

R 3,900

R 4,224
R 5,808
R 7,392

R 21,120
R 36,960
R 52,800

R 752

% Incr

5.60%

5.60%

5.60%
5.60%
5.60%

5.60%
5.60%
5.60%

5.60%

Sale of Property Transactions: The responsibility rests with both transacting parties to ensure that the Elec-
trical Compliance Certificate is obtained in respect of an existing service supply.

VOTE SUB ITEM

713 873 1000
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City Electrical Engineers

Additional Charges: lllegal Connection and Reconnection

Copper Theft
Theft of Material

Buying of stolen material

lllegal service connection - Connector

Interference with other consumer’s equipment
Failure to comply with any issued notice
Improper use of Electricity

Property access to inspect equipment is denied
Refusing to provide information

Rendering false information

Refusal of admittance

Restricted access to meter room

Resale of electricity without a license or approval
Selling or supplying electricity without authority
Standby Equipment connected to network without authority

Tampering with installed anti-tampering seals

Use of Electricity supply without a signed consumer agreement with
the Municipality

Unkept substation equipment accommodation room

Unkept meter rooms

Unlocked meter rooms

VOTE SUB ITEM

713 873 1000

—
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2013/14
Excl. Vat

Immediate
Arrest

Immediate
Arrest

Immediate
Arrest

R 1,139
R 228
R 570
R 342
R 228
R 228
R 228
R 228
R 228
R 570
R 570

R 2,279

R 570

R 570
R 570

R 570

2014/15
Excl. Vat

Immediate
Arrest

Immediate
Arrest

Immediate
Arrest

R 1,203
R 241
R 602
R 361
R 228
R 228
R 228
R 228
R 228
R 602
R 602

R 2,406

R 602

R 602

R 602

R 602

% Incr

5.60%
5.60%
5.60%
5.60%
5.60%
5.60%
5.60%
5.60%
5.60%
5.60%
5.60%

5.60%

5.60%

5.60%

5.60%

5.60%




City Electrical Engineers

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

Bylaw 27 (12)(b)
In all other cases, the connection charges shall be calculated on the
basis of maximum demand required in accordance with the follow-

ing:
Maximum Basic Charge Basic Charge if no substation
Demand (Rands) provided (Rands)
(kVA) 2013/14 | 2014/15 | 2013/14 2014/15
0-25 3,883 4,093 0 0
26-50 7,281 7,674 0 0
51 - 65 9,261 9,761 0 0
66-100 13,941 14,694 0 0
101 - 130 17,917 18,885 0 0
131 - 200 27,338 28,814 0 0
201 -315 68,899 72,620 22,185 23,383
316 - 500 81,369 85,763 48,369 50,981
501- 800 100,832 106,277 88,394 93,167
801-1000 | 119,348 125,793 119,348 125,793
More than 1000 kva 101 *kva + 1620

Added to these charges will be the cost of providing and installing all
cables and Council-owned equipment on the consumer’s premises.

Bylaw 27 (13)(a)

Electrification projects (Low Cost Housing)

Fee for the installation and connection, for domestic or small power

users, of service cable or line, electricity dispenser and, where neces-

sary, power distribution unit:

Q) For a single phase service up 20A R 208 R 220 5.60%
(b) For a single phase service up to 60A R 1,387 R 1,465 5.60%




b ="
i--:*

..-.-:::;m

2014/15 to 2016/17 e

City Electrical Engineers

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

VOTE SUB ITEM
704 415 8506
1 Fee for attendance at or disconnection of consumer’s Installation per
meter:

(a) where due to non-payment of charges or fees or due to failure to
make any required deposit or furnish any required security by the
consumer in terms of the bylaws or to the breach by the consumer of
any of the bylaws or any condition of his agreement
business R 712 R 752 5.60%
domestic R 317 R 334 5.60%

Note: This charge is also applicable to water disconnections/restric-
tions ito 1(Q)

(b) onthe consumer’s request for a temporary disconnection (11kV sup- R 948 R 1,001 5.60%
ply)

(¢) onthe consumer’s request for a temporary disconnection (low voli- R 589 R 621 5.60%
age supply)

(d) where a consumer’s supply is disconnected at the supply mains R 1,151 R 1,216 5.60%

2 Fee for attendance in connection with a failure of supply R 147 R 1565 5.60%

3 Fee for testing

(a) fee fortesting and inspection of an installation (other than bona fide
shock or fault of a serious nature)

0) Single dwelling unit

First visit inspection R 708 R 747 5.60%
Subsequent visits/inspections R 353 R 372 5.60%
(D) Any other installation Actual Cost Actual Cost

(b) fee forinspection of meter box upon certification by electrical con-
tractor that a meter box is ready for inspection

0) First inspection No Charge No Charge

(i) Any subsequent inspection R 249 R 263 5.60%
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City Electrical Engineers

VOTE SUB ITEM

704 415 8506

Fee for testing accuracy of meter
Single-phase

Three-phase

Maximum demand

Fee for testing accuracy of tariff mcb
Single-phase service

Three-phase service

Fee for change of tariff mcb
(@ Single-phase service

(b) Three-phase service

Fee for checking meter reading

VOTE SUB ITEM

704 415 8010

Accounting Charge

2013/14
Excl. Vat

R 433

R 645

Actual Cost

R 381

R 541

No Charge

R 22

R 119

R 141

2014/15
Excl. Vat

R 457

R 681

Actual Cost

R 402

R 571

No Charge

R 23

R 126

R 148

% Incr

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

Funding has been allocated to the electricity infrastructure budget but these funding levels will require further in-
vestigation as part of the next budget cycle in an attempt to source more funding to ensure this risk is mitigated.

3.23 Landfill Site and Impact of Tariff Increases

A tariff increase of 5.6 per cent for landfill site from 1 July 2014 is proposed. This proposal is in
line with Circular No.70 of the MFMA taken into account inflation forecasts of 5.6 per cent into
consideration.
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| VOTE | SuB | ITEM | 2013/14 2014015
185 469 8556 Excl. Vat Excl. Vat % Incr
1 The tariff for the disposal of refuse at the New England
Road Landfill Site —
(a) general domestic refuse, inert trade refuse, per 250kg or part thereof R 37.60 R 39.70 5.60%
(b) mixed refuse (garden, domestic, trade refuse, including builder’s rubble) per 250kg or
part thereof R 37.60 R 39.70 5.60%
(c) industrial sludges, subject to agreement and approval by the Landfill Manager per
250kg or part thereof R 162.11 R 171.19 5.60%
(d) builder’s rubble and excavated material per 250kg or part thereof R 12.27 R 12.95 5.60%
(e) bulk food waste and condemned food per 250kg or part thereof R 85.08 R 89.84 5.60%
(f) garden refuse, per 250kg or part thereof R 12.27 R 12.95 5.60%
(g) finely divided excavated material with the maximum stone content of 10% and
maximum stone size of 100mm per 250kg or part thereof R 5.65 R 5.96 5.60%
(h) Sawdust and woodwaste, per 250kg or part thereof R 57.28 R 60.49 5.60%

Provided that no charge shall be payable for the disposal of —
(i) garden refuse by bona fide householders where such refuse is conveyed in motor
cars, trailers with a nominal capacity not greater than 0,5 tonne and light delivery
vehicles with a nominal capacity not greater than 1 tonne and deposited in the Existing Existing
garden refuse containers. concession concession

(i) builder’s rubble by bona fide householders and casual builders where such rubble is
conveyed in vehicles with a nominal capacity not greater than 1 tonne and deposited
in the demarcated area on the Landfill site. 1 Tonne — limit 1 Tonne — limit

(iii) garden refuse by bona fide householders where such refuse is conveyed in vehicles
with a nominal capacity not greater than 1 tonne and deposited in the demarcated

area on the Landfill Site 1 Tonne —limit 1 Tonne —limit
(iv) soil, ash and sand which the Landfill Site Manager has agreed in advance is suitable No change to No change to
cover material, delivered in trucks of minimum 5 tonne capacity. existing existing
concession concession
2 Tariff for the voluntary weighing of vehicles (per vehicle) R 31.04 R32.78 5.60%

3 That parking of a vehicle, trailer or container be not more than 8 hours at the New
England Road Site, or on the road reserve adjacent to the site

For each 8 hour period (per unit) R 343.84 R 363.10  5.60%
4 Building Rubble: deposit payable when submitting a building plan for approval and

refundable upon proof of disposal on the landfill site. R 1,156.10 R1,220.84 5.60%
5 llegal Dumping: a collection and disposal fee per 1,75m?* container load for refuse or

rubble dumped on a road verge in front of or next to a property. R1,141.21 R1,205.12  5.60%

6 Florescent Tubes — complete tubes to be deposited in specialized containers located in
the recycling area.
Per 250 kgs or part thereof R 74.42 R7859 5.60%




1.3.4 Refuse

A tariff increase of 5.6 per cent for refuse from 1 July 2014 is proposed.

Refuse Removal Tariffs

VOTE | SUB | ITEM
182 469 | 8439

Standard charges for Domestic and Commercial Refuse Removal
Based on relevant Electricity Scale

Refuse Removal Tariffs

1 Domestic
Single phase up to 80A

Three phase up to 100A
Prepayment Meter

2 Home Business
Single phase up to 80A

Three phase up to 100A
Prepayment Meter

3 Small Power Users - Business/Commercial
Single phase up to 80A

Three phase up to 100A

4 Large Power Users — Business/Commercial
Supply taken at 400V

Supply taken at 6.6 or 11kV
5 Flats/Simplexes
6 Indigent Tariff (Under Review)

7 Previously PHB Housing and Informal Settlements (MASS HOUSING) - per
household per month
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2013/14
Excl. Vat

R 74.47

R 74.47

R 74.46

R 112.89

R 112.89

R 112.89

R 213.34

R 213.34

R 213.34

R 213.34

R 63.10

R 15.00

2014/15
Excl. Vat

R 78.64

R 78.64

R 78.63

R 119.21

R 119.21

R 119.21

R 225.29

R 225.29

R 225.29

R 225.29

R 66.64

R 15.84

% Incr

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%

5.60%




2014/15 to 2016/17

Refuse Removal Tariffs

VOTE SUB | ITEM 2013/14 2014/15
182 469 | 8439 Excl. Vat Excl.Vat % Incr
8 Central Business District R 283.71 R 283.71 5.5%

Main cbd bordered by East(Massukwane), Winston/Victoria, Bulwer,
Boschoff, Alan Paton, Prince Alfred, Railway, Pine. Greytown Rd form East
To Trichy, Balhambra Way from Greytown Road to Newholme Way, Khan
Roadfrom Greytown Road to Deccan Road, Mysore Road from Greytown
Road to Bangalore Road, Alan Paton up till King Edward Ave.

Note: Home Business

Refers to a property previously rated as residential where an owner or
lessee runs a small business from the premises and which is still primarily
used as a place of residence by that owner or lessee and where special
consent has been obtained in terms of the Town Planning scheme to run
this business on the premises.

INTEREST RATE PER ANNUM 9.5% 9.5% 0.00%

Refuse Removal Tariffs
2013/14 2014/15
Excl. Vat Excl. Vat % Incr

VOTE | SUB | ITEM
182 469 | 8439

1 Standard charges for Domestic and Commercial Refuse Removal.

Fees payable for the additional removal and clearance of refuse by ar-
rangement from premises other than those applicable in item 1.

2. (a) Removal of additional domestic refuse: Excluding Central Business District
Normal days per collection -
0] 3 x 85I bins or part thereof R 23 R25 56.60%
(i) 2401 wheeled bin or part thereof R 23 R25 5.60%

(b) Other than normal removal days, per collection -
0] 3 x 85I bins or part thereof R 143 R 1561 5.60%




i
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Refuse Removal Tariffs
2013/14 2014/15
Excl. Vat Excl. Vat % Incr

(c) Where Council refuse containers are used on high density residential devel- R 234 R 247 5.60%
opments (simplexes, duplexes, cluster homes etc). The charge for a 1,75m3
container for approx. 10 units, one clearance per week, subject to agree-
ment with the Waste Management Division.

3. (@) Removal of additional domestic refuse: Central Business District
Normal days per collection -
) 3 x 85I bins or part thereof R 24 R25 5.60%
(i) 2401 wheeled bin or part thereof R 24 R 25 5.60%

(b) Otherthan normal removal days, per collection -
() 3 x 85I bins or part thereof R 146 R 154 5.60%

(c) Where Council refuse containers are used on high density residential devel- R 238 R 251 5.60%
opments (simplexes, duplexes, cluster homes etc).The charge for a 1,75m?
container for approx. 10 units, one clearance per week, subject to agree-
ment with the Waste Management Division.

4. (a) Removal of trade refuse (Industrial/Commercial):
Normal days, per collection -

) 3 x 85I bins or part thereof R 62 R 65 5.60%
(i) 2101 drum or part thereof R 62 R 65 5.60%
(iii) 2401 bin or part thereof R 62 R 65 5.60%
@iv) Removal of additional refuse as per 3(a)(-(iii) R 62 R 65 5.60%

(b) Otherthan normal removal days, per collection -

() 3 x 85I bins or part thereof R 137 R 144 5.60%
(i) 2101 drum or part thereof R 137 R 144 5.60%
(iii) 240l bin or part thereof R 137 R 144 5.60%

VOTE | SUB | ITEM
183 469 | 8046

5 Removal of industrial refuse (Industrial/Commercial):
@ O per load or part thereof loaded by the Executive Manager (maxi- R 2,346 R 2,478 5.60%

mum 15 m?) removed as a once off clearance.

(i) bulk refuse containers (15 md) hire thereof, including a once off R 1,766 R 1,865 5.60%
clearance.

(iii) bulk refuse containers (maximum 15 m?) hire thereof, including R 1,710 R 1,806 5.60%
one clearance per week.

@iv) second clearance R 1,184 R 1,250 5.60%

(") each additional clearance R 1,063 R 1,122 5.60%
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2014/15 to 2016/17

()

©)

(@

©

Refuse Removal Tariffs

2013/14 2014/15
Excl. Vat Excl.Vat % Incr

VOTE | SUB | ITEM

182 469 | 8439

small mobile refuse containers (approx. 0,24m?3) available in Otto Bin ser-
viced areas only:

0] hire thereof, including one clearance per week. R 66
(i) second clearance R 49
(iii) each additional clearance R 45

small mobile refuse containers (approx. 1 m®) available in Otto Bin services
areas only:

0] hire thereof, including one clearance per week. R 262
(D)) second clearance R 193
(iii) each additional clearance R 169

small mobile refuse containers (approx. 2 md):

0] hire thereof as a once off clearance R 426
(i) hire per week, including one clearance R 387
(iii) second clearance R 201
(iv) each additional clearance R 176

VOTE | SUB | ITEM

182 469 | 8439

7 m?® refuse skips available in south-west area only:

0] hire thereof, including one clearance per week. R 856
(i) second clearance R 600
(iii) each additional clearance R 510

The tariff for the removal of refuse from properties owned by the State &
Municipal Departments:

2401

0] hire thereof, including one clearance per week. R 66
(i) second clearance R 49
(iii) each additional clearance R 45
11001

0] hire thereof, including one clearance per week. R 251
(i) second clearance R 185
(iii) each additional clearance R 157

R70 5.60%
R52 5.60%
R48 5.60%

R 277 5.60%
R 204 5.60%
R 178 5.60%

R 450 5.60%
R 409 5.60%
R 212 5.60%
R 186 5.60%

R 904 5.60%
R 633 5.60%
R 539 5.60%

R70 5.60%
R52 5.60%
R48 5.60%

R 265 5.60%

R 195 5.60%
R 166 5.60%

a4l



Refuse Removal Tariffs

1,75m3

0] hire thereof, including once off clearance

(i) hire per week, including one clearance per week

(iii) second clearance

(iv) each additional clearance

7m3

0] hire thereof, including one clearance per week

(i) Second clearance

(iii) Each additional clearance

VOTE | SUB ITEM
183 469 | 8046

15m?

0] per load or part thereof loaded by the Executive Manager. Re-
moved as a once off clearance

(ii) hire thereof, including a once off clearance

(iii) hire thereof, including once clearance per week

(iv) second clearance

) each additional clearance

20m?3

0] per load or part thereof loaded by the Executive Manager. Re-
moved as a once off clearance

(i) hire thereof, including a once off clearance

(iii) hire thereof, including once clearance per week

@iv) second clearance

) each additional clearance

25m?3

0] per load or part thereof loaded by the Executive Manager. Re-
moved as a once off clearance

(i) hire thereof, including a once off clearance

(iii) hire thereof, including once clearance per week

(iv) second clearance

) each additional clearance

DESCRIPTION | VOTE SUB ITEM

Domestic - 182 469 8439
Outside Refuse
Removal Area
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2013/14 2014/15
Excl. Vat Excl. Vat

R 408
R 371
R 192
R 169

R 819
R 579
R 488

R 2,346

R 1,766
R 1,710
R 1,200
R 1,063

R 3,128

R 2,355
R 2,281
R 1,600
R 1,417

R 3,911

R 2,944
R 2,851
R 2,000
R 1,771

R 431
R 391
R 203
R 178

R 865
R 611
R 516

R 2,478

R 1,865
R 1,806
R 1,267
R 1,122

R 3,304

R 2,487
R 2,408
R 1,689
R 1,496

R 4,130

R 3,109
R 3,010
R 2,112
R 1,870

% Incr

5.60%
5.60%
5.60%
5.60%

5.60%
5.60%
5.60%

5.60%

5.60%
5.60%
5.60%
5.60%

5.60%

5.60%
5.60%
5.60%
5.60%

5.60%

5.60%
5.60%
5.60%
5.60%
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2014/15 to 2016/17 T e

Refuse Removal Tariffs
2013/14 2014/15
Excl. Vat Excl.Vat % Incr

Commercial - 183 469 8046
Outside Refuse
Removal Area

7 Removal and clearances from properties outside the refuse removal area:

Services provided by the Executive Manager

8 Dead animals (per carcass) during working hours -
@ O dog or cat R 402 R 425 5.60%
(i) sheep, goat, calf or pig R 603 R 637 5.60%
(iii) ox, cow, bull, horse, mule or donkey R 1,301 R 1,374 5.60%

(b) outside working hours -

() dog or cat R 449 R 474 5.60%
(D] sheep, goat, calf or pig R 1,140 R 1,204 5.60%
(iii) ox, cow, bull, horse, mule or donkey R 2,280 R 2,407 5.60%

The fees specified in this item shall be payable upon demand or otherwise may
be arranged with the Council.

9 Euthanased animals (per carcass):

(a) Removal of dog and cat carcasses from the premises owned or occupied
by registered veterinary practitioners -

0] during normal working hours R 134 R 142 5.60%
(i) after normal working hours R 483 R 510 5.60%

(b) removal of carcasses other than dogs and cats shall be charged at the
fees prescribed in items 4 and 5 as the case may be.

1.3.5  Other Revenue
1.3.5.1  Primary/major source of other revenue include the following
J Revenue from the Airport
. Rental of facilities
. Markert

J Forestry

1.3.5.2 Revenue from the airport

The airport income reflects an increase of 30% in the 2014/2015 financial year. This
increase is due to the higher passenger traffic as two new airlines started operating
this year namely SA express and last year Federal Air. The airport terminal has been
extended and this comes with increased trading spaces that will generate more
rental income.
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The two outer years should remain stable within the 10%, above inflation as the mu-
nicipality is further anticipating an increase in its revenue relating to the airport with
the proposed R 2 billion technology park that would target the aviation and manu-
facturing industries.

1.3.5.3

1.3.5.4

Rental of facilities

In the previous financial years, the municipality did not effectively manage the revenue relat-
ing to the rental of facilities. The municipality has however included this as part of its strategy
to turn around the situation and to improve its credit management as a whole. This is expect-
ed to boost the revenue by at least 55% in the coming financial year. This has been based on
the trend results since the implementation of the consolidated billing & vigorous disconnec-
tions by the municipality on these properties. The two outer years are anticipated to be at 9%
and 5% respectively, based on current frends and the fact that the old debt relating to the
properties will be settled within the 2014/2015 financial year

Foresiry

Forestry reflects a 100% increase which is above the 6% inflation rate, this is due to a sig-
nificant portion of the forest estate being matured for harvesting during the 2014/15 financial
year. It is envisaged that this will decrease significantly owing to a decrease in forestry to be
harvested in the outer years.

Operating Expenditure Framework

The City’s expenditure framework for the 2014/15 budget and MTREF is informed by the following:

The asset renewal strategy and the repairs and maintenance plan;

Balanced budget constraint (operating expenditure should not exceed operating revenue)
unless there were existing uncommitted cash-backed reserves to fund any deficit;

Funding of the budget over the medium-term as informed by Section 18 and 19 of the MFMA,;
The capital programme is aligned to the asset renewal strategy and backlog eradication
plan;

Operational gains and efficiencies will be directed to funding the capital budget and other
core services; and

Strict adherence to the principle of no project plans no budget. If there is no business plan no
funding allocation can be made.
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[l Employee Costs
B Remuneration of
Councillors

I Depreciation & asset
impairment

B Finance charges

B Materials and bulk
purchases
B Transfers and grants

[ Other expenditure

71 Other expenditure

Figure 1 Main operational expenditure categories for the 2014/15 financial year
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